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Now He Knows the Facts 


Mr. King Must Act 
STUDY of the evidence sum- 
marized by Commissioner Davis 
in the Bren gun report suggests that 
litical favoritism played an impor- 
tant role in awarding the contract, 
with no effort to find out what could 
be done by firms which were going 
goncerns versed in fine precision 

work. 
a record of misinterpretation, of 
ressure” — pressure upon the 
jnterdepartmental committee at Ot- 
fawa and pressure on the War 
Office—is one that makes sorry 
oe alongside the other rel- 
evant factors in the case it makes 
the Bren contract one of the most 
questionable transactions in the his- 
tory of government in Canada. 


RIME Minister Mackenzie King, 
Pin appointing Commissioner Davis 
to investigate the contract, showed 
that he desired to avoid the sus- 
picion of scandal attaching to his 
government. 

Mr. King may not have known all 
the facts about the Bren contract 
until the article appeared in Mac- 
lean’s Magazine and the supporting 
evidence came out before Justice 
Davis's Commission. 

But Mr. King has the facts now 
and he should act upon those facts. 
The action that he is called upon 
to take, in the interests of 
competence and efficiency in 
government, is to. demand the im- 
mediate resignation of his Minister 
of National Defence and to dismiss 
without compunction the Deputy- 
Minister, Major General L. R. La 
Fleche, whose part in the trans- 
action, as revealed by Commis- 
sioner Davis’s report, was far from 
being a constructive one from the 
standpoint of the public. / 


Ottawa Must Face 
Dominion-Provincial Issue 
FIRM, statesmanlike stand will 
have to be taken by Ottawa in 
the near future if a proper adjust- 
ment of Dominion-Provincial rela- 
tions is to be made, 

This week’s four-point statement 
of policy by Hon. Norman Rogers, 
Minister of Labor, while it does 
much to placate the provinces and 
municipalities, affords no real solu- 
tion to the whole vexed problem. 
It may actually be the means of 
adding to the taxpayer’s load rather 
than relieving it. 

True, it does effect a redistri- 
bution of relief costs and responsi- 
bilities that is very welcome to 
municipal and provincial govern- 
ments, but if this assumption of a 
further load on the federal back is 
merely a signal for additional pre- 
election spending, that might other- 
wise have been avoided; if it shifts 
more financial burden to Ottawa 
without obtaining a corresponding 
quid pro quo in federal control, the 


net result may be grievous indeed. 


NE has only to read last week’s 

Speech from the Throne to the 
Quebec legislature to realize the 
opposition which exists in certain 
provincial circles to handing over 
“rights” or responsibilities to the 
Dominion Government. It is all well 
and good for certain Canadian 
provinces and their satellite muni- 
cipalities to seek Dominion aid, but 
when it comes to giving away some 
so-called “rights” in return for that 
aid, the shoe is on the other foot. 

In the Throne Speech last week, 
the Duplessis Government affirmed 
its opposition to any amendment of 
the BN.A. Act. Yet the need of 
certain changes‘seems inevitable if 
we are to restore reasonable meas- 
ure of sound, balanced government. 

The governmental system in Can- 
ada is top heavy. The taxation 
system is inefficient and inequit- 
able. There is overlapping of serv- 
ices and duplication of taxation. 
Furthermore, the financial diffi- 
culties of some of the provinces and 
the problem of high municipal tax- 
ation can be solved only by some 
shift in financial relations. 


National Approach 
Urgently Needed 


. A. McLEOD, president of the 

Bank of Nova Scotia, emphasized 
this at the annual meeting in Hali- 
fax on Wednesday. 


“National problems .. . if they 
are to be dealt with as effectively 
and as efficiently as possible .. . 
temand 2 national approach. A 
— degree of co-operation be- 
Ween provincial and federal auth- 
Srities is therefore essential and 
if some cases a widening of the 
Federal Government's power may 
be desirable. 

“Whatever may be the legality 
of the longstanding trend toward 
restricting the powers of the Do- 
minion in favor of the Provinces, 
it has how gone so far as to become 
@ positive threat to our national 
unity, If we wish to preserve our 
national life and our free institu- 
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Tax Cut Ho |B.C. Lumber Export Trade —_|Dominion Aid | Frant.| 
Reaches All-time Record rs Front-Rank 


In Next Budget 
Fade at Ottawa 


Growing Deficits Seen as 
Interfering With Pre- 
election Reductions — 


BUDGET IN MARCH? 


From Our Own Correspondent 


OTTAWA.—No change in the 
prevailing 8% sales tax is contem- 
plated by the Government this year. 

While budget day is still some 
weeks ahead, there are already 
pretty definite assurances that re- 
duction of this tax is not going to 
be one of its highlights. In fact, 
those who are looking for tax re- 
lief of any kind as a pre-election 
-sign are likely to be disappointed. 
Aside from the expected removal 
of the 3% excise tax on imports, 
which has its inspiration in the 
Canadian-American trade agree- 
ment, the Government is likely to 
hold tightly to all other sources of 
revenue. 

Revenues in the last few months 
have fallen off to such a degree 
that unless there is a spectacular 
and improbable pick-up in the next 
two months they may be substan- 
tially lower than the $437 millions 
estimated in the budget. Sales tax 
so far has held its own and, given 
an even business break, will prob- 
ably reach the $125-millions objec- 
tive. Income tax is expected to de- 
liver the $138 millions allotted to it. 
On the other hand, revenue from 
the special excise group is likely to 
be quite a bit below the estimated 
$39 millions, While customs duties 
at the moment are disappointing, 
the Government is counting on 
three months under the new trade 
treaty regime to give them a boost. 
This revenue group, in fact, may 
swing the balance one way or the 
other. 


Deficit Picture 


On the other side of the picture 
the Government has to take care of 
a C.N.R. deficit which may be from 
$12 milliqns to $13 millions above 
the original estimate, while losses 
on this year’s wheat bonuses will be 
in the neighborhood of $60 millions. 
Predictions from fairly. reliable 
sources indicate a deficit much 
greater than the budget estimate of 
$23 millions. ¢ 

Nor do present indications give 
very much hope that the Govern- 
ment will do much in: the coming 
year to remedy the deficit situation. 
Abolition of the import excise will 
mean a drop in revenue of some $18 
millions, a figure which Cabinet 
ministers optimistically state will 
be offset by increased trade under 
the new treaty. , 

On the expenditure side of the 
picture there are signs that, if any- 
thing, purse strings are to be loos- 
ened in preparation for the election. 
For some time now Cabinet ranks 
have been split on the issue of bal- 
lot buying vs. budget balancing, 
There are disquieting rumors that 
the Dunning group has been forced 
to give ground, rumors that have 
not been set at rest either by the 
Speech from the Throne or Hon. 
Norman Rogers’s announcement this 
week of unemployment relief plans. 

Mr. Dunning, it is learned, ex- 
pects to bring down his budget as 
soon as the House has ratified the 
Canadian- American trade agree- 
ment. It has not been decided yet 
whether the necessary legislation to 
repeal the import excise tax will be 
presented with the budget or at 
some prior date. 

Budget in March? 

With the Throne Speech debate 
still in process and a lengthy dis- 
cussion expected on the trade 
treaty, present indications point to 
the first or second week in March 
for budget day. 


Laura Secord . 
Profit Better 


Net earnings of Laura Secord 
Candy Shops, Ltd. for the first 
quarter of the fiscal year, ended, 
Dec. 31, 1938, amounted to $96,- 
223, as compared with $88,644 in 
the corresponding quarter of the 
previous fiscal year. 

For the year ended Sept 30, 1938, 
the company reported a net profit 
of $232,916, as against $213,562 in the 
year ended Sept. 30, 1937. 


Public Waste — No. 10 


‘ 


From Our Own Correspondent 


. VANCOUVER. —British Colum- 
bia’s lumber export trade to the 
United Kingdom zoomed to a new 
all-time high record last year, ac- 
cording to announced by 
Pacific Lumber Inspection Bureau, 
final authority on export statistics 
from the Pacific Northwest. 

Total shipments were 741 million 
feet, compared with 666 million feet 
in the previous record year, 1936, 
which was believed to represent 
the peak of the British housing 


Shipments were maintained at a 
high level throughout the year. The 
volume was not matched by price, 
however, and most sawmill oper- 
ators complain that the market did 
not permit them to make a sub- 
stantial profit. 

However, the figures indicate that 
the British market is still the most 
important of all, so far as this 
province’s lumber industry is con- 
cerned. Total exports to all coun- 


tries were 1,036,377,562 feet, com- 
pared with 998 million feet in the 
oe year and 1,042 million feet 
in 1 


The fact that the export rate was 
maintained so well in spite of the 
virtual elimination of the Far East 
makes the 1938 record all the more 
significant. The domestic market is 
expected to account for a greater 
proportion of the business during 
the present year, and if the United 
States reduces its tariff on Canadian 
fir and hemlock, under the pro- 
visional terms of the new trade 
agreements, sales in American ter- 
ritory may also show a substantial 
gain, despite the prospective loss of 
some business in the British market 
due to giving American lumber 
better tariff treatment there. 

One disturbing feature in connec- 
tion with the reopening of the 
Oriental market is the evident in- 
sistence by Japanese that all the 
business be done to China through 
Japanese export houses. 


Ontario Plans Attack 
Upon Relief Rackets 


Municipal Department Is 
Shuffied Preparatory to 


Investigations 


Ontario is preparing to tackle un- 
employment relief and plug, the 
holes through which public funds 
are leaking. 

From 1930 to Oct. 31, 1938, gross 
expenditures on direct relief have 
been $188.7 millions. The Do- 
minion’s share of this huge bill has 
been $57.6 millions; the province’ 


In a shuffle of responsibilities, 
designed to sharpen the Depart- 
ment’s attack, E. A. Horton has 


position of Deputy Minister of 


Municipal Affairs, ‘as well as the}. 


new post. 
To Investigate Charges 
+ campaign, the Deputy ‘Minister 
lief campaign, the Deputy - 
will bring the matter of relief ad- 
ministration within the orbit of the 
municipal department's jurisdiction. 


levelled against municipalities since 
expenditures have assumed their 
present proportions. Disclosures of 
relief “rackets” have led Ontario 
citizens to believe that inspection 
of relief cases by various munici- 
palities has been inadequate. It is 
the intention of the Department to 
investigate fully relief systems 
throughout the province. 


To Probe Toronto 

As an opening broadside, the De- 
partment will investigate the ad- 
ministration of relief in Toronto, 
In 1938, the city’s relief expendi- 
tures amounted to $3,465,452, com- 
prised of $972,507 for current relief 
and $2,492,945 for servicing relief 
debentures and principal retire- 
ment. This amounted to 3.86 mills 
of taxation; $460,000 more than in 
1937, or .35 mills. , 

The city’s 1938 bill for this pur- 
pose is expected to amount to 
nearly $4 millions, or nearly 10% of 
the budget. 

Toronto relief authorities are re- 
ported to be amenable to a com- 
plete investigation of their system. 
A conference between the Depart- 
ment and Toronto took place this 
week. 

A survey of relief administration 
in Ottawa resulted in a saving of 
$400,000 in 1938, for which the 
municipality received a tax reduc- 
tion of $120,000. At this rate of sav- 
ing Ottawa will benefit to the ex- 
tent of approximately $1 million 
during the next 10 years. 

No System Perfect 

No ideal systems of relief admin- 
istration are now in use, Depart- 
ment officials declare. Municipal 
relief systems entitled to the ad- 
jective “good” are exceedingly rare, 
and the vast majority are regarded 

(Continued on page 2, col, 3) 


RETURNING TO CANADA 
“ Word has come to The Finance? 
Post this week"that Gilbert E. Jack- 
son, since 1935 attached to the eco- 
nomics staff of the Bank of England, 
has resigned. Mr, Jackson expects to 
return to Toronto in March to take 
up private advisory and consultant 
work. Prior to his departure 
for England, Mr. Jackson was Pro- 
fessor in Economics at the University 
of Toronto and Economist for the 
Bank of Nova Scotia, 


CockshuttPlow 


Sales Increase 


Operating Earnings Up 
6% But Applied Against 
Receivables 


Annual report of Cockshutt Plow 
Co. for the year ended Nov. 30, fea- 
tures a sales gain of 154%% and a 
rise in net operating earnings of 6%. 

On a per share basis net profits are 
down, being equivalent to 4 cents a 
share in 1938 against 61 cents a share 
in 1937. The reduced per share earn- 
ings is entirely due to heavier write- 
offs against receivables. 

C. Gordon Cockshutt, president, 
explains this as follows: “From nor- 
mal crop yields this year, the cash 
returns to the farmer have been low. 
As he has not been able to make the 
liquidation expected in his old debts, 
your directors deem it advisable to 
pursue a conservative course and in 
view of the slow progress made— 
particularly by farmers in districts 
where recovery has been exceed- 
ingly backward—to write off receiv- 
ables against profits the sum of $310,- 
445, retaining intact the present 


(Continued on page 4, col. 2) 


Dollars to the Rich 


Probably 20% of the Govern- 
ment wheat bonus was paid this 
year to farmers with excellent 
crops averaging over 30 bushels to 
the acre. 

The payment of this money to 
these people was a Public Waste. 

Here is a typical example. 

It concerns two Americans, 
brothers, who had a large holding 
of excellent land in southern 


wasteful handout to men, who, it 
is reported, come up from Cali- 
fornia every spring, take off a 
crop and go back in the fall. They 
hire practically no help, using 
power driven machinery and har- 
vesting with a combine. There are 
no real buildings on their land, 
the brothers simply camp out or 
“batch” jit in a granary and trailer. 

Aside from machinery and the 


ha 
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To Workless 
Is Increased 
Will Pay Up to 40% of 


Direct. Relief Costs 
Under New Plan 


TO ASSIST WORKS 


From Our Own Correspondent ~ 


OTTAWA.—Dominion expendi- 
tures for relief purposes in the com- 
ing year will reflect i 


Increase of ‘10-15% in 
Ottawa grants for direct relief goes 
part way toward meeting demands 
for the assumption by the Dominion 
of complete responsibility: for all 
employable jobless persons. 

As outlined by Hon. Norman 
Rogers, Minister of Labor, in the 
House of Commons this week one of 
the main features of the new plan 
is the proposal for civic improve- 
ment works “as an alternative to 
direct relief.” The Dominion Gov- 
ernment is prepared to contribute 
dollar for dollar with the provinces 
toward absorbing the entire labor 
cost of municipal improvements up 
to any amount. The only check 
provided on the expenditure is the 
approval of the two Governments 
concerned. 

Just how far this scheme is to 
provide a substitute for direct relief 
expenditures is not yet clear. There 
is no suggestion that the munici- 
pality must choose one course or the 
other. It is merely designed to 
“reduce the expenditures of the sev- 
eral governments in the municipality 
for material aid to the unemployed.” 

Meets for Works 

The Government, however, has 
achieved its purpose of satisfying 
the clamor for more public .works 
instead of direct relief and at the 
same time cannot be called on to 
shoulder the full blame for higher 
relief expenditures. While housing 
projects are not included under the 
plan the minister stated that it could 
be employed for the demolition of 
old buildings as a preliminary to 
slum clearance projects. 

The plan will also dispel a good 
deal of the bitterness resulting from 
alleged discrimination in approving 
projects under the Municipal As- 
sistance Act loans for self-liquidat- 
ing works. Most of the plans turned 
down under the loan system will be 
eligible under the civic’ improve- 
Highlights of Policy 

Other features of the Govern- 
ment’s policy include: 


‘l. Increased federal contribu- 
tions to direct relief up to 40% of 
the total cost, with the provincial 
governments assuming an equal 
proporgjon. It is believed that most 
provincial governments are ready 
to increase their contributions to 
this extent, leaving the municipal- 
ity to pay 20%. Cost of aid to 
transients will be shared on a 50- 
50 basis with the provinces. 

2. Extension of federal and 
federal-provincial public works 
including trans-Canada and tour- 
ist highways, mining roads, 
national parks, historic sites, air- 
ports, drought rehabilitation, 
harbor developments, and railway 
grade crossing elimination. 

3. Establishment of the Youth 
Training Movement ona three- 
year basis with joint federal- 
provincial outlay continued on at 
least the present scale of $3 
millions a year. Forest conserva- 
tion projects and other work “of 
national . importance” will be 
launched to give employment and 
training to single workless men. 

Conflict of Views 

Politically, the relief policy is 
thought to be an astute solution to 
a number of problems, not the least 
of which was the division of interests 
in the cabinet itself. 

On the one side was a group which 
is believed to have included the 
Labor Minister himself, opposed to 
any large scale public works scheme 
as too costly. On the other side were 
ministers clamoring for a final fling 
of expenditures which would ovro- 
vide jobs for every voter before 
election time. 

The latter group has been satis- 
fied, partially at least and at the 
same time a good deal of responsi- 
bility for expenditures has been 
shifted from the federal to the -pro- 
vincial and municipal governments. 


C.N.R. Awards 
Two Contracts 


Work on New Montreal 
Terminal is to Start in 
Near Future 


From Our Own Correspondent 
0 —Canadian National 
Railways has let two contracts in 
connection with its Montreal term- 
inal development. The value of the 
ow let is estimated at $1.1 mil- 
on. 
Duranceau & Duranceau, Mont- 
real, has been awarded the contract 
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Citizens 


“The people of this country,” said Hon, Earl Rowe in the House of 
Commons last Thursday, “are pleading today for a national policy. They 
are pleading for a national hope, for a release from a policy of laissez- 
faire and do-nothing, before discontent and disunity further threaten the 


progress which our people desire.” 


Mr. Rowe then commended to the attention of the Government of 
Canada, one of the Leadership editorials which appeared recently in 


this column. 


On the same day, at Toronto, M. 


R. Gooderham, president, Manufac- 


facturers Life Insurance Co., expressed similar sentiments at the annual 


meeting of his company. He said: 


“The facts of the situation are that we as citizens are responsible for 
many of the problems of our governments and it is time we faced up to 
the ultimate position toward which we persist in ourselves. 

“,..But to reach the highest results our people must have strong lead- 
ership. The various sectional interests must be brought together in the 
spirit of sincerity and goodwill, for only through mutual understanding 


can the good of all be achieved.” 


* o * 


Earlier in the week an equally strong plea for leadership was made 
by Thomas Bradshaw, nationally-known financier and president of the 
North American Life Assurance Co, 

Speaking at the annual meeting of his company concerning the 
grievous “liability” of our national railway problem, he said: 

“Few will deny that this is a liability—the elimination of which should 
be of vital and personal concern to every Canadian. Yet for years poli- 
tical leaders have felt themselves hampered by a distinct apathy to the 
larger issues of public policy and a grim, parochial determination to 


maintain the status quo, no matter 
depths it is dragging the country. 
“Has not the time fully arrived, 


what the cost may be, nor to what 
¥Y 


in the solution of this most serious 


problem for our political leaders to be willing to give direction to public 
opinion, rather than be content merely to follow?” 


And for the past two Sundays, the pungent speech of 33-year-old 
George McCullagh has brought this problem of leadership in public 
affairs into the hearts and minds of hundreds of thousands of Canadians— 
young and old—as they sat listening to his Sunday afternoon broadcasts. 

Paralleling the Post’s campaign of recent weeks, Mr. McCullagh 
stresses the need of solving “the problem of leadership.” He deplores 


the lack in Canada of “the needed 


type of courage and fearlessness in 


leadership from our ten governments and innumerable politicians to 
arrest what certainly is impending disaster for us all.” 

“We do not need great brilliancy in the administration of public 
affairs. We require rugged honesty, clear purpose, tireless energy and 
unswerving loyalty to principles which we, as citizens of average intelli; 


gence, can appraise fairly. 


“If we want to see the government we have we have only to look into 
any mirror, for government is a reflection of ourselves. If we awaken 
and lead, our politicians must follow and we shall have honesty instead 
of expediency, action rather than procrastination.” 


And on Tuesday of this week, Hon. G. Howard Ferguson, speaking as 
president of the Crown Life Insurance Co., told those who attended the 


annual meeting: 


“Canada cannot stand still. We cannot afford to drift. We must take 
vigorous hold of our problems and as realists, seeing our difficulties, 


take aggressive action.” 


Similarly Charles S. Macdonald in a penetrating review of Canada’s 
debt and national problems, urged in his presidential address at the 
Confederation Life Association annual meeting, that unless there is an 


awakened’ public interest, “Canada must face threats to her integrity _ 


“and to her ecenomic progress.” 


“The present state of Canadian affairs calls for leadership of a ve 
high order. At a time when we are burdened with a scale of taxation 
which discourages private enterprise, there is no greater opportunity for 
our political leaders to set a noble example than if they were to assert 
their independence and undertake to support legislation to remove all 
unnecessary departments, to avoid duplication of others and to eliminate 
the unnecessary expense which is manifest in our governments today. 

“If but one government took this forward step others would be forced 
to follow by the pressure of public opinion.” 


Board to Study 
Sugar Tariffs 


Enquiry Into Whole Ques- 
tion to Precede Cuban 
Treaty Negotiations 


From Our Own Correspondent 


OTTAWA.—Negotiations for a 
Cuban-Canadian trade treaty are 
expected to follow closely the con- 
clusion of the revised pact between 
the Dominion and the British West 
Indies. ‘ 

Since any agreement with Cuba 
would, of course, be built around 
the sugar trade, officials, it is under- 
stood, are already preparing a ten- 
tative plan in order that earlier 
negotiations with the West Indies 
may not shut off possibilities in the 
Cuban trade. At present Canada is 
importing most of its raw sugar 
from the former group which en- 
joys a preferential margin of $1 a 
cwt. Cuba, which, before 1925, was 
a large exporter to Canada of both 
raw and refined sugar, is virtually 
cut off. 

Referred to Tariff Board 

The whole question of sugar 
preferences has been referred to 
the tariff board, and it is expected 
that hearings will drag on well into 
the summer months. The board has 
been asked to study: 

1. The present tariff rates on raw 
sugar. Exporters in the British 
West Indies group are now taking 
for themselves the full benefit of 
the preference granted by Canada 

(Continued on page 5, col. 5) 


Dominion Tar 
Profits Lower 


Company May Show 30 
Cents a Share on Com- 
mon Stock 


\ 
From Our Own Correspondent 


MONTREAL, — While Dominion 
Tar & Chemical Co. will report 
lower earnings for 1938 than for 
1937, results for the year are con- 
sidered satisfactory. 

Final details of 1938 operations 
are not yet available, but it is 
known the company will show its 
5%% preferred dividend fully cov- 
ered and something available for 
the common. In 1937 Dominion Tar 
earned $11.98 a share on its pre- 
ferred and 87 cents a share on 
common. 

Expectafions are the company 
will show a drop of around $200,000 
in net profit. This would mean that 
common share earnings would be 
in the neighborhood of 30 cents a 
share. The figure, of course, may 
be lower than this, d on 
year-end adjustments. 


In view of the récession in busi- 
ness in 1938, results are viewed as 
satisfactory. 

Debenture debt was further re- 
duced during the year through re- 
demption of $200,000 of 3%4% serial 
bonds on Nov. 15 last. This reduces 
the amount of serial bonds out- 
standing, to $12 million. The 
amount of 4%% sinking fund de- 
bentures remains unchanged at 


Highlights of the Week 


Impartial wheat analysis finds 
United States bloated acreage 
chiefly responsible for present 
world difficulties. New Canadian 
policy will be based on stable 
acreage, top quality, and minimum 
interference with competitive 


modern lighting and its allied field, 
acoustics, are reported by experts. 
Modern Lighting—pages 8 and 9. 
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For Investment 


Trust Certificates Offer 


Participation in 25 Can- 
adian Securities 


companies. In. certain specifi 
cases the management hag the right 
to change holdings in the units. 
Investment in Canasip trust cer- 
tificates represents a stake im a wide 
range of Canadian business activity. 
For the most part the portfolio of 
each unit includes securities of lead- 
ing Canadian companies in various 
fields of activity, Each unit in- 
cludes the following securities: 


‘Common Stocks: 
30 Class “A” shares Ford of Canada 


es SSunuia 


Hin 


Page Hersey Tu 

Steel Co. of Canada 
Canadian Ingersoll-Rand 
amen 07 a Nickel 


es 

48 British American Oil 
6 shares Bell Telephone Co. 
36 shares Canada-Dominion Su 
60 shares Imperial Tobacco Co. 


Preferred Stocks: 
Glass Co. 


3 shares Dominion 
1 share Canadian Industries Ltd. 
3 shares Belding Corticelli Ltd, 


| 3 shares Tuckett Tobacco Co. 


Divided Into Sub-units 
Units are divided into 1,000 sub- 
units, each sub-unit representing a 
proportionate investment in the list 
of securities given above. At Jan. 
7, 1939, a sub-unit had a value of 
$21%. The yield on the basis of 

present dividends is 4%% net. 


ee Se ee 


hands of Seciete 

Placements, Basle, Switzerland. This 
company also heads the group of 
Swiss institutions which is offering 
the trust certificates representing 
sub-units in Switzerland. 

Societe Internationale de Place- 
ments was organized in 1930 by a 
group of Swiss banks for the pur- 
pose of offering trust certificates 
representing participation in various 
types of securities. It has nine 
trusts under its management. 

A Safe Investment Haven 

Organization of Canasip is a 
direct result of the uncertain politi- 
cal situation in Europe. Since the 
September crisis European investors 
have been looking to this continent 
as a field of investment where pro- 
tection from political upheavals in 
Europe can be obtained. Because of 
this sentiment, sale of Canasip trust 
certificates has been made easier. 

An important selling point in con- 
nection with the Canasip certificates 
is that they represent assets abroad 
in the event that Switzerland is in- 
volved in a European war. Certifi- 
cates representing participation in 
a unit are issued by the Swiss Bank, 
as trustee, but the actual securities 
are held by the Bank of Montreal 
as depositary. Canadian representa- 
tive of the trust is Canadian Eastern 
and Pacific Ltd., Montreal. ' 


Canada Wire 
Pays on A&B 


First Dividends in Seven 


Years Indicates Good 
Earnings 


Directors of Canada Wire & Cable 
Co. have declared the regular divi- 
dend on the 6%% preferred, a year’s 
dividends on the class A common 
and an interim of 25 cents a share 


regular 
quarterly payments of $1.62% a 
share. ‘ 


The declarations just announced 
mark the first payment tq be made 
on the class A since June 15, 1932, 
and on the class B since Dec. 15, 1931. 
On the class A the company has de- 
clared $4 a share, payable $1 a share 
on the following dates: March 15, 
1939, to shareholders of record Feb. 
28; June 15, record March 31; Sept. 
15, record Aug. 31; Dec, 15, record 
Nov. 30. Both the preferred and 
class B interim are payable March 
15 to shareholders of record Feb. 28. 
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ee 
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original land about all these two 
buy in Canada would be a couple 
of pairs of overalls each summer, 
‘a grub stake and gas. They are 
wheat miners or gamblers of the 
old school. 

The wheat subsidy will cost 
Canadian taxpayers between $50 
and $65 millions this year. At least 
a fifth of this or $10 to $13 mil- 
lions is being handed out to 
people who don’t need it—would 
be better off without it. 

Here indeed is Public Waste on 
a grand and deplorable scale, 


tions, we must first of all be Can- 
édians; provincialism must be 
secondary, 

However much we may cherish 
°ur loeal traditions, and in these 
Seaboard provinces we take pride 
‘0 a long and noble heritage, and 
vhatever may be the state of our 
ocal prosperity, we owe our first 
‘llegiance to Canada.”» 


ceeteee 18, 19 


seeeeeeeeeee 7 


Alberta. 

From 50) acres seeded to 
wheat these two men harvested 
20,000 bushels, averaging close to 
40 bushels to the acre. Like all 
other western wheat growers this 
year this crop was turned over to 
the Government wheat board at 
the Government minimum price 
of 80 cents per bushel. This price 
was approximately 20 cents a 
bushel above the open market 
giving the brothers a tidy bonys 
or handout of about $4,000. 

With their large scale opera- 


d. Discuss af 
ith your travel 
ed Comfort . 


marketing. 
Canada Will Fight—p. 13. 
‘ > 7 * 
A popular gold steck among in- 
formed traders of late, Wright- 
Hargreaves continues to have 
record years and to open up im- 
t ore at lower levels. 
Wright-Hargreaves—p. 13. 
” + . 


Progress in lighting of factories, 
stores and offices has put in the 
hands of businessmen a powerful 
new weapon to improve efficiency. 
stimulate sales, and reduce acci- 
dents. Latest developments in 


lent to $5.87 a share on the preferred, 
" $2.54 a share on the class A and 1 
4| cents a share on the class B: It 

stated that this was lower than 


good comparison with the fi 
of. 1937, 
It was stated, however, that sa 

CeCe RR eee eee 18 were making a more satisfactory 
«+». 22| showing toward the end of the peri 
s4ee is and this favorable sales trend was. 

Wheat, Week in ...,...scccsccceeeesee 10 | CXPOCted to continue for the balance 

Grain Quotations ...cccsccsseccecesss 19 of 1938. 4 : 


streets. 

E. G, M. Cape & Co., Montreal, is 
the successful tenderer for com- 
eee ents eee eeweneereweseeres 

Investors’ Enquiries ...se.sscsccsccss 

et Peewee eereeneeeesee 
Mining, Week in sheudduysebiives 

Index to Companies eee eeeeeeedeees 
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li 
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T= Rowell Commission report : 
* 


awarded to date involve an expendi- 
ture of $1.1 million while the total 
to be agent in 1939 is around $4 mil- 
lions. The total cost of the scheme, 
which is to be completed in three or 
four years, is $12 millions. 


SeCe eee tenes 


- will probably be ready toward 

end of March. Onge it is avail- 

#e the Dominion Goverment 
4 (Continued on page 2, col. 4) 
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@ With over 250 new spring 


cloths now ready: for 


your 


- choosing... | 
@ With our designers ready 


with @ group of approved 
styles. 


spring 


YF ©@ With the same quality stand- 
ards of wool fabric, style, fit 
and workmanship thet have 
won for EATON-MADE 
CLOTHES the reputation of 
Canada's Greatest Made- 
to - Measure os Suit 
Value for suits of this quality. 


Order « spring suit NOW at this 
grand money saving price... 
while the cloth selection is crisp- 
ly fresh and remarkably interest- 
ing. Your suit will be HAND- 
CUT and made to your individual 
measurements in our workshop, 
Other 8 piece suits 99.50 & 95.00 
Made-to-Measure Shop 
Second Floor, James Street. 
Also at the Men's Shop 
EATON’S-COLLEGE STREET 


“T. EATON Cine 


Investment Notes 


Associated Breweries —. Preferred 
stock touched a new high this week 
with an odd-lot sale going through 
at 115. The former 1938-39 high was 
111%. Current reports indicate that 
the company is getting along quite 
nicely. 

a * a 

Canadian Dredge-—The company 
submitted the low bid in tendering 
for a contract to construct a harbor 
head wall for the Toronto Harbor 
Commission at a cost of $161,410. 

- + m 


Producers Crude No. 1 is still pro- 
ducing at temporary allowable of 
341 barrels daily with aid of booster 


Gentlemen's Tallors 


Offer a wide selection of 
Exclusive Cloths for Southern 
Wear. 

Tailors for 30° years, 


Ninth year With Levy 
in business, Bros, for 19 
years. 


331 Bay Street, Toronto 
Telephone Elgin 5087 


Yesterday . 


gas. Installation of a = and 
further acidizing are awaiting return 
of R. A. Brown Sr. and R. A. Brown 
Jr., from England, which is ex- 
pected about Feb, 15, 


M-S-M Syndicate, which is stated 
to backed partially by British 
capital, has let a contract for drill- 
ing of two wells on its 9,000-acre 
block on the Jenner structure west 
of the Steveville area on the Red 
River. Property is in township 22-9- 
wé, Wells will be started in 30 days 
by T. Boyd Kyle who holds the 
drilling contract. Six 300-ft. test 
holes have already been put down 
with good gas showings. 


Western organized by 
Calgary in is. testing 300,000 
acres on the Box Elder structure, 
oS miles northwest of vy 
Creek, Saskatehewan. The first well 
is being drilled with cable tools be- 
low 2,130 ft. in LS.D. 6, sec, 21-11- 
20w8. No. 2, in LS.D, 6, sec, 4-10- 
20w3, is changing over to rotary rig 
at 330 ft. The Mai limestone 
expected about 3,300 ft. Gas flows 
totalling 1.5 million cubic feet are 
stated to have been encountered at 
No. 1 well. An option on all gas pro- 
duction is held by the Saskatchewan 
Government. , 

- + ” 

Petroleums Investments, in which 
Anglo-Canadian is interested, 
will resume drilling its Steveville 
test well which ig at 3,178 ft., in a 
few days. The Sunburst sand is ex- 
pected at afiy time. Tests will be 
made of these sands and the under- 
lying limestone. The Milk River 
test on the Bridge Dome structure 
is at 2,350 ft., very close to the pos- 
sible producing horizon. ; 


a prosperous enterprise 


Today... . OUT OF BUSINESS! 


"Eweke-Seeurty LOSS of PROFITS 
insurance protects prospective 


A or a store con't make 
money when it is unable to do 
business — wrecked by fire, or 
floed, or windstorm, or on 


\ 


ity Loss of 
Insurance (Use ond Occupancy) 


; gonEKa 


it has funds to meet its obli- 
getions and help to rebuild 
through the continuance of its 
usyal profits. This form of in- 
surance should be as necessary 
a coverage on factory or store 
as fire insurance. : 

Ask oe agent to tell you 
about Eureké Loss of 
Profits Insurance. Fu details 
on request. 


SE 
INSURANCE 


Heod Office fer Ceneda: 


” 


Victory Bidg., TORONTO. 


LAWSON T. HARGREAVES, Meneger for Canada? 


W. C. BUTLER, Supt. Cesuelty Dept. 


aa hie 


ASSURANCE COMPANY LTD. 


’ A 


WwW. C. Laird, eo: See 
elected nt of the Life er- 
writers Tseeiahen of Canada for 
1939. Mr. Laird is manager of the 
London Life Insurance Company at 
Sterling Towers, Toronto, 


Ontario Plans 
Relief Attack 


(Continued from page 1) 
as either mediocre or definitely 
inefficient. 

Since September 6, the Depart- 
ment has been sending out its ine 
spectors to check on relief cases. 
Preliminaries have led Department 
authorities to believe that much can 
be done in relieving the public of 
the load of relief costs by careful 
pruning of relief cases and elimina- 
tion of flagrant municipal abuses. 

Hon. Eric Cross, Minister of 
Municipal Affairs and Public Wel- 
fare, states that “the great percent- 
age of the Ontario relief problem 
is confined to the cities, and we 
have’reason to believe that in some 
of them many persons are receiving 
direct relief who have no valid 
claim to it. Only painstaking in- 
vestigation of the homes can bring 
these cases to light.” 

Want Closer Check 

It is believed by the Department 
that 98% of relief cases should be 
investigated each month by muni- 
cipal relief administrators and pro- 
gressive case histories kept by relief 
department, including records of 
earnings, employment, amount 
needed for support, fuel and food 
bills, etc. 

At the present time the province 
is receiving $465,000 a month from 
the Dominion Government for di- 
rect relief. In 1938, the province 
paid 45.01% of the cost; the muni- 
cipal average was 30% and the bal- 
ance came from the National Gov- 
ernment. 

Total bilb for direct relief will be 
$2.3 millions in January of the cur- 
rent year; $2.3 millions in February, 
and $2.6 millions in March. 

During the three months, relief 
charges in percentages will be ap- 
portioned as follows: 

Relief Costs 


Federal Prov, Munic. 


% 


35 45 

35 45 

47 

Relief Costs High fj 
' The seriousness of the situation 
may be j from the fact that 
approxima 10% of Ontario ex- 
penditures are going toward relief. 
Of relief recipients in the prov- 


ince, 40% are considered unemploy- 
able. To relieve as many of the re- 


is} maining 60% as possible through 


gainful occupations would solve a 
great portion of the province's pres- 
ent difficulties. Industrial revival 
would assist considerably, but from 
present indications, and based on 
the Department’s expectations, re- 
lief this year will be as big or big 
ger than in 1936. 
New Agreements Announced 

Minister of Labor Norman Rogers 
recently announced the Dominion's 
agreements with thé provinces on 
the relief question for the next fis- 
cal year. 

The Dominion Government is 
willing to pay up to a maximum of 
40% of the share of direct relief 
with the provinces, on a dollar-for- 
dollar basis, which would mean 
that the costs would be divided 40- 
40-20 between the Dominion, prov- 
inces and municipalities. 

Under the new agreements the 
Dominion would share the costs of 
giving aid to transients on a 50-50 
basis. 

The agreements also cover pro- 
grammes of civic improvements, as 
an alternative to direct relief, the 
problem of single unemployed, 
transients and public works. 

Expect Increased Costs 

While the bill for 1938 will 
amount to approximately $21.5 mil- 
lions, as compared with $22.3 mil- 
lions in 1937, the bill for the current 
year is expected to increase to ap- 
proximately $22.9 millions. 

In November, 1938, there were 
177,536 persons on relief, as against 
155,603 in November, 1937, or 10.2%, 
as compared with 9%, an increase 
Of approximately 2.2%. 

Of 40 municipalities, only eight 
showed a decrease in percentage of 
population on relief in November, 
1938, from the same month in 1937. 
These municipalities were: 
wich ‘West, Sandwich East, Mid- 
land, Windsor, Etobicoke, Ottawa, 
Riverside and Collingwood, 


Municipal Finances 

Leaside, Ont.—The town council 
was informed at its inaugural ‘meet- 
ing that 1938 had been a successfu! 
one — the town, 

“We are able to report a surplus 
of $5,500 with nothing owing to the 
bank, as compared with accounts 
payable to the amount of $87,400 cne 
year ago,” Mayor Howard Talbot 
stated. During 1938, 91.4% of current 
taxes and 72% of arrears had been 
collected. 

* * . 


Regina.—The power plant ana 
waterworks department of Regine 
have earned net profits of more 


{than $6 millions from 1915 to 1938, 


inclusive, it was stated in a report 
by T.-G. McNall, chairman of Ohe 
Utilities Commission. During that 
time the power plant has earned $5.4 
millions end the waterworks depart- 
ment $686,343. This year the power 
plant is expected to earn more than 
in any previous year, or about $18,- 
000 more than last year. Water- 
works are expected to earn about 
$9,000 more than last year. It is 
sched Snt attusel to Bain 
oun 
io will be reduced to about 


ghould lose no time in deciding what 
stand it intends to take in this vexed 

As Thomas Bradshaw, t, 
North American Life, said last : 


“To compose the 

sectional de- 
nature it aimiealt and delicate 
task, To deal with the recom: 
aii ine baneht of Corads 048 
a ig nt Peatize’ tieammenie 
of the highest order, not paly oe 


the 
but also on the part of our pro- 
vincial leaders. 

“Sectionalism must give way to 
what is best for the Dominion as 
a whole. It is questionable if the 
position which has been taken by 
some of our provincial leaders is 
a true reflection of fhe mature 
judgment of our population.” 


As to the urgency of the matter, 
Charles S, MacDonald, president, 
Confederation Life Association, 
stressed this at his company’s annual 
meeting on Tuesday: 


“Until we solva this problem, 
until we substitute for a vague 
Nationality a real one, we shall 
continue to encounter difficulties 
in solving our taxation problem, 
our railway problem, our tariff 
problem. It is my firm conviction 


that unity is a condition precedent 
eee ee ee ere 
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criticisms levelled 
against our banks. 
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C. H. Carlisle, president of the! Canada Trust Co. 4 


Dominion Bank, devoted his entire 


address this week at Toronto to! Dom, T 
presenting “in as clear and simple a| Dominion 
manner as I can’ some of the funda-| pom 
mental truths about th Canadian oe 


banking system. 
From his reasoned and reasonable 
comment we were impressed by two 


sentences in particular: 


“It would be difficult to find 
any country in which guardian- 
ship of the people’s savings has 
been more faithfully discharged 
than in Canada. j 

“Not for 58 years has any bank- 
note passing as currency been dis- 
honored.” 


Cutting Railway- Mileage 
British Roads Moving Steadily 
In Abandoning Unprofitable Lines 


W. L. Waters, New York con- 
sulting engineer with wide ezx- 
perience in Great Britain and this 
continent on railway matters, 
again contributes an article to The 
Financial Post on steps being taken 
in Great Britain to deal with the 
railway problem. 


‘By W. L. WATERS 

Closing unprofitable lines or 
building extensions is nothing new 
for the railways of Great Britain. 
It has been going on continuously 
for the last 

100 years. In 

the last ten 

years British 

railways 

have closed 

as unprofit- 

able about 

1% of their 

total mileage, 

On an addi- 

tional 5% of 

the total 

mileage the 


passenger 


service has 
been replac- 
ed by buses, 
in which case 
the saving in 
rail operating expenses plus taxes ig 
usually about three quarters of 
what it would be if al? services were 
abandoned 

‘Theoreticaliy no newIie ean be 
built. without Parliamentary auth- 
orization and no line can be com- 
pletely abandoned without Parlia- 
ment authorizing the writing down 
of the railway company's capital to 
balance the abandonment of the 
physical property. 

Railways Decide 

Actually, when the mileage 
affected is small, the railways mere- 
ly intrgduce an occasional Bill to 
legalize the changes they have 
already made. Usually the rails. and 


Ww. L. WATERS 


ties are not actually lifted until 
Parliament authorizes the required 
capital charges. But unless special 
conditions prevent it the train serv- 
ice can usually be discontinued at 
will so long as adequate alternative 
sefvice is available, Nominally the 
Railway & Canal Commission deter- 
mines the adequacy of the available 
facilities, but actually the railways 
decide the question. , 

The 1021 Railways Act which 
amalgamated the railways did not 
give them the power to operate 
trucks and buses on the highways. 
So as highway conipetition develop- 
ed rapidly the rajlways applied for 
and in 1938 obtained such powers 
from Parliament. Their’ ideas were 
then to dominate highway transport 
as they did rail. They have suc- 
ceeded in dominating to a. consid- 
erable extent the long haul bus 
service, But they have completely 
failed to dominate the long haul 
trucking. An assistant general man- 
ager of one of the railways most 
affected by truck competition esti- 
mated recently that the railways at 
present do not control more than 
10% of the total public and private 
trucking over 50 miles, 


Difficulties 
When traffic began to fall off seri- 
ously the railways considered the 
possibility. of operating bus and 
truck instead of rail wherever such 
would ‘show econdmies. But diffi- 
culties developed, ~ 


(1) In many cases old agreements 
with local authorities or landown- 
ers entered into when a railway 
_was built prevented the abandon- 
ment of trackage or a station. 

(2) When freight services were 
abandoned on any section of Jine 
so that the freight came out by 
truck, it usually continued to desti- 
nation by truck ag the average 
haul of freight, other than mineral, 
in Britain is only 100 miles, So as 


General Motors. 3 
Great West Life 17 
\MINES AND OILS 


A ‘anedian 20 Martin-Bird . . 24 
See Paceusine Mitnor . . + «+ + 24 
. Monarch... . 24 
Macassa . .i+ . 24 
Madsen 2 
McKenzie Red L. 23 
Martin McNeely 24 
Naybob 20 
North Whitney . 24 
Okalta..... 20 
Petroleum Inv.. 2 
Producers Crude 2 
Pioneer . . - 23 
Duquesne... Paymaster . . . 23 
Denison Nickel , Pacific Nickel , 23 
Pandora Cadillac 24 
R Gold... 23 
Gorham... . 
Guysborough. . 
Howe Sound Co. 
Hard Rock . 


Sioux 
Sladen Malartic 
Shawkey .... 


Kirkland Lake , 
Lapa Cadillac . 
M-S-M Synd.:. 
Matachewan Con, 
Mohawk .,..-; 


Thompson-Cad., 
Walker-Patricia 
Wright-Harg. . . 
Weat. Royalties. 
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24 
24 
24 
24 
24 
24 
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the. railways had only a minor 
share in long haul trucking they 
lost all revenue from the freight. 
(3) Military necessity and public 
interest make it inadvisable to 
abandon some lines which are not 
otherwise justifiable. 


These items have greatly restrict- 
ed abandonments of track, Informed 
opinion seems to be that if the 1921 
railway amalgamation act had given 
the railways powers to operate on 
the highways, and they had suc- 
ceeded in dominating long distance 
trucking, and they had ignored 
military requirements and early 
agreements, they would have been 
able to date to abandon probably 
one third of the single track mile- 
age of Great Britain, i.e, about, 2,600 
miles or 13% of the total route 
mileage. 


Nearly Normal 


From Our Own Correspondent 
MONTREAL. — American pub- 
lishers’ stocks of newsprint paper 
are gradually getting within strik- 


. ing distance of normal, which is 


usually placed around 35 days’ 
supply, At the end of December 
the publishers reported 41 days’ 
supply on hand, as against 75 
days’ supply at the end of 1937. 

The publishers’ supply reached 
a peak of 75 days last January. 


WOULD SURRENDER CHARTER 
D. A. Stuart and Co., Ltd., is ap- 
lying for permission to surrender 
ts charter, This concern was formed 

in 1929 to buy out the shares of 

Illinois Co, of the same name. It 

was succeeded in 1936 by the present 

company, D. A. Stuart Oil Co., Ltd. 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Issued 
Twp, of Charlotteville, Ont. ..., Jan. ....- 
Previncial— 


sevcccccevecccens GADe orees 


Sold to 
Dominion Securities Corp. ..... Géséevesae e 


Investment Bankers ...........+. eeeseeess 


Due 
1-15 ins. 


Price Yield 
104,55 3.37% 


Amount 
$19,000 


Rate 
4% 


3% l%-yr. $1,000,000 90,28 316% 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— Date Issued 


Payore Gold Mines 


Olfered by 


Jan. ..... Direct 


With bonus of 100 shares of common stock with each $100 bond: 


Stock Issues— 
Tip Top Tailors, Inc. 


Laurence Smith & Co., D, H. Willson & Co., 
Riddell, Keenleyside & Co. ., 


*Offered in units of 1 pref, and 4 com. shates.at $100 per unit. 


THE VICTORIA TRUST AND SAVINGS COMPANY 


LINDSAY, ONTARIO 
Forty-Third Annual Report 


Rate 


Due 
1943 


Yield 


Amount Price 
$150,000 90,00 


Pref. 3,000 shs. © 


The Directors of the Company have pleasure in submitting herewith the Forty-third An 
for the year ending December Bist 1938, duly audited. . pprmine Anant Depeet 
BALANCE SHEET, DECEMBER 3ist, 1938 


Z ASSETS 
CAPITAL ACCOUNT 


Office Premises and Land, Lindsay and 


Cannington 
Other Real Estate— 


Par Properties ..cecccsccveccvesece 


City Properties 


Advances to Estates and Agencies . 
Under Administration ,..,........ 


Susponse 


Mortgages and Agreements For Sale 
Pri I «+ $1,104,198 


ORR TORR e ewer ee eee ore 


ncipa 
Interest Due and Accrued 


Bonds and Debentures— 


LIABILITIES 


CAPITAL ACCOUNT 


Reserve Fund 


Investment Reserve 
Reserve for Federal Income Taxes pay- 


able 1939 
a ng Declared and Payable January 
Balance at Credit of Profit and Loss| 


ss Account 
67,137.31 1,171,396,05 


Ontario Municipal School District and 


Rural Telephone Bonds 


Foreign Government and other Bonds 


Loans on Company's Stock 
Leans on Other Securities .. 


Total Capital Assets 

GUARANTEED TRUST ACCOUNT 
j Mortgages— 

Principa 

Interest 

Bonds and Debentures— 


- 28,960.35 


Capital Stock Subscribed and Fully Paid $ 810,000.00 
400 


000.00 
00 
7,454.70 


12,150.00 
19,292.19 


Total Capital Liabilities 


GUARANTEED TRUST ACCOUNT 
Guaranteed Investment Receipts 
Trust Deposits 


$5,475,449.01 
211,097.72 5,686,547.63 


Government and Government Guaran-. 


COG SPs s% cncon see's vecean diss’ 
Telephone 


1, Rural 
ct Bonds 
Canadian Corporation Bonds ....., 
ration Bonds erreeete 
Foreign Government Bonds 


sSvATES peraerieans 
vestmen held 
ee po Ba in. Trast for 


W. FLAVELLE, President. 


A 
We have audited the Books and Accounts of 


December Jist, 1938, 


due consideration formed an panna opinion of the Com 
t 


our opinion so accord 

Balance Sh 

font nt ent with the related 
We 

of the 


LINDSAY, Ontario, Juhuaty iti, 199, 2 


etereereeeee 


Ree eR Mem eeeee 


«+» 614,976.13 


57,105.46 1,136,091.72 


veves+ + $9,450, 163.86 
sereceeerere 1,554,488.78 


Total Guaranteed Trust Liabilities +++» ,§7,006,652.64 


te ESTATES DEPARTMENT 
Estates Trusts a 


jsepeveveceees 1,423,418.70 Due to Com 


* CERTIFICATE 


best of our information and 


pany 


Victoria Trust and Sav 
Securities, Cash on Hand, and the 
pany as = December 3lst, se and ve certify that in 

@ explanations given us, accompanying 
and Loss Account sets forth fairly and truly the position of the Company on 


within:eur notice have been within the powers 


RUTHERFORD Witt 


\CH (F.C.A,) 


$l, 
32 


ee ee eweeeee eretee 


ind ee 
Aauny Account 


Company for the year ended 
lances in Banks. We have, after 


(F.C.A,) 
We Auditors. - 


. 


_ | *° YOU WILL FIND US HELPFUL 


January 28, 1939 
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Ask for a free copy of our booklet, 
“Your Bank and How You May Use It.” 


BANK OF MONTREAL 


ESTABLISHED 1817 
MODERN, EXPERIENCED BANKING SERVICE , . , the outcome of 121 years’ success/el operaticn 
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Montreal Debt 


: Shows Increase 


City Reports Small Surplus 
for First Six 
Months 


From Our Own coresentha 
MON L.—City of Montreal 


TREA 
2% had a surplus of $9,024 in the first 


six months of the current fiscal year, 
according to a report released by 
Lactance Roberge, director of 
finance. 

This is before providing for reliet 
costs which Montreal. capitalizes, 
Furthermore, included in revenue is 
$450,000 from a portion of the 1937-38 
revenue surplus and the reserve for 
losg not required which were writ- 
ten into the 1938-39 budget in order 
to balance it, Thus, if these two 
items are excluded there was a defi- 
cit of $440,000 before providing for 
relief costs, 

The city’s share of relief costs for 
the six months ended Oct. 31 was 
$2,358,892, This brings the amount 
Montreal has spent on relief since 
1930 to $43,187,432. 

Net Debt Increases 

Gross funded debt of the city at 
Oct, 31 was lower than at April 30, 
but net debt, as reported by the géty, 
shows an increase of $1.7 million, 
amounting to slightly over $203 mil- 
lions. Gross funded debt at Oct. 31 


is now in full swing! 


amounted to $273.1 millions 
loang to $12.9 millions, ond Nant 

Of bank loans, $103 millions was 
incurred to finance relief expendi. 
tures. Of this $10 millions, $75 mi). 
lions is represented by the city's 
share which is to be funded and $23 
millions by what the Provincial Goy. 
ernment owes the city on relief 
account, 

During the six months ended Oct, 
31 the city collected 75.57% of the 
current yéar’s realty tax levy ang 
80.27% of water and business taxes, 


The percentage collection of realty,. 


business and water taxes combined 
was 76.97%. 


Bond Sales 


Twp. of Charlotteville, Ont, 
Township of Charlotteville, Ont, 
in the County of Norfolk has 
awarded $19,000 of 4% installment 
debentures to Dominion Securities 


Corp. at 104.55, on a cost basis to the 


township of 3.37%. The issue js 
dated Jan. 2, 1939, and will mature 
in 15 equal installments, 

This debenture constitutes the 
only outstanding funded debt of the 
township. 

A list of bids received by the 
township follows: 

Dominion Securities Corp. ......, 
Harris ,MacKeen, Goss ....,..000». 
Dyment, Anderson && Co. sysse0e 
J. L. Graham & Co. .....sccccses 
erases. Ge COs ois snc tgececetéens 
Harris, Ramsay & Co. ...0+. 
Bank of Commerce 

Barlett, Cayley & Co. .. 


Frank L. Craig .........c.c.c+s seces 108.00" 


ore eeeres } .60 


Wood, Gundy & Co. .,. 


Pezzack, Pepail, Hara & Co. .,,, 102,57 
lo ecccccccccosbece LURES ”* 


oer e eee reeeteneees seveees 102.00 


Fairclough & Co 
Fry & Co. 
C. H, Burgess & Co, ..ccsevervsess VLOG 


This great sale is con- 


sidered by thousands throughout Ontario 
as the major homefurnishing event of the 
year, We've done everything in our power 
to make it so. Months of planning with - 
many of Canada’s foremost manufacturers 
were spent to make sure every detail of style 
adh quality would be to your liking. Here 
is furniture from Canada’s finest craftemen 
—— at surprisingly low prices. Here are sav- 


ings of thousands of 


dollars for SIMPSON 


customers, Here are extra employment and 
extra wages for thousands of Canadian 


workmen. 


Many suites have been designed expressly 
for SIMPSON’S . .. all are chosen for their 
utility as well as beauty. You'll find graceful 
18th Century English and French tra- 
ditional designs, sophisticated Swedish 
Modern, flowing 20th Century Modern, 
American Colonial, peasant and the more 


conventional designs. 


Whether you're 


furnishing a small apartment or large town 
house — SIMPSON’S has the style-right, 
quality-right, value-right furniture in this 


great February Sale! 


NO DOWN 


PAYMENT 


required on SIMPSON’S Special Home 


Lovers Club Terms, 


Payments begin one 


month after date of. purchase, with service 


charge added, 


10 MONTHS TO PAY — 


on homefurnishing purehases of $15 or more. 


20 MONTHS TO PAY: — 


on homefurnishing purchases of $50 or more. 
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Number of Judges Criticized 


London Calling , 


by Atticus , 
H. G. Wells Strange Little Man Who Once Delighted Us 
—Royal Tour of Canada Already Arousing Enthusiasm 


H. G. WELLS 


N.—It is rather startling to 
et the Prime Minister’s 
visit to Italy was his fifth journey 
to the Continent in approximately 
four months. My memory is none 
too certain on the point but I cannot 

ai] Lord Baldwin ever going any- 
oe abroad during his Premier- 
oni except for his annual holiday 
oe ix-les-Bains. It is true that he 
went to the Ottawa Conference but 
mr. MacDonald was the head of the 
Government at that time. 

Mr. MacDonald, of course, held a 
record as a peregrinating Prime 
Minister which is not likely to be 
eclipsed. In fact so frequent did 
his foreign excursions become 
that once, when he was re- 
turning to this country, a lively, if 
somewhat irreverent morning news- 
paper published the information 
under the heading: “MacDonald to 
Visit England.” From that, of coursd, 
to designating him “our wandering 
boy” was a logical and inevitable 


giep. 

Mr. MacDonald was a great be- 
liever in the conference behind the 
conference. “These Geneva assem-~- 
blies.” he once confided to me, “are 
al] right in their way, but it’s the 
private talk in the bedrooms that 
gets things done.” Mr. Chamberlain 
is also a believer in the “man-to- 
man” talk, but I do not imagine that 
he had much from that device in 
Rome. For one thing there was a 
very limited time set aside for busi- 
ness and a great deal for pleasure. 

s * e 


The Royal Visit 

Of course the journey that will 
excite the most enthusiasm will be 
that of the King and Queen when 
they visit Canada and the U.S.A. in 
the spring. Already letters reaching 
me from Canada and the United 
States indicate a high level of emi- 
tional exuberance. There is one man, 
however, who refuses to allow his 
pulses to be stirred by the prospect. 
That is Mr. H.G. Wells. In an article 
for the world’s press last week he 
chose to speak of the approaching 
visit in terms of hardly concealed 
contempt and mocked Their Majes- 
ties for looking pleasant and being 
courteous in public. This is a strange 
litle man who once delighted us 
with -his novels, interested us with 
his histories and has bored us ever 
since with his immature prophecies. 
Perhaps he died in the war like so 
many of the literary great and this 
is really the invisible man who tries 
to terrify us all in the guise of H. G. 
Wells. 


But even an imagination grown so 
weary it could only think of a 
to the moon as the climax of 


tances to catch just a glimpse of their 
beloved rulers from the Mother 
Country. At the same time thou- 
sands of Canadian born men and 
women will gather to pay enthusi- 
astic tribute to the first King of Can- 
ada and his Queen, Thousands more 
of European-born Canadians will 
gaze with awe and delight at the liy- 
ing representatives of the 

that binds the Empire together. 

Let Mr. Wells dismiss that as senti- 
ment if he likes, The British Em- 
pire is held together by sentiment. 
And in the opinion of most of us that 
is a better form of cement than the 
radical regimentation of the masses 
in an antiseptic Wellsian world 
where a diseaseless, soulless and 
humorless populace kneel in wor- 
ship before a giant machine con- 
ceived by Mr. Wells and built at 
enormous cost by Mr. Alexander 
Korda. 


Youth City x 
No one has worked harder for a 


public cause than the Earl of Bess- } i 


borough whe announced the plan for 
an Empire Youth City in his speech 
to the Headmasters’ Conference. 
This plan is in effect to have a col- 
lection of dormitory buildings repre- 
senting the various nations of the 
British Commonwealth with a cen- 
tral building for meals, recreation 
and making friends. The ages of the 
migrating young people would be 
between 15 and 18. This is such an 
eminently sensible idea that one 
fears it may never come to pass. 
There is money for many things— 
and ‘not always at home—but our 
ears have become so used to foreign 
words that we have difficulty in 
hearing the call of the Empire. 

Lord Bessborough is modest, per- 
sistent and excellent company. He 
suffers fools rather more willingly 
than he used to do and is even in- 
clined to believe that a well-mean- 
ing bore has his place in the scheme 
of things. Like every man who has 


; been Governor-General to a Domin- 


ion he retains a passionate interest 
in overseas affairs. Lord Bess- 
borough was good enough to consult 
me more than once before announc- 
ing his project but it is not easy to 
find where the site could be located, 
Regent’s Park and Hyde Park are 
sacred ground, The Crystal Palace is 
too far out. A despondent stock- 
broker suggested that it might be 


The world said 


ee to this enclosed 
Ediphone for your desk 


success was instantane- 
ous. Certainly we knew the 
commercial world would wel- 
come the perfected Ediphone 
Voicewriter for desk use. But — 
we scarcely expected to be 
twamped with orders as we 
have been. The news traveled 
‘round like a flash—and when 
you see this new Ediphone 


| You'll understand why. 


I’s a triumph in compact, 
modern design. Closed or 
open, its appearance on the 

is a declaration of real 
eficiency. It brings such new 
features as Truvox recording 
and a winking eye 
vhich notifies you | 


mazingly small— 
takes Up no more 


room than a letterhead — yet 
is a giant for work. 

The point is, you just pick 
up the Ediphone receiver and 
talk. Issue instructions. Reg- 
ister appointments. Answer 
correspondence. Make a 
record of telephone conver- 
sations before you have time 
to forget them. And, of 
course, you free your steno- 
grapher and give her more 
time to be your assistant. 
Ask to see this mew desk 
Ediphone. It’s as simple to 
use as your telephone. Phone 
or write for all information 

without obligation. 


THOMAS A. EDISON 
OF CANADA, LIMITED 


10 Bay Street, 
Bd EL, 4114 


Sun Life 
Morrazaa MA. 6161 


Completely enclosed—a superior achievement in handsome desk design. 


SAY IT TO THE 


city’s sinking fund, totalling 
ho eS 


Edi 


EDISON 


VOICEWRITER 


REFERENCE FOR EDIPHONE PERSISTS 


men like Lord Bessborough, Lord 
Lytton and Lord Willingdon who 

held distinguished governor- 

and have nothing to gain for 
themselves yet labor incessantly in 
the public service, When democracy 
finally flattens us all out to the same 


which comes from their only sense 
of duty. 
= a 


= 
Carol’s Foreign Minister 
I cannot keep Roumania out of 
these notes. Ever since my visit to 
Bucharest last June I find my vari- 
ous Roumanian friends insisting upon 
becoming important news. As a mat- 


Affairs. 
It might be imagined that one 
would not particularly covet such 
a post at this time in European his- 


ancestry. His 
father was Joseph Saunders 
went from Scotland to St. 


to establish the Hermitage, the great 


art gallery there. 

M. Gafencu is tall, fair, good-look- 
ing, an ex-airman, and married to 
a beautiful Frenchwoman. They have 

luxurious Hollywood-Morocco 
home in Bucharest where the trees 
are illuminated and hospitality is 
both tasteful and lavish. In fact there 
is only one ‘blemish $n the Getinca 
ity 
champagne. This he explained to me 
was not an economy ‘but patriotism. 
In fairness one must admit that to 
drink it would also be an act of 
patriotism. It was served, however, 
in the most attractive c 
glasses I have ever seen. What a pity 
that the palate refuses to be seduced 
by the eye. : 

King Carol completed last week 
the formation of a Fascist Party 
under his control which will rendér 
unnecessary and illegal any other 
Fascist organization. Undoubtedly 
= wer term of office will not 

u 
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Bureau Preparing Manual _ 
For Ontario Municipalities 


As the result of work being car- 
ried out at the University of West- 
ern Ontario, sponsored by the Muni- 
cipal Finance Officers Association of 
United States and Canada, a manual 
on accounting for Ontario munici- 
palities will be published during the 
latter part of 1939. 

This willbe part of the programme 
of the Ontario Department of Muni- 
cipal Affairs in standardizing ac- 
counting methods of municipalities 
throughout the province, 

Lack of uniformity in municipal 
accounting methods has complicated 
the work of the various provincial 
municipal boards in bringing to- 
gether and comparing the statistical 
records of municipalties. - 

Many Methods Handicap 

One of the major factors miflitating 
against the ready compilation of 
financial records of all the munici- 
palities in the province was the vast 
difference in accounting methods. 

The Municipal Finance Officers 
Association has pioneered in this 
work, and has made a grant for one 
year from Sept. 1, 1938, for a re- 
search bureau at the University of 
Western Ontario. E. Graydon Jar- 
main was granted leave from the 
Department of Municipal Affairs to 
conduct the research. 

The manual will be shaped to as- 
sist the smaller municipalities in 
making their accounting systems 
conform to methods found best and 
most efficient by the bureau. Stand- 
ardization of methods will also aid 
the department in compiling its 
statistical records. 

Mr. Jarmain’s work is being con- 
ducted under the guidance of E. A. 
Horton, deputy minister of munici- 
pal affairs, and Prof. P. H. Hensel, 
head of the department of business 
administration at the University of 
Western Ontario. 

Canadian on Executive 

The Municipal Finance Officers 
Association has 55 members in On- 
tario, and many others in the Do- 
minion. E. A. Danby, city treasurer 
of Brantford, Ont., is a member of 
the executive committee and. was 
largely*responsible for the decision 
of the association to establish the 
Ontario bureau. 

Similar work has been done by 
staff accountants of the association 
in the U. S. and in 1937 their work 
was extended to Ontario. The work 
done in the province was prelimin- 
ary in nature and embraced finan- 
cial policies as well as accounting. 

The work of the department in 


cillors many phases 
work. It is the intention of the de- 
partment to visit the other 18 coun- 
cils in the next six months. 


Bureau Faces Large Task 
In all, there are 939 distinct muni- 
cipal entities in the province, accord- 
ing to the report, in addition to which 
there are many hundreds of smaller 
units, such as school boards, public 


boards. 
Tne ting statistical date on the 
in n 
municipalities are pointed to in the 
report. 
“When the Department of Muni- 
cipal Affairs was organized in 1934 
——————— 


Moncton Shows 


$17,755 Surplus} 


From Our Own Correspondent 


and 1935, it fell heir to the accumu- 
lated debris of 50 years of neglect,” 
the report states. 


“Now, after three years of inten- 
sive work and study, the Department 
is beginning to find the road to bet- 
ter municipal administration, 

“The greatest difficulty, even to 
the present, has been the compila- 
tion of statistical data that are accur- 
ate and comparable. Investigation 
has revealed almost as many systems 
of accounting as there are munici- 
palities. Some of the units are so 
small, of course, that it is impossible 
at present to expect a proper system 
to be kept.” 


As Litigation is Cut in 


From Our Own Correspondent 


REGINA—The Ontario Govern- 


Half 


for at least another year or so until 


ment's move to seek economy in its| the 


a3 


ie Prov- 


grand 
who/jinces and Ontario, the number of 


judges in the respective legal divi- 
sions and the per capita figure per 
population for each judge. 

This lawyer maintains prairie 
courts are overmanned and will be 


930,893 
Sask. 


eeeeereeeeeroee 


8(116,362 
18 (51,716 


King’s Bench seeeeee ereeeeerece 
Dist. or Co. Courts ..scsccseees 
districts 


Seek to Unionize 
G.M. Regina Plant 


Oshawa C. I. O. Group 
Trying to Extend 
Membership 


From Our Own Correspondent 

REGINA.—Following up effort of 
the automotive workers C.I.O. union 
in Oshawa to collect funds for 
unionization of the General Motors 
plant here, it is.reported in Regina 
that an organizing committee is now 
at work and will be aided by an 
organizer from Oshawa. 

To date workers in the Regina 
General Motors plant, now number- 
ing about 470, have operated on a 
part-time basis, allowing the men 
time off to work in the fields dur- 
ing crop-growing season. This situa- 
tion may be changed as soon as out- 
put requirements increase, accord- 
ing to earlier announcement of com- 
pany officials. At present the plant 
is working on a 10,000 cars a year 


basis and so far this year, starting 
late in the fall, the 2,000 mark has 
been passed on a 60 cars per day 
production rate. 

It is expected a statement will be 
issued by one of the Oshawa offi- 
cials shortly in Regina and that he 
will not be favorable toward the 
C.1LO, organizing Regina employees 
of the General Motors plant. 


5(186,169) 


21 (44,328) 


Here is the tabulation of the prairie 
lawyer with the figures in paren- 
thesis representing the per capita 
population for each judge: 

172,782 711,120 
Alta. Man. 


5 (154,556) 
) 6(128,797) 
) 9 (85,865) 
12 (64,399) 


Alberta Defaults 
Total $11 Millions 


Ri ht Granted to Test 
alidity of Reduction 
in Interest Rates 


3,431,683 
| Ont. 
5(142,243) 


7(101,602) 


Liability of the Province of Al- 
berta for past due debenture prin- 
cipal now amounts to $11,105,200. 
During the present month Alberta 
has defaulted on principal maturi- 
ties totalling $3.5 millions, 

During the remainder of the cal- 
endar year Alberta has maturities 
totalling $1 million to meet. Present 
indications are it will not be able to 
meet these. 

Past due principal of $11.1 mil- 
lions mentioned above includes 
whatever amount of past due bonds 
the province holds in its sinking 
fund. At March 31, 1938, past due 
principal amounted to $5.6 millions 
and the province held $396,500 of 
— due debentures in its sinking 
u 


To Test Interest Cut 


The validity of the Alberta Pro- 
vincial Securities Act of 1937, under 
which the Alberta Government pays 
50% of the coupon rates on its 
bonds, is to be tested in the courts. 
A petition of right by the Inde- 
pendent Order of Foresters to test 
the validity of the Act has been 
granted by the Government. 

The fraternal order was success- 
ful in having the original interest 
reduction Act, passed in 1936, de- 
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Crown Trust 
Company 
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MONTREAL | TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 
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BRITISH AMERICAN 
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LIMITED 
The Old Canadian Company 


Howagp W. Pritow 
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HEAD OFFICE: OTTAWA 
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TORONTO 


511 Place d’Armes 
MONTREAL 


clared ultra vires. Three interest} The Independent Order of For- * 
acts were passed in 1937 of which} esters owns $373,000 Alberta deben- 
two have been declared ultra vires. } tures. 


Under its Styleblazing Beauty... 


MOST ADVANCED CAR IN THE WORLD ! 


YOUR EYES will tell you that the 1939 McLaughlin-Buick is 


the Beauty. 


But look beyond its sweeping lines and graceful contours. 


You’ll discover plenty of other reasons why this new 


McLaughlin-Buick is the Buy. 


Beneath that sleek bonnet is a mighty power plant — 
Dynaflash Valve-in-Head Scraight Eight engine that is unbeliev- 
ably smooth and lively in action. 


Look too at the massive chassis which provides a rugged 
foundation for the roomier Unisteel Body by Fisher. Inspect 


the coil-cushioned wheels all round —the self-banking 
Knee-Action! Here’s the riding comfort you want. 

The more you look isto the car the more evidence you will 
find of McLaughlin-Buick’s traditional skilled engineering and 
sturdy quality. Here is the most advanced car in the world, 


Roomier Unisteel 
Bodies by Fisher 
ye 
Tiptoe 
Svdraulic Brakes 


built as you want it buile— priced to suit your pocketbook. § pg 


We invite you to drive this great new McLaughlin-Buick. 
Feel its surging power. Notice the greater vision of its wider 
windows. And remember, it’s easy to buy on the General 
Motors Instalment Plan. See your dealer today. 


* 

MNo- Draft Ventilation 
* 

Crown Spring Clutch 


MUcLAUGHLI-BUICK Ao» | 


IT’S MEW! I7°S THE BEAUTY! 17'S THE Buy? 
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Lack of Incentives to 


fnvevoment Trends Tip Top Inc. 
Europe Again Provides 
Stock Market Upsets 


o 


Buy in Canada ‘and-U. S. May 


Have Laid Foundation For Latest Decline 


+ 


Apparently a combination of heightened political tension in Europe, 
slackening ‘business in Canada and the United States, has been mostly 
responsible for the sharp drop in stock prices on all exchanges in the past 


few days; 


Perhaps some such decline was brewing in the period of indecision that 
had prevailed since early November. The clue may have been found in 
the removal of Hjalmar Schacht as head of the Reichsbank. Business and 
financial interests may have feared that this move and the appointment of 
the admittedly more radical Funk to head the central bank presaged a 
more marked departure from orttiodox methods. Or it may have been the 
apparent imminence of a Franco victory in Spain- which threatened 


disturbance... _— 
Whatever the 
stocks everywhere. took a nosedive, 


cause! and this time it seems hore thii usually obscure, 


At Monday's close industrial stock 


indices at Montreal and Toronts were at lower levels than at any time 
ine 


since the September crisis. Both 
Canada and in New York, levels that 
had previously provided stout re- 


sistance to liquidation proved power~ ’ 


less to stem the tide. 
» . n 
May Be Intermediate Move 

So far there has not been anything 
to indicate that the decline that has 
been fairly steady since the beginning 
of 1939 is anything more than an in- 
terruption of the longer term up- 
trend starting last March. Perhaps 
investors should remember more 
often that such interruptions can be 
expected and that they may be very 
disconcerting. Stock markets in 
Canada still take their cue from 
Great Britain and even more so from 
the United States. For many months 
now Great Britain has been close to 
the disturbing politics of Europe. 
Business in that country has been 
declining for over a year. The 
United States has been operating 
under S.E.C. regulations that hamper 
stock operations that might in the 
old days have provided a'cushion to 
a decline. 

Now the net result seems to be 
that moves in the stock market are 
going to be sharper, both going up 
and coming down. It seems to be 
that this combination of unpredict- 
able European politics and a stock 
market more than usually susceptible 
to abrupt moves is likely to. bring 
situations that are excedingly trying 
to investors. 

. * - & 

Business Picture Known 

How far the market will go before 
resuming its advance cannot be fore- 
told with any degree of definiteness. 
There has not been any change in 
the business picture here’ or in the 
U. S. that seems to warrant pessim- 
ism. It may be true that important 
improvement is hardly expected for 
a few weeks but this has been antici- 
pated since last December. It would 
seem that the only really unantici- 
pated move in European politics was 
the sudden removal of Schacht from 

Last week in this column it was 
suggested that stocks might decline 
from five to ten points from levels 
then prevailing. The decline taking 
place since then is just about mid- 
way betwen these limits. Unless an- 
other drop takes stocks well below 
around 140 for the Dow-Jones indus- 
trial average, or about 112 for the 
Toronto industrial average, the 
chances would seem to favor some 
recovery. 

But the economic skies are not 
likely to clear overnight. We. have 
lived so long in sight of more war 
scares that this cannot be dismissed 
at once. The redaction ‘from ‘declin- 
ing markets may be sharp, if and 
when it comes, but short lived. 

No Compromise 

Investors today do not have a wide 
choice of investments open to them 
in spite of a plentiful supply of 
money, according to William Hastie, 
general r of the Canada Life 
Assurance Co.. The company is con- 
tinuing to purchase the highest grade 
of securities, despite the lower 
yields, rather than sacrifice high 
standards for a larger return. 

This seems to be a point which 
might well be emphasized. If an 
investor is primarily interested in 
safety, then he should make no com- 
promise with this principle, e.g., buy- 
ing second or third grade bonds for 
the sake of a higher interest, merely 
because they are bonds and as such 
must be safe, is likely to endanger 
the whole safety factor. 

- 7 7 


Canada Favored 

At the same annual meeting, A. N. 
Mitchell, president of the Canada 
Life, refers to the position of Can- 
adian investments in a period’ of ex- 
ceedingly disturbed international 
politics, He quotes from a financial 
authority regarding the September 
crisis, saying “It served to empha- 
size one useful investment lesson— 
that a well-chosen portfolio in the 
last regort affords the best protec- 
tion against any adversity which is 
short of actual disaster. ~ j 

“The Canadian situation,” says Mr. 
Mitchell, “in view of the repercus- 
sions of the year just past is par- 
ticularly interesting from an: insur- 
ance investment standpoint. This 
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Cockshutt Plow 
Sales Increase 


(Continued from page 1) 


reserves. Your directors believe the 
results of the past few years should 
be considered as the basis on which 
to plan their activities until there are 
more definite indications of normal 
times for our farmers.” ’ 
Receivables, Inventories Up 

A comparison of some of the larger 
items in current assets and current 
liabilities shows . the following 
changes: ’ ' . . ' 


1938 1937 


648, 
Accounts payable ... 448,784 

Commenting on some of these 
items, Mr. Cockshutt states that ac- 
counts and notes receivable are 542% 
higher than a year ago, a rise in 
keep: with sales. Inventories are 
up. $479,000, due partly to deferred 
shipments to foreign: markets and 
large stocks carried for spring busi- 
ness. The higher bank loan and ac- 
counts payable is said to be neces- 
sary to provide for inventories and 
higher sales volume. 

‘Details of the income and surplus 
account, to be presented to share- 
holders at the annual meeting in 
Brantford on. Feb, 16, 1939, compare 
as, follows with 1937. _ 

ot eee 

with oot 1938 
Operating profit 
Less: Exec. remuner. 
Directors’ fees «.... 


Legal fees 
Add: Int. received* ... 


Net operating earn. .. 
Ban 


Uncoll. accts. w/o .. 
Tax provision 


Net profit 
Add: Prev. surplus ... 


Earned surplus for/ .. 275,142 262,5 
*Interest on debenture stock of Brantford 
Coach & B . 
Earned Per WO n66 $0.04 $0.61 
Shares O/s, n.p.v. .... 300,678 300,678 


Working acs 


$ 
7,024,377 6,343,957 
2,543,898 


Current assets 
Current liabilities tees 


Working capital 3,916,422 
Cockshutt Plow’s share 

profit of fts partly owned subsidiary, 

Brantford Coach & Body, amounted 

to $10,188, none of which is included 

in the above statement. ' 


3,107,955 


Progress Anticipated 

Another year of progress is antici- 
pated, according to Mr. Cockshutt. 
He refers to the announcement in 
November of the company’s inten- 
tion to make price reduction in its 
farm implements and states that the 
company has been able to supply 
Canadian farmers with implements 
at comparable prices to those in the 
United Stan s face Dees 
ing competition. Farm ement 
imports from the U.S. in the 12 
months ended Oct. 30, 1938, totalled 
$19.7 millions against $15.3 millions 
in the preceding period. 

Exceedingly competitive condi- 
tions prevailed in export markets. 
Generally unsettled conditions in 
these markets, trade restrictions and 
sharp pricé reductions on Eyropean 
products are cited in support of this. 

Reference is made to efforts of the 
company’s engineering department 
to keep pace with modern trends in 
farm implements, with stress being 


merchandising appeal. Returns from 
farm operations, however, have 
made it impossible in recent years 
for the farmer to.take full advantage 
of the cost-saving opportunities 
given by improved machinery. 


country must consider itself most 
fortunate in that it has shown so 
tew tangible adverse results from the 
external disturbances of the year. 
All reports indicate that, in fact, 
Canada has gained ground in the 
fall months."" °. ..~ : 5 
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& COMPANY, LIMITED 
355 St. James Street West, Montreal 
Brenches in the principal cities of Canada 


notice at $102 plus accrued 
_dends. 


Offers Shares 


Will Operate Chain of 
Stores Si 


ilar to Parent 
Company in Canada 


Laurence Smith & Co., Toronto, 
are offering 3,000 units of Tip Top 
Tailors Inc., comprising one share 
of $6 cumulative redeemable _sink- 
ing fund preferred stock, of-no par 
value, and four shares of no par 
value common at $100 a unit. 

Tip Top Tailors Inc. will oper- 
ate a chain of retail made-to- 
measure clothing stores similar to 
those of the Canadian company, and 
it is expected that this type of store 
will be an innovation in the United 
States market. 

The company expects to open five 
stores within four months and an- 
other ten in one year, unless a dif- 
ferent policy is deemed advisable. 

Tip Top Tailors, Ltd., have agreed 
to hold at least 52% of the total out- 
standing common stock of Tip Top 
Tailors Inc. for five years or until 
the preferred dividends have been 
earned five times over in any one 
fiscal year, or the preferred stock 
has been retired. 


Management Provided 


Management and assistance will 
be provided by the parent company 
free of charge for the first six 
months of operation, except the 
president, whose salary will not ex- 
ceed $5,000 for the period. Salaries 
paid to officers and key employees 
loaned by Tip Top Tailors Ltd. will 
not exceed $25,000 annually during 
the first three years of operation, or 
until net earnings, after all charges, 
exceed $50,000 annually. 

Tip Top Tailors Ltd. has set aside 
5,000 shares of Tip Top Tailors Inc. 
for distribution to officers and em- 
ployees after three years. 

Following is a list of officers and 
directors of the new subsidiary 
company: ; 

Officers—J, Dunkelman, pres.; Hr P. 
Mackechnie, vice-pres.; R. H: Langlois, 


treas. 

Directors—J. Dunkelman, D. Dunkel- 
man, H. P. Mackechnie, Ernest O. Hall, 
¥ H. Langlois; Toronto; C. Hilton, New 


Tip Top Tailors Inc. has acquired 
a one-half interest in Allied Cloth- 
ing Corp.; Linden, N.J., for. 4,000 
common shares of the company, and 
will be joint owners. with Joseph 
Hilton & Sons of New York Inc. 
The latter concern will purchase 
made-to-measure clothing from Tip 
Top Tailors Inc. : 

Tip Top Tailors Inc: is entering 
into an agreement for the manufac- 
ture of its requirements with Allied 
Clothing Corp. 

Capitalization of Tip Top Tailors 
Inc. after completion of the present 
financing will be as follows: 


Capitalization 
(Gpon completion of present financing) 
Authorized Issued 


$6 preferred , 3,000 sh. 
Common, n.p.v. .. - 100,000 sh. 
Preferred Provisions 


The new preferred shares are en- 
titled to dividends at the rate of $6 
annually cumulative from Feb. 1, 
1939, and payable on this date and 
May 1, August 1 and February 1. 
The shares are callable on 30 7 
Vv. - 


Commencing with the fiscal year 
ending 1940, a sum equal to 10% of 
net earnings for the previous year 
will be set aside by the company to 
retire preferred stock at prices not 
to exceed the callable price of the 
shares if obtainable within six 
months, After this time any unspent 
balance will cease to be part of the 
sinking fund. 

If dividends to the extent of $6 
are in arrears on the preferred 
shares they will have full voting 
rights along with the common. 


The shares referre@ to herein are bel 
States of America, This advertisement is not, and under no circumstan 
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~ Company Reports 


Conduits National 
Annual report of Conduits Na- 


‘tional Co. for 1938 shows some de- 


in earnings. Net profit was 
equivalent to 42 cents a share on the 
common against 57 cents a share in 
1937. Two dividends totalling 20 cents 
a share were paid for 1938 compared 
with 25 cents in the previous year. 
A dividend of 20 cents a share has 
been declared payable Feb. 1, 1939. 
The c an tion in 


loss account increased to $329,508, 
from $267,343 in 1937, after the pay- 
ment of dividends of 4% in each 
year. 

Annual meeting of shareholders 
will be held at the company’s head 
office, Toronto, Feb. 1. 


ompany, amalgama 
1935 of Conduits Co. -and National | 1996 


Conduit Co., makes rigid electric 
conduits, elbows and couplings and 
is Canadian representative for 
“Wiremold” conduit. 

Comparative income and surplus 
accounts follow: 

Income and Surplus Account 
Years Ended December 31 


$ 
513,842 


Sales & inven eeu 
toons nventoty 391,415 


Manufact. profit .... 
Less: nS deprec. 


Income 
Add: Int. & disc. .... 
Net profit ...... ecwece 


212,801,431 


Commercial Finance 
Commercial Finance Corp., To- 


————| ronto, reports net profit of $8,948 


—- for year 
Add: Previous surplus 

Profit on bonds .... 
Less: Tax adjust. .... 


Surplus forward 161,398 
Working ome 


$s 
Current assets .,...... 295,211 
Currents liabilities .... 32,003 


Working capital 263,208 


Victoria Trust 
Victoria Trust & Savings Co,, Lind- 
say, Ont., reports a net profit of $50,- 
627, after all charges and federal in- 
come taxes, for the year ended Dec. 
31, 1938, as compared wth $50,166 in 


1937. 

Earnings on the capital stock were 
$6.25 in 1938 and $6.19 in 1937. Divi- 
dends of $6 a share were paid in 
each year. Balance of surplus at the 
end of 1938 increased to $19,292. 

William Flavelle, president, states 
in’ the annual statement that as a 
further provision against declining 
real estate values the company trans- 
ferred $100,000 from reserve fund to 
a contingent reserve account, Con- 
sideration is being given to a further 
reduction in the rate of interest on 
the company’s guaranteed invest- 
ment receipts, which now carry in- 
terest at 4%. 

Total assets increased to $10.1 mil- 
lions at the end of 1938 from $9.8 mil- 
lions in the preceding year. 

Earnings Record 
Rate* 


Paid-up 
Capital & Net Div. Earned 
— _ ar sh. 


Reserves 
52,641 6% 6.50 

55,055 6 6.80 
55,436 6 6.84 
50,166 6 6.19 

* ’ 50,627 6 6.25 
*After deducting federal income taxes 
and, in 1934, amount written off office 
premises. 


220,471 


,695,000 
,695,000 
,695,000 
695, 
,595,000 


Creditors’ Position 
1938 1937 


Invest. certificates .. 


$ 
5,450,164 5, 
Trust deposits ‘ 


1,554,489 
7,004,653 6,74 


Liquid assets 1,318,105 1,158,492 
Mortgages & int. ... 5,686,548 5,584,799 
Other net assets .... 1,614,292 1,712, 


8,618,945 8,455,555 
1,423,419 1,311.771 


Toronto General Trusts 


Net profits of Toronto General 
Trusts Corp. for the year ended 
Dec. 31, 1938, showed a slight in- 
crease from 1937, amounting to 
$232,166, before a write-off of $50,- 
000 from office premises, as com- 
pared with $231,065 in the previous 
year. Earnings were $7.74 and $7.70, 
respectively, on the capital stock 
outstanding. 

Total assets increased to $237,863,- 
453 at Dec. 31, 1938, from $237,501,- 
877 at the end of 1987. Profit and 


,798 
482,493 
291 


Betates, ete. «... cece 


for the year ended Dec, 31, 1938, as 
compared with $9,205 for 1937. 


Income from’ rentals, the com- 
pany’s greatest source of revenue, 
increased in 1938 to $65,058 from 
$62,849, but net income declined to 
$16,348 from $16,679. 

Assets of the company decreased 
to $422,168 at Dec. 31, 1938, from 
$429,691 at the end of 1937. 


Income and Surplus Account 
Year Ended Dec. 31 


Income: 


sale of 
stocks & bonds . 
Prof. on real est. .. 
Miscellan 


Expenses: 
rty exp. ...... 
Real est. tax 
Mtge., loan int. .... 
Admin. sals., exp. .. 
Bad debts w/o .... 
Dom. & prov. tax .. 


Net income 
Less: Depreciation ... 


Net profit 
Less: Divds. 


Surplus for year .... 
Add:) Prev. surplus .. 


Surplus forward 
* Loss or deficit. 


Ontario Loan 

. Annual report of Ontario Loan & 
Debenture Co., London, Ont., for 
the year ended Dec. 31, 1938, shows 
an increase in earnings. Net profit 
for the year amiounted to $245,757, 
as compared with $241,121 in the 
preceding year and earnings on the 
$50 par value stock were equivalent 
to $6.14 and $6.03, respectively. 

Dividends of $5 a share were paid 
in each. year and surplus increased 
to $109,142 at the end of 1938, from 
$108,385 in the preceding year. 

Debentures and deposits increased 
by $510,864. It has been found nec- 
essary to enact a new by-law in 


order that further increase in the | 
funds entrusted to the company may | 


be permitted. A special general 
meeting will be held following the 
regular meeting 

Archibald McPherson, president 
states in the annual report that: 
“Mortgages maturing during the 
year were renewed at reduced in- 
terest rates, and the new mortgages 
taken were also at the lower rates. 
The company’s average mortgage 
rate is now lower than for many 
years past. / 

“Mortgage interest was again on 
the whole well paid, even showing 
some improvement over the satis- 
factory payment record of 1937.” 

The annual meeting of sharehold- 


offered in Canada, but not in the Unitea 


ces is to be 


construed as, an offering of any of this issue for sale in the Uniteds States of 


America + oe Benge age s yo 
or a solicitation therein of an offe 
shares are not registered under the ea oc 


3,000 Shares 


thereof, or an offering to any resident of 


any of this issue. 


United States ‘Securities Act of 1933.” 


TIP TOP TAILORS INC. 


(Incorporated under the Laws of the State of Delaware) 


\ 


| $6 Cumulative Redeemable Sinking Fund Preferred Shares 


(No Par Value) 


Capitalization 


(Upon completion of present financing) 


$6 Preferred Shares—this issue........00s 
Common Shares of no par value............ 


Authorized 


10,000 sh. 
150,000 sh. 


To he 
Issued 


3,000 sh. 
100,000 sh. 


Te Top Tailors Limited have agreed to hold at least 52% of the total outstanding 


mmon Tip Top Tailors Inc. f period 
Preferred dividends are earned five times ver | <i 


series of Preferred shares ha: been retired, 
The $6 Cumulative Redeemable Sinking Fund Preferred shares 


assessable and preferred as to assets and dividends. 


annum are payable in the 
after on the first days of 


ive years or until the 
over in any one fiscal year or until this 


are to be fully paid and non- 
Preferential dividends at the rate of $6 per 
first year as and when declared by the Board of Directors and there- 
May, August, November and February, and in the. case of the present 


issue accrue and are cumulative from February 1, 1939. Shares are entitled in the case of liquidation 


to payment at the 
premium of $2 per 


the Company on 30 days’ written not 


preferential dividends. 


We offer these Preferred sha: 
to the approval of all legal 
Wright, Toronto, 


Ganong 


rate of $100 per share plus accrued and unpaid preferential dividends, 
share if such liquid 


plus a 


ation is voluntary. The shares are callable at the option of 
ice at the rate of $102 per share, plus accrued and unpaid 


res if. as and when Issued and received by us, subject 
details on our behalf by Messrs, Chitty, McMurtry, 


The Solicitors for the Company are Messrs. Fraser and Beatty, Toronto. 


The right is reserved to reject an 


oeehéded tn welts 


a smaller amount than is applied f 


or, 


y or all applications and also in any case to award 


of 1 Preferred and 4 Common Shares 
Price $100,00 Per Unit... 


Certificates are expected to be ready for delivery on of about January 27th, 1939. 
A Prospectus will be furnished on request. 


| 
| Transfer Agent and Registrar: The Toronto General Trusts Corporation. 


Limited 


D. H. Willson & Company 


Statements contained Renee ery beeed 


en 
—Seee ee 


Riddell, Keenleyside & Co. 
Limited 


on 
esd Sl Sapeatee eeeae Ue SNAIN, bet aru in so evans 


efs will be held at the company’s 
aos office, London, Ont, on 
Paid-up Earned 
Capital & Net Div. r 
Reserves Profit® Patd 990 § Sh.* 

256,980 ; dw 

253,805 6) 


After in 
$10,000 written off office premises in 1 
and 1935, and $45,000 
ment reserves 


$s $ 
7,801,724 7,710,176 
eoees 3,272,853 2,853,537 


11,074,577 10,563,713 


+ 3,624,251 3,792,723 
11,165,658 10,493,922 
793,810 785,452 


15,583,719 15,072,097 

f Office premises, real estate and agree- 

ments for sale, less other liabilities and 
dividend payable. 


5 Huron & Erie 


Annual statement of Huron & Erie 
Mortage Corp. for the year ended 
Dec. 31, 1938, shows an increase in 
net profit to $304,254, after all 
charges and taxes, from $236,990 in 
1937. 

Earnings on the capital stock out- 
standing were equal to $6.09 a share, 
as against $4.74. 

Dividend payments for the year 
were reduced to 4% from 4%% ‘and 
surplus was enlarged to $96,048. 

Annual meeting of the company 
will be held at the head office in 
London on Feb. 8. 

Earnings Record 
Paid-up 
Net Div. 


Capital & 
Reserves Profit* Rate 


$ 
-. 7,000,000 
.- 6,500,000 
.. 6,500,000 
6,500,000 236,990 
.. 6,500,000 304,254 
*After all charges and taxes. 
Creditors’ Position 
© 


Other net assetst .. 


Rate* 
Earned 
per sh, 


303,878 
302,703 
304,552 


Debentures 
Deposits 
Interest 


37,278,086 38,176,104 


Secured by: 
Liquid assets .... 5,252,359 5,559,600 
Miges., etc., & int. 33,191,516 33,593,570 
Other net assets .. 15,430,260 15,614,729 
¢Including stock of Canada Trust Co. 
shown at $1,559,305 in 1938 and $1,557,555 
in 1937; unrealized assets of The People’s 
Loan and Savings Corp., carried at $894,445 
in 1938 and $917,529, in 1937. 


Canada Trust Co. 

Net profit of $123,204, after all 
charges, is reported by Canada Trust 
Co. for the year ended Dec. 31, 1938. 

Earnings on the capital stock 
amounted to $12.32 in 1938, and $10.42 
in the preceding year. Dividends of 
10% were paid on the $1,000,000 of 
stock outstanding in each year. Sur- 
plus carried forward at the end of 
1938 totalled $61,246. 

Total assets at Dec, 31, 
amounted to $36.2 millions, as com- 
pared with $33.8 at the end of 1937. 

Over 97% of the capital stock of 
Canada .Trust Co. is owned by the 
Huron & Erie Mortgage Co., 

Annual meeting of shareholders 
will be held at the head office Feb. 3. 


Paid-up 


Capital & Net Div. Rate 


Profit® 


$ 
100,407 
100,385 
110,307 
i 104,208 10 10.42 
1938 .. 1,750,000 123,204 10 12.32 
*After all charges, taxes, and provision 
for actual and other losses. 
Creditors’ Position 
1938 1937 


$ 3 
7,741,149 7,896,192 


Liquid assets 1,196,488 777,430 
Mortgages & int. . 6,544,661 7,118,762 
Other net assets ... *1,811,246 1,807,542 


9,552,395 9,703,734 


Batates, tC. cecccccce 26,502,437 24,063,763 

*After deducting dividends declared 
payable, provision for taxes and officers’ 
pension fund. 


%  persh. 
10 
10 


10.04 
10.04 
11,03 


Trust funds & int. .. 
Secured by: 


Py lee 
in force \\\\; 
i918 - 17 MILLIONS 
| Bee Tres 


Pie OR IY © = 39. 185.64.4.00 


we | 
; i918 - 3 MILLIONS 


1928 - 13 MILLIONS ! ‘ 


1938-34 MILLIONS 


te 


1938, |*° 


Rate Earned D 


5% Debenture Bonds due October 15th, 1947 


M 


assey-Harris Company, Limited intends to redeem 


its outstanding 5% bonds on March Ist, next, and 
new Bonds are being offered to provide for their 


redemption. 


The new issue includes First 
Fifteen-Year 444% Bonds due March Ist, 


The price is 98.50, yielding over 434%. 


The Company’s outstanding 5% bonds, with all 
unmatured coupons attached, may be presented in 


ex 
flat. 
exchange will, therefore, 
same principal amount, 

$1,000 bond exchanged. 


As the amount of the 
Bonds still available is 
entered promptly, 
graphed at our expense. 


Descriptive circular forwarded upon request, 
\ 


olders who forwar 


(Closed) Mortgage 


1954, 


e for the new Bonds now, at a price of 104 
d their old bonds for 
receive new Bonds of the 
plus $55 in cash for each 


new Fifteen-Year 414% 


small, 


‘ 


orders should be 
and may be telephoned or tele. 


Wood, Gundy & Company 


Li 


Toronto 
Montreal 
London, Eng. 


| Economical Mutual Fire 
Premium Income Higher 


Net premiums written by the 
Economical Mutual Fire Insurance 
Company in 1938 totalled $712,678 
which is an increase of $82,853 over 
the corresponding item in 1937. Total 
premiums written were $847,097 but 
of this sum $92,208 was reinsured. 


Total net losses incurred were 
$321,547 which is somewhat higher 
than the losses in the previous year 
which totalled $247,300. 

The company experienced sub- 


Mach. Pulp and 


and and Mill-° 
No.of equip. paper ing 


ing 
Securities 8 7 3 10 
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135.5 , 176.9 
Figures, 1939: 

140.4 19.4 

18.9 
18.3 


Jan. 5... 
Jan. 12 .. 137.1 
Jan. 19 .. 136.3 


177.6 
177.0 
175.8 


80.1 
80.5 
82.5 


SRS 


mited 
Ottawa 
Hamilton 


Winnipeg 


Vancouver 
London, Ont. 


. 
: 


the year in keeping with the gen. 
erally higher fire loss across the 
country. The fire loss ratio was 
41.3%. Automohile losses, as will be’ 
noted from the loss ratio figure: 


were heavy. 


Total assets of the company at the % 


close of the year were $2.7 millions, 
an increase of over $200,000, 

When all liabilities of $602,243 arg 
deducted there is left for the pro 
tection of policyholders the sum of 
$2,164,165, compared with $2,032.62 
at the close of the previous year, 

Toward the close of the year the 
company took out a license to trans.” 
stantial increase in fire losses during act plate glass insurance. 


_ Significant Investors’ Index Numbers 


1926 = 100 
Textiles Food 


and 


Power 


and 


cloth- allied Bever- Bldg. trac. 
rod. 


Total 
utili- 


. ages mater. tion Banks ties 
7 15 15 


204.6 
33.8 


281.1 
44.3 


116.1 
115.0 
101.3 
106.0 
107.5 
109.2 
120.5 
122.1 
108.8 
133.3 
143.3 
135.9 


135.8 
132.2 
132.6 


197.6 
47.1 


644 
63.1 
58.2 


SREISRA2E 
PROB wWeRNOt$ 


58.6 


s 
166.0 


pe 
BS 
eo 


co O83 
— 


SRS Sisseeesss: 
CSSovaunw 


eS C2%5n250 


43. 
43.4 


Total 
co's: 
6° 


*High and low for years from 1929 to 1937 inclusive are based on weekly figures 
compiled from figures issued by Dominion Bureau of Statistics. 
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Toronto Stock Exchange Index 
20 20 10 


. Golds 
121.03 
122.07 
125.67 
126.61 
126.14 
126.27 
121.92 
121.43 
127.19 
101.86 
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Montreal Stock Exchange Averages 
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Ind. 
75.8 
76.8 


Ss 
Golds 
119.90 
120.47 
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Sturdy Oak 


. 


“The Crown Life like a sturdy 
eak continues lustily te grew both in 


size and strength’? _ President’s Address 
oe — “innwol Mosting: 


1937 
$ 


1938 
$ 


Policies in Force 
203,339,668.00 


188,299,886.00 
New Policies Issued 


8,012,984.83 


Assets 
30,771,877.96 


1,483,912.23 
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32,455,134.00 
Cash Income 


' $,442,809.22 


ne ee | 


34,433,026.68 
Free Surplus 
1,679,610.34 


Average Rate of Interest 
Earned 4.97% 
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construction of pr 
Class One welded t 
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and the future for 
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Trust Co. have declz 
' 80 cents a share, p 
the regular quart 
| 80 cents a share, p< 
on Jan. 31 to share 
| the same date. A 
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Classified 
Advertisements 


its 4 ads. cost 4c. per word 
Cosmet for each insertion. 
os ed. $1.75. Three inser- 


m 
oe Oot the price of two. Add 


rds when box number is 
on pred. Classified ads, payable 


in advance. 


Accountant-Bookkeeper 
YSINESS WOMAN, QUALIFIED TO 
take complete charge of books, com- 
German correspondent, is available 


petent rt time work. Box 82, 
for full Social Post 481 University Ave., 


Toronto. 


Investment Opportunity 
NYONE INTERESTED IN INVESTING 
A $17,000.00_at %, unquestionable se- 
arity, write Box 85, The Financial Post, 
to, Ont 


Toronto, V™ 


FOR SALE 


ished wholesale grocery, in 
Well-e5tae city. Sales quarter million 
ey to about 250 good accounts. Ac- 
rants receivable $18,000.00. Clean, fresh, 
tative stock of $30,000.00. Would 

jre about $37,500.00 cash to purchase. 

A sound concern which could be made 
nucleus of large business very quickly. 
Owner retiring from grocery business. Box 
70, The Financial Post. Toronto, Ontario. 


Business Opportunity 
NTROLLING INTEREST IN A on 
facturing business — serving 
principally the mining industry, showing 
vearly profits averaging $20,000. ; Box 80, 
the Financial Post, 481 University Ave., 


Toronto. 


Dominion Bridge 
Outlook Hopeful 


From Our Own Correspondent 

MONTREAL.—Although plants at 
the present are not very busy, W. F. 
Angus, president of Dominion Bridge 
Co., told the shareholders at the an- 
nual meeting that the outlook for the 
company was hopeful. 

Business fell off considerably dur- 
ing the past year, especially in the 
$rd and 4th quarters. No large con- 
tracts were received during the year, 
said Mr. Angus, and a great number 
of comparatively small orders made 
it difficult to operate your plant eco- 
nomically. 

Develop Other Fields 

“Apart from our standard line of 
boilers, we have built several waste 
heat boilers of LaMont type for use 
on Diesel driven ships. These in- 
stallations are proving very satisfac- 
tory and we hope will lead to fur- 
ther business. We also have under 
construction an ‘economizer’ of La- 
Mont design from which we expect 
good results. 

“The equipment installed for the 
construction of pressure vessels of 
Class One welded type has been fair- 
ly well employed during the year, 
and the future for this class of work 
is very encouraging.” 


Royal Trust Co. 
Pays Bonus on Common 

From Our Own Correspondent 
MONTREAL.—Directors of Royal 
Trust Co. have declared a bonus of 
80 cents a share, payable along with 
the regular quarterly dividend of 
80 cents a share, payment to be made 
on Jan. 31 to shareholders of record 
the same date. A similar bonus was 

paid at.the end of Jan., 1938. 


Latest development in 
paper manufacture 


“Sampson White 


Envelope”’ 
has a bond finish; is carried in two 
weights; is brilliant, white; 
opaque, and has the unusual quali- 
fication of having the strength of a 
rag content bond three times the 


Toronto Envelope Co. 
LIMITED 
306 Adelaide St. W., Toronte 


in 
High Grade 


Securities 


Government 
Municipal 
Public Utility 
and 
Industrial Securities 


HANSON 
BROS. 


iNCORPORATED 
Established 1883 
255 St. James St. W. 
MONTREAL 
OTTAWA TORONTO 


SELECTED EQUITIES 


Our January investment list 
Summarizes Icading facts on 
ve companies whose divi-. 
“paying stocks we are 
teoommending at this time. 
Copy on request. 


Please ask for Circular P28 


Greenshields & Co 


Members Montreal! Stock Eachange 
: Montrea | Curb Market 


f 57 Place d’Armes, Montreal 
/ Wonenta 


orrawa QUEBEC 


Bond Nerkets 


Managed Interest Rates 
BlamedforLowerIncome 


Canadian banking and insurance institutions have in recent years been 
forced to provide more and more capital to keep up their income. Declin- 
ing interest rates have affected these institutions seriously and in turn the 
public has felt the effect of reduced income. 

Demand for the highest grade obligations remains unabated, aggravated 


a great deal by the restrictions placed 


on institutional buying, and the 


circle goes around and around, with the eventual outcome obscure. 
Recognizing the squeeze on institutions, Charles S. Macdonald, presi- 
dent of Confederation Life Association, told shareholders at the company’s 


annual meeting that it now requires approximately 50% more capital than, 


10 years ago to produce the same return from the same grade of securities. 

The substantial decrease in bond financing in Canada during the past 
year has also been a matter of concern to investors. In 1938, Mr. Macdonald 
states that total new bond financing, including Dominion treasury bills, 


‘decreased by $130 millions from 1937. 
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This means that institutions find greater difficulties in investing | DIRECTOR 
Gendlintpcintenchesnnapnncionninge | Teeter 


their surplus funds, and this surplus 


in turn has the effect of further de- 
pressing rates. 


Treasury Bill Financing 

Treasury bill financing by the 
Dominion Treasury has been mount- 
ing since it was first inaugurated 
several years ago, and the rate ob- 
tained on this type of security is 
very low. 

With $25 millions of treasury bills 
sold on June 15, maturing Sept. 15, 
1938, an all-time low yield was 
reached, amounting to 0.465%. 


Mr. Macdonald in outlining treas- 
ury bill financing in 1938, states that 
“This increased participation in 
treasury bill financing by the Fed- 
eral Government would appear to 
be an important factor in influencing 
money rates.” 


Corporation bond financing dur- 
ing the year dropped from $126 mil- 
lions to $70 millions, according to 
Mr. Macdonald. 


“Governmental financing  con- 
tinues, therefore, to dominate the 
securities market,” he continues. 
“Total government and municipal 
bond financing in Canada reached 
$1,058 millions in 1938, as compared 
with only $70 millions of corporation 
bonds. : 

‘“This explains some of our invest- 
ment problems. Not only are we 
forced to place a large proportion of 
the savings of our policy-holders in 
‘government securities, but also, due 
to a managed currency-and a man- 
aged interest rate, we are forced to 
accept a lower return on these 
loans.” 


Australian Debt Conversion 

In surveying the results of the 
Australian Debt Conversion of 1931, 
it would be well if Premier Mitchell 
F. Hepburn were to bear in mind 
some facts set forth by Morris W. 
Wilson, chairman of The Royal Bank 
of Canada in his annual address to 
shareholders. 


What actually was accomplished 
in reducing debt charges? 


“Nominally the reduction was 
22%2%," according to Mr. Wilson, 
“actually it was 15%, because a 742% 
tax on interest then in existence was 
abated at the time the reduction 
went into effect. Prior to the con- 
version, the average rate of interest 
on the outstanding Australian debt 
was 5.25%. The present average rate 
is stated to be 3.93%, a decrease of 
25%. In 1931 the average rate of 
interest on Canada’s outstanding 
debt was 4.98%. The present average 
is 3.3%—the Canadian decrease be- 
ing 29% compared with the Austral- 
ian reduction of 25%.” 


Bond Index 


High-grade bonds softened some- 
what during the week on a fair 
amount of liquidation. The market, 
on fears of a European upset, 
dragged down the more speculative 
issues. Paper bonds were particu- 
larly affected by the decline. 

Dominion of Canada 
Long-term Index 
(D.B.S.) 
Weekly 
Weekly Preceding Average 
Average Week . Year 
Jan. 13-16 Jan, 6-12 Ago 


117.7 117.7 ° 116. 
61.7 61.7 66.3 


G. G. Robinson, géneral manager 
of Standard Paving & Materials Ltd., 


‘has been .elected to the board of 


Guaranty Trust Company of Canada. 


New Loblaw 
Plan Drafted 


To Be Presented to Share- 
holders at Meeting in 
Buffalo on Feb. 3 


A new plan of reorganization for 
Loblaw Groceterias Inc. will be pre- 
sented to shareholders at the meet- 
ing in Buffalo N.Y., on February 3, 
which is understood to, have the 
approval of (Loblaw Groceterias Co. 

The plan will give the common 
shareholders one new common for 
three shares of the present common 
held, instead of four shares, as pro- 
posed in the previous plan. 

The new ‘plan bears the ap- 
proval of the major stockholders, 
the Canadian company and execu- 
tives of the U.S. organization. 

By the plan, present preferred 
shares with unpaid dividends from 
Oct. 31, 1930, will receive 10 shares 
of new common, as in the former 
plan, but will receive in addition a 
cash dividend of $1.75 a share. This 
will pay arrears up to Jan, 31, 1931. 
The dividend will be paid to share- 
holders of record Jan, 19, 1939. 

Holders of present preferred 
stock with unpaid dividends from 
Dec. 28, 1932, will receive 9.1436 
shares of new common for each 
share held, instead of 9.0314 shares 
under the former plan. 


KINGSVILLE DEBENTURES 

Kingsville, Ont., debenture hold- 
ers are asked to present their se- 
curities to the fiscal agent, Guaranty 
Trust Co, of Canada, Windsor, Ont., 
according to the plan of refunding 
approved by the Ontario Municipal 
Board, Aug. 3, 1938. Interest will 
cease to accrue Feb. 1, 1939, the date 
on which the debentures are re- 
quested for exchange. 


$4,500,000 


Province of New Brunswick 
34% Sinking Fund Debentures 


To mature August I, 1949 


To be dated February |, 1939 


Principal and half-yearly interest (February | and August !) will be payable in lawful money of 
Canada in the Cities of Halifax, Charlottetown, Saint John, Fredericton, Montreal, Toronto, 
Winnipeg or Vancouver, at the option of the holder. This issue of debentures will be redeemable, 
as a whole but not in part, at the option of the Province, on August 1, 1947, or on any interest 
payment date thereafter, upon at least 60 days’ prior notice, at 100% of principal amount 
together with accrued interest to.the date fixed for redemption. Coupon debentures, 
registerable as to principal on payment of registration fee, will be available in the 
denominations of $500 and $1,000. 


Legal Opinion: Messrs. Long & Daly 
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affairs again stepped in 
Vaiilies more important the 
warning of market 


an upset in Europe 
that continent off on 
another ral war, The heavy 
annie increases under consid- 
eration in Washington raised fur- 


ther doubts in the minds of in- 
formed observers regarding the 


Board to Study 
Sugar Tariff 


(Continued from from page 1) 


and selling raw sugar to the refin- 
eries at only a fraction of a cent 


which is problematical, it is likely 
that Canada will let Cuba, and per- 
haps other sugar producers, into the 
picture in order to provide a 
healthy competition. ; 

2. The equity of the present ar- 
bitrary values for duty purposes set 
on sugar by the Minister of Rev- 
enue. These values may, in the 
meantime, be affected by contem- 
plated changes in the Customs Act. 

3. Present methods of determin- 
ing what constitutes raw sugar and 
what is refined sugar. This is now 
done on a basis of color grading. It 
has been contended that a more 
scientific method should be used. 

4. The margin between duties on 
raw sugar and duties on refined |: 
sugar, in other words the protec- 
tive wall for Canada’s refining in- 
dustry. 

Any change in this margin might 
have considerable bearing on later 
Cuban-Canadian negotiations, Cuba 
has a large and still growing refin- 
ing industry, as well as its planta- 
tions, while the West Indies are still 
primarily interested in markets for 
the raw product. 

Canada’s own beet-sugar industry 
is also a factor and it seems prob- 
adle that numerous delegations will 
be heard by the board before this 
matter of protective tariffs is fin- 
ally decided. 

Until the tariff board has made 
its report it is unlikely that any- 
thing more than preliminary nego- 
tiations will be carried on either 
with the West Indies or Cuba. 

Chief Canadian beneficiaries of a 
Cuban pact would be Maritime pro- 
ducers. One result would undoubt- 
edly be removal of the present 
Cuban embargo.on Canadian seed 
potatoes. Before 1925 this seed 
potato export to Cuba had been a 
good source of revenue for New 
Brunswick farmers. The other Can- 
adian objective would be the 
Cuban market for dried fish, closing 
of which has added not a little to 
the problems of the Maritime fisher- 


Information relating to the financial position of New Brunswick is contained in the official 
prospectus which will be furnished on request. 


PRICE: 97.25 and accrued interest, to yield 3.56% 


Subscriptions will be received subject to rejection or allotment, in whole or in part, and the right is reserved to close 
subscription books at any time without notice, 


We offer these debentures, on behalf of the Province of New Brunswick, if, as and when issued and received by us, 
subject to the approval of Counsel. It is expected that debentures in interim form, exchangeable for definitive 


debentures when available, will be ready for delivery on or about February 6, 1939. 


Bank of Montreal 
The Bank of Nova Scotia 


The Dominion Securities Corporation, A. E. Ames & Co. 


ell, Gouinlock & Co. | Young, Weir & Co, 
Bell, Goui McLeod, Young, Weir 


Cochran, Murray & Co. Limited 
T. M. Bell & Company Limited 


January 1959. 


The Royal Bank of Canada 
The Dominion Bank 


er 


F. J, Brennan & Company Limited 


The above statements have been accepted by us es accurate, but are in no event to be construed as representations by us. 


ANCIAL Post 


‘ae Market Opinions 


dubious foreign policy being pur- 
sued by the administration. Some- 
what more encouraging were fur- 
ther indications that 


“Whether we shall get the neces- 
sary impetus to set markets going 
remains to be seen. Most people 
seem resigned to the prospects of 
trouble in the spring, and while 
‘that attitude remains so widespread, 
it is difficult to see markets going 
ahead. And from present indica- 
tions, the Rome talks have not led 
to any clarification of the position. 
How to advise investors in these 
circumstances is a problem which 
baffles better brains than mine. 


* * * 


The Annalist, New York — “The 
stock market has now been fluctu- 
ating in a trading range for nearly 
three months. Over this period at- 
tempts to renew the advance of the 
summer and fall of 1938 have met 
with failure, but thus far efforts to 
produce a decline have likewise 
been without important result. In 
a general way the market’s ability 
to maintain the high levels reached 
at the close of October may be re- 
garded as favorable.” 


Barron’s, New York — (The 
Trader)—“Business is doing as well 
as expected for the third week of 
January, and forward buying, on 
the whole, has shown a satisfactory 
rebound from the year-end lull. In 
conditions and prospects there is 
more tangible warrant for the exist- 
ing level of stock prices than there 
was in early August at nearly the 
same figure. The belated setback 
was again far from broad, various 
leaders failing to approach the lows 
of a week earlier. So long as under- 
lying factors point to ultimate fur- 
ther trade expansion and financial 
factors discourage liquidation, it is 
immaterial how long extended may 
be the backing and filling of prices 
in the stock market.” 


“ALCOHOL IN INDUSTRY” is the title of an interesting and 


request from any executive 


published by us. Upon written 
esiring one, We will be ded to send 


& copy with our compliments. Only a timited number available. 
GOODERHAM & WORTS, LIMITED 4 


Dominion Obtains 


Big New York Loan 


A banking oredit of $20 millions 
has been arranged by the Do- 
minion Government with a group 
of New York banks headed by 
Chase National Bank, according to 
an announcement made by Hon, C. 
A. Dunning, minister of finance. 


The credit is in the form of 2%- 
year notes bearing interest at 1%%, 
sold to the banks at 99.75. This gives 
a cost to the Government of 1.36%. 

The notes, dated Feb. 1, 1939, ma- 
ture May 1, 1941. They are subject 
to redemption at par at the option 


2 Trinity $t., Toronte 


of the Government after March 1, 
1941, on 10 days’ notice. Interest 
and principal is payable in U. S. 
legal tender. 

Proceeds of the issue will be used 
for general purposes and to provide 
the Government with U. S. funds to 
enable it to make temporary loans 
to the Canadian National Railways 
to meet maturing obligations. Janu- 
ary and February maturities of the 
Canadian National Railways ‘total 
$26 millions, some of which are pay- 
able in London and others in Lone 
don, New York or Canada at the 
option of the holder. ‘ 

The recent $50 millions C.N.R. 
loan was used largely to repay tem- 
porary indebtedness of the railway 
to the Government. 


WING CAR 42. BAD ACCIDENT 


AT MAIN AND 42" 


To drive, even another day, in a car without the extra protection you get in a Hudson 


exclusive safety features described below—then come in and see everythin 


risk you'll never want to take once you know the facts. Read about the two great 


ing else you 


in a 1939 Hudson. New Salon Interior. New Handy Shift at the steering wheel. 
ew Dash-Locking Safety Hood that locks from a lever inside the car so and 


engine parts are safe from theft. Enjoy 


the amazing comfort of the sensational new 


Airfoam Ride. For the sake of safety and lasting satisfaction —investigate! 


a FRON 


qupe BLEW OUT 


° 
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when a tire De 


ISE CO: 


1 TIRE AND 


AT 50! 


OL does not 


Hudson's Weather-Master Fresh Air and Heat Control available in all models. 


YOU'RE 


SAFER 


IN A 
HUDSON 112 « 


extra cost—and Auto-Poise 


available at small cost—on all 1936, 
1937 and 1938 cars buileby Hudson! 


Aiciicuatendt 
TO USED CAR BUYERS 


Brakes are standard at no 


NOW 


Control is 


HUDSON COUNTRY CLUB SIX AND EIGHT 


4 De UKE munson nz PRiceD DOWN wins 
© DELUXE MOONS OF THE “OTHER THREE” 


3 for Hudson 
in, W. B.3 $1222 end up fer 
. Country Club models —101 and 
122 H. P., 122 end 129-in. W.B. 
delivered in Tilbury, 


end up fer 86 H. P. Hudson 
192 De Luxe. $1109 and up 
Six—96 H. P., 118- 
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SEE THE 1939 HUDSONS AT YOUR NEAREST. DEALER'S SHOWROOM . 
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The Financial Post. 


, 


Member Audit Bureau of Cirenlations 


A weekly ’ fina ; 
manner, reliable proce het oo 
ments, business and national affairs in Canada. 
The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 
’ 


Tue Frvanciat Post Business Year Book AND 
Market Survey, YEARLY, $2. 

THe Financia, Post Survey or Corporate Secunti- 
Tres, YEARLY, $2. spt 5 ; 

ee Post Survey or Mines, YEARLY, 


Dinvcromy oF CANADIAN DIRECTORS AND OFFICIALS, 

Tue Financia Post Survey or Canadian Os, 
YEARLY, $1, 

Tue Financia, Post Corporation Saividalie 
monthly. ‘Special prices for indi 
selected investor’s service. 


The Post Editorial 
Platform for Canadg 


The duty of political leaders is to lead; to 
give-direction to Sore oe he: > with 
courage in matters of public policy; com- 
bat inertia in the conduct of the nation’s 


business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada, 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1, Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

4. Promote -a spirit of national unity in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Up to Parliament 
HE nation’s press has taken up the chal- 
lenge of the Bren report and has put the 
issue squarely up to Parliament. 

Some papers, notably the Montreal Star 
“and the Vancouver Sun, have played up the 
report as a “vindication” of the whole situa- 
tion. But their voice is drowned by the 
penetrating insistence of Winnipeg Tribune, 
Winnipeg Free Press, Ottawa Journal, Van- 
couver Province, Saturday Night and other 
equally powerful journalistic voices as to the 
need for vigorous action by Parliament, 

To the Winnipeg Tribune, the findings are 
“alarming, not reassuring.” That paper calls 
emphatically for the resignation of Hon. Ian 
Mackenzie because he failed to give adequate 
reasons why he did not call for competitive 
bids; because his answers to Parliament were 
“evasive to the point where they were defin- 
itely misleading.” There is nothing in the 
report, it concludes, “to restore lost confidence 
in his public capacity, though fortunately his 
private honor is not involved.” It says also: 


“Nobody who has read the full summary of 
the Royal Commission's report can possibly 
describe it as ‘whitewashing.’ On the contrary 
it calls into sharp question the Dominion Gov- 
ernment’s whole method of awarding such con- 
tracts and proposes drastic-changes in pro-: 
cedure hereafter.” 

Following a similar line of argument, the 
Ottawa Journal says bluntly that, “judging by 
their comment .. . a number of Canadian 
editors have not troubled to read the report.” 
Instead of a “whitewash” it shows that Mr. 
Justice Davis made no findings at all respect- 
ing the contract or as to what he thought of 
the methods employed in negotiating the con- 
tract. “He left both matters to Parliament.” 

Saturday Night minces matters not at all 
when it says: 

“The Government is told in effect to go wash 
its own dirty linen, and provided with a con- 
siderable quantity of soap to do it with, in the 
shape of evidence heard by the Commissioner 
but not commented on by him.” 

The Winnipeg Free Press is of the same 
editorial mind. It finds “the Bren gun busi- 
ness by no means disposed of” and “every 
reason to believe that the public will be far 
from satisfied, and will demand more light 
from the floor of Parliament.” 

“The attempt of the Government to place the 
responsibility upon a Royal Commission has 
failed, and the whole matter remitted to the 
high court of Parliament, where doubtless it 
will become, as it should become, a subject of 
vital public discussion. 

“The advantage of the method used is that all 
the facts are now available, sifted and set forth. 
They will not be in dispute in the debates that 
lie ahead; and these should decide the judg- 
ment of the people about the desirability of any 
repetition of the methods employed to ensure 
that_Major Hahn, and no other, should get the 
Bren gun contract.” 

The Government has already accepted, in 
principle, the. major finding of the Davis 
probe, namely for' a complete revamping of 
the method of letting armament and defense 
contracts in Canada. The predominant 
opinion of leading Canadian editors is that the 
whole issue of the contract and the actions of 
those who were involved in its aaking is 
squarely up to Parliament to probe and ad- 
judicate on the basis of the disturbing facts 
presented originally in Maclean’s Magazine 
and now supported and supplemented by Mr. 
Justice Davis's report. 


Restricting the Canners 
E DOUBT whether the Ontario Fruit 
Growers Association realized the full 
implications of the resolution they passed at 
their recent annual meeting. They demanded: 

“. , that the entire fruit content of the 

container of all processed fruits imported into 
Great Britain under the preferential tariff 
rates shall be of Empire origin.” , 

Canadian canning companies depend on 
Canadian fruit and vegetables for the bulk 
of their raw materials. The fact that can- 
ning plants are almost invariably located in 
the heart of fruit and vegetable areas, have 
developed as those areas developed, is ample 
proof. But in certain seasons and in certain 
lines, other than Canadian products are put 
into cans. Pineapples, oranges for marmalade, 
apricots, spices, certain exotic vegetables 
and fruits in jams, jellies, relishes and soups 
are included. 

To make a full line of canned goods such 
products must be included. Strictly speaking, 
of course, the pineapple that goes into a tin 
may not be an Empire product, The actual 
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fruit, however, is only a small part of the 
finished product, tins, labels, syrup are en- 
tirely Canadian and in addition labor, fuel and 
plant. . 

Without these extra lines, of which the 
fruit growers’ organization complain, work in 
canning factories would only last a few weeks 
each season. There would be long gaps be- 
tween various crops and there would cer- 
tainly be a higher cost for the whole output, 
less chance of holding our export trade. 

And at fairly frequent intervals there 
occur seasons when no adequate supplies of 
Canadian fruits and vegetables are available. 
Certain things like peaches, peas, strawber- 
ries, and asparagus are definitely subjected 
to weather hazards. In some years there has 
been insufficient local production for Can- 
adian canning companies. Extra produce is 
accordingly brought in from adjacent areas in 
United States. Because these highly perish- 
able fresh products must be canned within a 
few hours of picking no other course is 
possible. 

Were the resolution of the Ontario Fruit 
Growers to be implemented, our export mar- 
ket for pineapple, olives, marmalade and 
similar products which gives considerable 
employment in Canada, would go. We would 
also jeopardize our larger export trade in 
purely Canadian products and our established 
domestic outlets. 


Canada’s Wheat Problem—No. 5 
Must Fight It Out 


HERE is no overnight cure for Canada’s 
wheat problem. : , 

In previous editorials we have explored 
various new uses for wheat or wheat land. 
We have come to the conclusion that in all 
these suggestions there is some merit but 
nothing to assure quick prosperity for the 
man who tills our.western prairies. In this 
conclusion we have not differed from the find- 
ings of the recent Bracken wheat conference 
in Winnipeg. "hg 

We have also come to the conclusion that 
international agreements to cut down world 
wheat acreage are not feasible and in any 
case would react to the particular disadvant- 
age of Canada. Unlike our competitors, this 
country can grow top-quality wheat, but has 
no other practical farm alternative in sight. 

What, then, is the solution? 

We must simply keep on growing the 
world’s best wheat, but grow it cheaply. 

Our whole long-range policy must be 
directed toward this end. We cannot afford 
to countenance extravagant government sub- 
sidies which simply encourage expansion into 
those marginal areas where good wheat can- 
not be grown, but some other form of agricul- 
ture is feasible. We cannot afford to continue 
our present policy of a high minimum price, 
which gives the man with a big crop govern- 
ment money he does not need, but ignores 
entirely the one whose crop has failed. 

All efforts must be bent toward regaining 
our former wheat markets in Europe. If we 
can keep our costs down to the level of our 
competitors then we must eventually win, 
because we produce the best wheat. 

This struggle may not be as severe nor as 
prolonged as some present-day pessimists 
would have us believe. 

A. N. Mitchell, president of Canada Life 
Assurance Co., in his lucid, rational address 
at last week’s annual meeting, emphasized this 
point when he stated: 

“There is possibly, however, an undue 
amount of pessimism in this connection. While 

undoubtedly the next few years will require 
adjustments in a number of economic matters 
to give greater opportunity for profitable 


results to our wheat producers, I am one of 
those who believe that the workings of nat- 


ural law will again increase the world con- . 


sumption of Canadian wheat. 

“The extraordinary propaganda in ¢ertain 
sections of the world for self-sufficiency has 
led to very uneconomic use of lands for wheat 
production—lands which might far better be 
devoted to the production of the protective 
diets such as the dairy products.” 

The present world accumulation resulted 
largely from two factors not likely to be soon 
repeated, namely, unusually favorable 
weather throughout practically the whole 
wheat-growing area of the world, and the 
larggst acreage ever sown in United States 

Five years ago the wheat bins of the world 
were filled to the top and we were told that 
the days of profitable wheat growing were 
over. In less than 24 months the bottoms of 
these same bins were showing and the world 
was eagerly paying $1.50 a bushel for our 
wheat. There is no reason for believing that 
the old familiar cycle will not be repeated. 


Broadening Corporate Directorates 
HEN speaking in eastern Canada 
recently Hon, T, C, Davis, Attorney- 

General of Saskatchewan, made a suggestion 

that might well be followed by some of 

Canada’s important national corporations and 
institutions. 

He urged big companies, such as the C.P.R., 
Imperial Oil and similar organizations. to 
broaden their viewpoint by appointing direct- 
ors from Saskatchewan. 

“I doubt if you will find 

Saskatchewan on the board of hepa One 

the British American Oil, or any of the big oil 

companies, although these companies are a 

ting factor in the cost of production in 
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them the o tives of these concerns, 
objective to make money, or is it the national 


good? 

“They would have the benefit of a viewpoint 
which I am positive they cannot secure in 
eastern Canada.” 


Many large Canadian companies have long} 


held the practice of giving “balance” to their 
directorates by inclusion of men from Van- 
couver, Winnipeg and perhaps Halifax or St. 
John. A few have stopped off at Alberta. 
Virtually none have honored Saskatchewan 
in this way. s 

Yet there are many men in that province 
who could bring good judgment and plain 
common sense to the deliberations of these 
companies. At the same time they could act 
as ambassadors of goodwill and do much to 
reconcile conflicting national policies. 

Premier Bracken recognized this when he 
invited representative Canadians from all 
walks of life and all parts of Canada to his 
wheat conference at Winnipeg. A wider 
diffusion of industrial and financial director- 
ates along the lines suggested by Mr. Davis 
would be an equally constructive move. 


Mr. McCullagh and the Bren Gun 
EORGE McCULLAGH’S radio addresses 
are a challenging appeal to Canada to 

promote more efficient administration and to 
end wastes in government. They have cap- 
tured public imagination and rightly so, for 
Mr. McCullagh speaks out plainly and force- 
fully. 

If Mr. McCullagh wishes to quote one 
example of the costly inefficiency of patron- 
age and favoritism in the awarding of govern- 
ment contracts he could read to his audience 
over the air some of the extracts from Com- 
missioner Davis’s report on the Bren gun 
contract. So far, the Toronto Globe and Mail, 
Mr. McCullagh’s newspaper, has contented 
itself with supporting the Minister of National 
Defence in his efforts to draw a red herring 
across the trail of the Bren report. 

Commissioner Davis found no one guilty 
of corruption and the Globe and Mail makes 
much of this fact. But no one was accused of 
corruption by the article in Maclean’s Maga- 
zine. The Globe and Mail editorially ignores 
the appalling story of political pressure and 
inefficiency brought out by Mr. Justice Davis. 

The Globe and Mail’s attitude on the Bren 
report provides a most striking and unhappy 
contrast to the courageous attitude of its 
.publisher in his broadcast speeches, 


Abolish Patronage in Montreal 
OST thinking citizens will agree with 
Alderman Alex Edmison, new and 
youthful member of Montreal’s City Council, 
that “patronage is a curse which breeds ineffi- 
ciency.” 

His statement was made in an aldermanic 
caucus which lasted for two hours while 
aldermen wrangled as to how many men each 
was to be allowed to place in the reorganized 
identity card bureau. 

Without doubt one of the reasons Montreal 
finds itself faced with financial difficulties is 
the patronage system which Alderman Edmi- 
son denounced. A large turnover of em- 
ployees every time a new mayor or council is 
elected costs money and means less efficient 
administration. The main interest of many 
employees under the patronage system is to 
win favor with the politicians. 

If Montreal is to have a sound and business- 
like administration then the patronage system 
service cannot be built up if its members are 
forever in danger of being fired merely be- 
cause some alderman or mayor dislikes him or 
wants to give his job to a political henchman. 
It is to be hoped there will be wide support 
in Montreal for Alderman Edmison’s proposal 
that a civic service commission be established. 

Mayor Houde’s reply to Alderman Edmison 
that to abolish patronage would mean revolu- 
tion, is political claptrap. 


Editorials in Brief 

We presume appointment of Windsor’s Norman 
A. McLarty to the Dominion Cabinet is a quid 
pro quo for that community having been left off 
the Royal itinerary of Their Majesties’ forthcom- 
ing visit. 

7 ie - 

Was Reader’s Digest jesting when it published 

the following item in its February issue? 


“Because he sleeps better when soothed by 
the continuous rattle of train wheels, Sir 
Robert Horn, president of the Canadian 
Pacific Railways, has a special bed con- 
structed that rattles and vibrates like a 
Pullman berth.” 
The quotation is from “L. L. Stevenson in 

Detroit News.” 

We know the Digest is published in rural 
“Pleasantville,” but surely it has heard by now 
that Sir Edward Beatty is president of the 
C. P. B.? 

Certainly there is nothing to indicate that 
the item was intended as a bit of ancient 
history. 


Sayings ofthe Week 


“I have always been taught that if you add 
a cup of water to the soup it may provide more 
soup but no more nourishment.” — George | 
McCullagh. : 

> 7 - 

“Our experience appears to show that con- 
fidence in the ownership of real estate in Canada 
has waned.” — Wm. Hastie, General Manager, 
Canada Life Assurance Co. 

7 7 * 


“If you believe in the principle of private 
property, as most of us do, you must believe in 
the legitimacy of interest."—Morris W. Wilson, 
presiderit, Royal Bank of Canada. 

+ o 


“Repudiation, instead of being a solution, is a 
step which brings evils exceeding those of the 
debt problem as it now stands.”—John R. Lamb, 
president, Bank of Toronto. 

a o o 


“It is time that the. ordinary citizens whose 
rights are being legislated against should ac- 
tively assert their rights as citizens.” — A. N 
Mitchell, president. Canada Life Assurance Co, 

> 


“Life insurance is not an industry of rimary 
production, such as agriculture and hater but 
as an industry of conservation and co-operation 
it is of great importance and usefulnegs.”—Hon, 
G. Howard Ferguson, president, Crown Life In- 
surance Cg. . 


Western Ontario. 
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“DON’T LET ME CATCH YOU PLAYING WITH HIM AGAIN.” 


Post-Scripts 


“Mike” Dwyer 

Local boy makes good is the phrase 
that might well be applied to Hon. 
Michael Dwyer, Nova Scotia Steel 
and Coal Co.’s new president and 
general manager. 

Few public figures have had a 
more varied career. 

Born in Ireland in 1877, Mike 
Dwyer came to Canada at the age of 
7, After at- 
tending 
school in 
New Glas- 
gow (a rough 
and ready 
town in those 
days), he be- 
gan work as 
an office boy 
with Nova 
Scotia Steel 
Co. Later he 
went to work 
in the open 
hearth at the 
Trenton steel 
plant and 
then worked 
in the engie MICHAEL DWYER 
neering department, When the com- 
pany built a steel mill at Sydney 
Mines, Mike Dwyer went there in 
charge of construction. When the 
first steel was poured in the mill, he 
became mechanical superintenient 
and finally works superintendent. 

He resigned im~1922 to become 
president and manager of Indian 
Cove Coal Co. which operates pits 
in the Sydney Mines areas. After 10 
years in the mining business he sold 
out. : 

. ” . 

The second stage in Mike Dwyer’s 
career started around 1926 when he 
became interested in politics and 
secured his first elective office as 
Mayor of Sydney Mines. He ran for 
the Federal House in the same year 
and was defeated. He took another 
political beating in 1930. Turning to 
the provincial field he was elected 
member in the Provincial House in 
1933 and was named to the Public 
Works and Mines post. In 1937 he was 
returned to the Provincial House 
with an increased majority and con- 
tinued as Minister of Mines. 

During his office as Minister of 
Mines, Mike Dwyer achieved fame 
outside his own province. Three 
years ago he directed rescue opera- 
tions on the Moose River mine dis- 
aster, Although ill with a cold he 
went down into the muck-filled hole 
where rescuers were fighting to save 
three Ontario men trapped in the 
gold mine. He kept in touch with 
the situation until he was able to 
report that Dr. Robertson and Alfred 
Scadding, of Toronto, had been 
saved. The third member of the 
party, Herman Magill, also of To- 
ronto, died from expostre. 

In his new post the Hon. Michael 
brings a sound knowledge of the iron 
and steel trade; an equally intimate 
knowledge of coal mining; and prob- 
ably of what is of greater import- 
ance, a reputation for fair dealing 
with a labor element which on more 
than one occasion has “taken the bit 
in its teeth.” 


* * « 


Relief Purger 

When Ed. Horton roamed the 
gridiron for the Mustangs of the 
University of Western Ontario in 
the late twenties he probably little 
thought that in a few years he 
would be calling signals for Hon. 
Eric Cross’s squad of stalwarts at 
the Ontario Department of Muni- 
cipal Affairs. 

Mr. Horton is one of the young 
men with whom the Minister has 
surrounded himself in an effort to 
stem the tide of debt and taxation 
that threatens to engulf the munici- 
palities of the province. 

In a recent\shift of responsibilities 
at the Department he has become 

the spears. 
head of Mr. 
Cross’s attack 
on the griév- 
ous question 
of relief. The 
interfer- 
‘tence that he 
will have to 
run there 
will be 
greater than 
anything he 
encount- 
ered when 
he starred on 
the football 


EDWARD HORTON thir 
uty Minister 


of Municipal Affairs and Director 
of Relief for Ontario. 
a * * 


The Deputy Minister is a St. 
Thomas boy, educated in the public 
and secondary schools of that city. 
After a year and a half with the 
Bank of Montreal he abandoned the 
idea of making banking a career 
and enrolled in a business adminis- 
tration course at the University of 


During this educational period he 
enjoyed the typical vacation jobs of 
Canadian youth: Surveying in the 


north country, clerking and sub- 


scription salesman for magazines, 

At the University of Western On- 
tario, Mr. Horton. was business man- 
ager of the students’ newspaper, 
The Gazette; member of the stu- 
dents’ commission and the honor 
society; carried Western’s colors in 
the debating wars, and was presi- 
dent of Delta Upsilon. 

Graduating second in his year in 
1931, Mr. Horton did post-graduate 
work at Harvard Business School, 
from which ipstitution he gradu- 
ated in 1933 with an M.B.A. He was 
one of two Britishers chosen by the 
Eastman Kodak Co. to receive 
training at the organization’s ex- 
ecutive school, and after six months’ 
training was moved to the Detroit 
office of the company. Here he per- 
formed the duties of assistant man- 
ager, but abandoned his industrial 
career to open a bureau in London, 
Ont., investigating, municipal de- 
faults for insurance institutions. 

In the latter city, Mr. Horton ac- 
cepted the position of branch man- 
ager of the National Life Assurance 
Co. 

s - - 

In February, 1936, Mr. Horton 
joined Eric Cross as assistant super- 
visor in the Department of Muni- 
cipal Affairs. In April, 1937, was 
appointed Deputy Minister. In 
June, 1937, Deputy Minister of Pub- 
lic Welfare was added to Mr. Hor- 
ton’s titles. 

In last week’s shuffle, Mr. Horton 
was relieved of the post of Deputy 
Minister of Public Welfare and 
direction of the campaign against 
laxity in unemployment relief was 
entrusted to him. 

Upon the 31-year-old Deputy Min- 
ister will fall the task of sharpening 
up the Department's attack on the 
relief “racket” in Ontario. 

s/ « + 


Friendly President 


In electing David H. Gibson as} 


president of the Board of Trade, 
Toronto has chosen a man capable of 
winning friends for the board and 
its policies 
throughout 
Toronto, Can- 
ada and, in 
fact, most of 
the world. Mr. 
Gibson is one 
of the best 
travelled of 
Canadians, He 
has friends in 
every nook 
and cranny 
of Canada and 
in every im- 
portant city 
and town of 
Europe. He 
has, for in- 
DAVID 8. GIBSON stance, visited 
Switzerland more than one hundred 
times, which is cited as one piece of 
evidence of how he has gotten 
around in a business Way, 

A couple of years ago Mr. Gibson 
retired from the vice-presidency of 
the Robert Simpson Company, re- 
maining as a director. But his busi- 
ness activities seem to have expand- 
ed to even larger proportions since 
he retired from that position than 
they were before. He has taken on 
some new and important director- 
ships, including one in the National 
Life. . In addition, he has become the 
Dominion Chairman of the Navy 
League of Canada. 

Mr. Gibson is not tied in with any 
particular financial or bulsiness 
“group” in Canada, but holds the 
friendship and respect of many 
groups and of all people who know 
him, 

* * * 

His greatest achievement in life 
has been making warm and earnest 
friends. He numbers them by the 
hundred, both here and abroad. He 
remains one of the few practitioners 
of the almost lost art of letter-writ- 
ing. It is chiefly by correspondence 
that he now maintains contact with 
the host of financial, political and 
business leaders whom he knows in 
Britain and on_the continent, 

Many of the letters are letters of 
introductionwritten for his friends, 
“You are going to Zurich? Ill give 
you letters to some friends of mine 
there.” “Will you be in Vienna? I 
want you to meet So-and-so.” “When 
you are in London I wish you would 
call on these people.” That is the sort 
of thing David Gibson says to his 
friends when they travel. 

When they present the letters he 
has given them they find that they 
have quietly been accepted into the 
inner circles of high politics and 
large-scale business acrogg the water; 

* > . 


Mr. Gibson knows intimately the 
factories and shops and counting 
houses of Great Britain and the Con- 
tinent. During many years of asso- 
ciation with Sir James Woods (whom 
he regards as the greatest merchant 
in Canada) he made buying trips to 
of Europe. It was part 


—Cartoon by Grassick. 


of his business to understand the 
machinery of finance and politics in 
these countries so that he could 
survey and forecast the trend of 
world business and know where the 
best goods could be had at the lowest 
prices, ~ 

Later, when Sir Joseph Flavelle 
took him away from the Gordon 
Mackay Co. and made him vice- 
president of the Robert Simpson Co., 
with responsibility for the company’s 
mail order. business, he continued 
his trips to the Old Land and also 
increased the tempo of his travelling 
around Canada, 

* 2 

Since he retired from Simpsons, 
Mr. Gibson has found himself almost 
busier than ever. He has given much 
of his time to such worthwhile but 
perplexing community enterprises as 
Toronto’s two symphony orchestras 
and Toronto Board of Trade. His 
hardest job has been to decide be- 
tween many important national and 
local organizations that have sought 
him as chairman or director. His 
logic tells him that he cannot do 
justice to all of them but his warm 
heart urges him to respond to the 
appeals of ‘this friends to assist them 
with their voluntary public service 
enterprises. ° 

Next to his friendships, Mr. Gib- 
son values most, as an investment in 
happy living, his summer place at 
Lake Simcoe. Although he is the 
first to move to the lake in the early 
spring and last to leave in the late 
fall, he does not see as much as he 
would like of his grey-gabled re- 
treat there. Hence on any wimer 
day, when no blizzard is raging, he 
is apt to jump into his car and drive 
up to clean the snow off the walk or 
read a book by the big stone fire- 
place. 


Bob Steele 


R. W. Steele, recently appointed 
president of the Crown Trust Co., 
was for many years a familiar figure 
in the investment banking field. In 
the last couple of years has become 
even more widely known as the 
head of the revivified Asbestos 
Corp. 

Though not a Quebecker by birth, 
Bob Steele has lived in Montreal 
since 1915. He was born in Orange- 
ville, Ont., 51 years ago, and en- 
tered the investment banking busi- 
ness with Dominion Securities Corp. 
in 1904. From 1909 he was in charge 
of that company’s office in ‘Port 
Arthur and the following year came 
to Montreal. 

During his long association ‘with 
Dominion Securities Corp., 
Steele secured a thorough ground- 
ing in corporation and government 
finance. At the same time he secured 
practical training in business man- 
agement through his association 
with many corporations in the 
capacity of director or as an execu- 
tive officer. In addition to his prin- 
cipal occupation of president of 
Asbestos Corp., he is associated with 
Brompton Pulp and Paper, St. Law- 
rence Corp., St. Lawrence Paper 
Mills, Canadian Collieries, Western 
Fuel Corp. of Canada, Valleyfield 
Silk Mills and other enterprises. 

His training as an investment 
dealer inculcated Bob Steele with 
an ultra-conservative attitude; a dis- 
tinct asset for the head of the trust 
company. Another asset, which has 
proved its value on more than. one 
occasion, is an intuitive instinct to 
make the right decision in a busi- 
ness deal. And when this is backed 
up with a sound knowledge of busi- 
ness and finances, the combination 
is a hard one to beat. 

* * - 


Ante Scriptum 


Our good friend, Charles H. 
Wright, district manager at Halifax 
of the Canadian General Electric Co., 
feels we have not done justice to his 
fellow’ townsman, J. McG. Stewart, 
whose accomplishments were noted 
in this column at week or so ago. 

“It is true,” says Mr. Wright, “that 
he wallows in Greek poetry as he 
does in legal concatenations. Having 
tutored in classics at Dalhousie 
University he is now Chairman of 
the Board of Governors. 


“He belongs to the elect. 

“He knows there is just one jump 
in the line of great English poets; it 
is from, Shakespeare to Kipling. As 
a boy he devoured each new writ- 
ing of that Vigorous Imperialist as it 
appeared. He had a personal ac- 
quaintance with that great man. Few 
people living have his knowledge of 
his work, 

“I think you should tell your 
readers of Mr. Stewart's discrimin- 
ating taste in poetry and prose, His 
business ability is recognized and 
his other literary attainments are 
worthy. but this mark ‘of genius 
should be told your readers ‘ante 
scriptum.'” . 
leaden aceran eae totes 

y your own ve 
phrasing it is obvious you are no 
mean student of 


Bob! 
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Leadership .. 


Leadership Canada’s Need 
Midland Free Press 
There are five sound planks ; 
editorial platform for Canada vn.'t 
0 


leaders shall lead, shall seek ‘ 
the public in what the leadee 
lieve to be the wisest direction, 
The people of Canada have tireg 
of a depression which will soon have 
last for 10 years. They are lookin 
for a Moses to lead the way out, 
man who is anxious to go somew : 
under his own steam instead of 
ing — the oe and hopi that 
somehow or other “good wi 
final goal of ill.” . Hl be the 
. o 


Canada Ripe for Dictato 
Dufferin Leader, Man. 

More power to The Financia} 
in its reframed editorial pla 
urging a more courageous leadership 
in Canadian public life, 

Leadership all down the line ig 
recent years has been notj 
weakening in influence, Courage and 
determination with too many men 
of ability and latent talent wi, 
drawing from public life or 
standing on the sidelines, Just 9 
few more years, or maybe months, 
of such inertia by its people and 
Canada will be ripe for a dictator. 
ship before the people realize that 
their liberties had been swep; 
under them over night by their own 
individual selfishness, indife, 
and refusal to accept their righttyl 
share of responsibility. 

There is your challenge and oppor. 
tunity as public spirited citizeng to 
measure up to your obligation to dy 
your part — and get busy ang do 
it now before it is too late, 

+ s a 
Leadership and’ Population 
Fort William Times-Journal 

The press of Canada, a good deal 
of it following the lead of The Finan. 
cial Post of Toronto, has recently 
begun a cry for leadership, appar. IP 
ently believing that the leaders whom fl 
Canadians have already selected arg § 
either lacking in the quality of lead. 
ership or are failing to display it, 
owing to reasons that are chiefly 
political. But there is, so far, 4 
lamentable lack of information x 
to whither the leaders shall lead and 
what shall be the ultimate goal of 
their endeavors. 

Thus it would appear that at least 
some of the evils of which we com 
plain might be lessened by dealing 
in a drastic manner with the ques- 
tion of increasing the population of 
the Dominion. Opinion is also veer. 
ing round to the theory that neither 
the farm problems nor the unem 
ployment situation would be increas. 
ed in intensity by increased immigra 
tion. A larger population, both 
urban and rural, would create larger 
home markets and benefits both farm 
and industrial worker. 

Is it not possible that bold leader 
ship, which would bring back the 
rate of immigration to at least the 
level that it reached between 1806 
and 1909, might result in an ameliora- 
tion in the present conditions, which 
are the bane of our statesmen? 


In the Mail . .. 


Bran and Shorts 
Editor, The Financial Post. 

May I draw your attention toa 
misstatement in your Editorial No. 3, 
on Canada’s Wheat Problem as pub 
lished in your issue of January 
fourteenth? 

In the sixth paragraph you stale 
“From 20 to 30 million bushels finds 
its way into livestock feed. Most of 
this in in the form of bran and 
shorts, by-products of the flour mil> 
ing industry.” . 

As you correctly state bran and 
shorts are by-products of the flout & 
milling industry and for this very 
reason they are derived from th# 
fraction of our wheat crop which is 
listed as “for human consumption. 
The bran and shorts are not to  & 
taken as part of the tonnage undé 
the heading “wheat as fed to live 
stock” but are in addition to thi 


tonnage. 
F. E. M. ROBINSON, 
Upper Melbourne, P.Q. 


Annuity Criticism 


Editor, The Financial Post: | 

I have been a regular subscriber 
to 'Rhe Financial Post for the pat 
twenty-five to thirty years. 

With reference to the attack 
the Canadian Government Annu: & 
ties in the issue of Jan. 14, I canndt 
help asking myself: What is you 
motive? It certainly is not to hel 
Canada. ; 

You mention every province no# 
has old age pensions, but at what? 
cost? About $40,000,000 per year, di 
which the Dominion Governmet! - 
have to pay about $30,000,000 pe i 
year. / e 
I notice in the last report of Tht 
Royal Bank of Canada, that th 
President and Managing Directo 
Morris W. Wilson states the avert 
rate of interest the. Dominion 
Canada now pays is 3.3%. : 

Back in 1920 to 1922, during i 
time when the 544% 1934 Dominica 
of Canada Bonds sold on a 54%” 
6% basis return I did not see 
Financial Post rushing in to tell | 
Government they were not sivié 
a square deal to the people who 
bought Canadian Government 
nuities on a 4% basis, you were & 
parently not interested in them. 

If you think it better for the Cam 
adian Government to pay out # 
$40 millions in old age pensions 
rather than to encourage the sale r 
Canadian Government Annulle ie 
and help people to provide for thei i 
old age, surely it is not possible . 
are working for a privileged © ~ 
who would profit by having 
sale of Canadian Government 
nuities curtailed? ‘ 

Your article of Jan. 14 is no 
first I have seen in The Finan¢ 
Post that makes the reader ‘ 
knows something of Canadian 
ernment Annuities) question 
motive. ‘ 

Why do you not get your inform? 
tion from the Canadian Gover’ 
ment Annuities Department’ . 
stead of from a mae that 
has an axe to grind. 

ft G. BROWNELL 
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W eek in Business 


Business Indices Slip 


Blame European Tension and Uneasiness ih United 
States Regarding Government Spending Plans— . 
Winter Weather Generally Unfavorable 


hhusiness indices slipped this week. ; 

Blame for the decline is laid on Europe's uneasy shoulders but some 
of it must be shared on this side of the Atlantic. If there was nothing to 
worry about in Canada or United States, then these frequent war alarms 
from Europe would be losing their power, After all the average man can 
accustom himself to anything, even threat of war, if the threat is repeated 
often enough. , 

Optimistic but nevertheless competent business observers still believe 
that if United States gets straightened away then news from Europe is 
going 10 be of secondary importance. In this contention, of course, they 
bar out two extremes, that is outbreak of actual war on a major scale, and 


conclusion of some hard and fast agreement that will assure definite peace. | © 1 


Actual war, of course, would prove highly upsetting, for six 
months, perhaps for a year. It would take that long for industry and 
trade to adjust itself to the new conditions. in the last Great War there 
was no real recovery from the first shock for over a year. 

On the other hand, if Germany by some dramatic gesture could prove 
to the world that she was really prepared to abandon threat of war as a 
means toward satisfying national ambitions, then undoubtedly there would 
be a business boom more widespread even than that of 1926-29. 


Discounting these two extremes and assuming that the world continues 
to follow the present course, which fears but does not definitely count 
on war, then key to business for the next six months will be found in 
United States. On development there, particularly in prices, will depend 
success of the recent trade agreements, 

Since the New Year there has been some recession across the line. 
Steel production is back to about 50% of capacity. Construction and car- 
loadings have slipped. Car output is being increased but continuance here 
must depend on trend of retail sales soon to be known. One encouraging 
feature of the situation is the performance of electric power index. Here 
as in Canada consumption continues to improve. 

Although commodity prices have been hit in the current price slump 
heavy Government buying for armament account is expected to prevent 
any real slump in United States. In other lines too, Washington has 
‘gnnounced intention to spend. Again fearful of where the money is to 
come from, however, business has turned hesitant. This has been par- 
ticularly noticeable since the Government recently intimated that event- 
ually it intends to balance budgets not by reduced spending but by 
increased receipts. 

os os 7 


In the meantime Canadian business continues to dawdle along content 
to let other countries take the lead. Sales are being featured in wearable 
and durable goods right across the Dominion but only about to the same 
extent as other years. Response is reported fair. 

The season has been almost uniformly unfavorable for that portion 
of retail trade that fluctuates with the weather. High temperatures before 
Christmas hit sales of winter clothing, sports apparel, fuel. Then followed 
sterms and ice. permitting a timited and belated start for skiing and other 
sports, but largely too late to help clothing and yet severe enough to check 
motoring and with it sales of gasoline, oil, cars and accessories. 

For spring trade, however, merchants are reported as cautiously con- 
fident, stocking up fairly well and keeping connections open for quick 
replenishment if the occasion warrants. 


Business Indicators 


Mining output recently running 
slightly below previous high rec- 
ord. 


Current business weaker ac- 
cording to the D. B. S. weekly 
index and also that of The Finan- 
cial Post. Latest figures in both 
cases easier, 

Living costs less — Slight con- 
tinuous decline reported by Do- 
minion Labor Dept. in costs of 
food, fuel and rent for average 
family in Canada in last four 
months, 

Carloadings lighter for first two 
weeks of 1939 as compered with 
same period a year ago. . 

Railway gross earnings * con- 
tinue steady with C. P. R. running 
slightly lower than a year ago; 
C. N. R. slightly above. 

Iron and steel production for 
1938 down 21% and 17% respec- 
tively from previous year. 

Newsprint industry closes 1938 
with exports and production 
down about a third from 1937. 


Electric power output for whole 
of 1938 now reported down 5.7% 
from high record of previous year. 


Foreign trade slackens in De- 
cember, particularly infports, Lat- 
ter due partly to postponement of 
orders until new trade treaties 
came into effect Jan. 1. Total im- 
ports for 1938 down 15% from a 
year ago; exports slightly less. 
Total lumber exports 1938 off 
10%. Total rubber imports same 
period off 29%. 

Life insurance sales, up sharply 
in December, but total for’ year 
down 2%%. 

Current trend of business shown 
by Financial Post Index and fol- 
lowing key factors, new items for 
the week being marked thus ¢. 


Dec. 31 


Jan. 14 
"3. 73.5 


Jan. 7 Dec. 23 Jan.15/38 
(2.4 73.2 83.4 
105.4 110.6 
Sept. Year Ago 
112.6 124.8 
79.3 79.9 

76.8 82.4 
106.7 96.6 
—3.9 § meme 


Sept.1 Year Ago 
121.6 


Commodity prices ay 
Weekly index 109.1 
Nov. 
Financial Post index 119.7 

Retail index no. of sales 

Dept. store ' 

Wholesale 

Country 1% change) fr. last yr. 
Employment D.B.S. Index— 


OM Qetirtes ios éntac eddoons 
Manufacturing oben. oop boas 
Wage earners. No. (000) 
Living costsé .. ........ 


Bailways— 
Carloadings, week 


1988-39 
76,066 
5,922,260 
4,252,000 
17,406,704 
5.036,871 


705,099 
1,155,995 


(Jan. 14) 240,402 
C.N.R. gross, week iJan 14) $ 43,115,003 
C.P.R. gross, week (Jan. 14) $ 2,126,000 
C.P.R. net revenue (Nov) $ 4,029,480 
C.N.R. net revenue (Nov.) $ 2,841,264 

Iron and Stee! (December! — 
Pig iron production,(tons) » 453,381 
Steel ingots and castings 

PINS; 100NS) .c.crsncekoas 
Automobiles ‘Number! — 
ssenger Cars: 
Domestic sales* (Nov.) ., 
Factory output (Nov.) ,. 
Trucks and Buses: 
mestic sales* ‘Nov.) , 
Factory output (Nov.) ... 
Xports (Nov.) ......... 2,746 
Financing (Nov.!: 
Used ; sr ate $ 2,149,220 
New > coco coossve SB 1016013 


Construction— 
ontracts awarded $ 10,522,900 
397,066 


15,878,665 
897,856 
1,401,011 


1,919,227 
81,032 


478,614 98,334 


107,595 
138,987 


88,630 
109,563 


24,328 
37,909 
52,785 


33,616,463 
31,417,998 


187,277,900 
5,332,166 


12,694,061 
3,911,886 
114,178,299 
638,279 
569,220 


8,085,530 
15.935, 752 


2,624,580 
2,424,654 


12,855,099 
12,615,808 
11,333,734 
:0,938,485 
4,281,979 
193,646,837 
537,965,539 
6,447,176 
35,037,175 


25,994,238 


677,451,354 808,896,325 
956,726,055 1,124,960,012 


7,586 
15.423 


6,851 
13,793 


1,301 
2,781 
3,066 


2,068,064 
2,378,587 


10,736,600 
414,803 


1,090 
2,569 


33,303,047 
38,156,742 


224,056,700 
5,981,505 


12,567,797 
4,087,011 
96,008,291 
853,211 
835,262 


7,987,623 
15,550,638 


3,647,800 
3,455,239 


14,229,006 
15,249,067 
$2,559,259 
13.386,677 


(Dec.). 
Cement. bbls. (Nov.) eves 
Atriculture— 
Our prod., bbls. iN 
Flour exp., bbls. + 
Wheat exp.. bus 
Cattle sa'es ‘Oct. . 
Hog sales (Oct 
Sea Fisheries (Oct.)% 
Catch, cwts 


1,449,419 
337,678 
6,636,261 
126,578 
90,274 


848,800 
1.030.090 


1,605,557 
365,085 
15,982,526 
93,902 
63,589 
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1,029,650 
$ 1,462,320 


209,753 
4211,451 


Landed value... 
Newsprint (tonsi— 

Oduction (Dec.) .scceces 
Exports Dec.) 
Mining and Oils— 
Coal prod., tons iNov.) .... 
Coal imports tons (Noy.) . 
Coal prod., tons 1Oct.) .. 

Coal imports, tons +Oct.) 
¥ id proa., fine cz. (Nov.) 
sckel prod., Jb. (Nov.) ... 
Copper prod. ib. i Nov.) 
Crude oi! prod., bbls. (Nov.) 
aoe oil imp., bbls. (Dec.) 
*trie Power Output ‘Dec.) — 
otal monthly mk.w.t 
Foreign Trade— 
— Dec.) ; $44.285.986 
rts (Dec.) sdabcnnae 70,452,22 
Oper Industrial Facters— " , 
lumber exp.: 
M. bd. ft. (Dec ~ 
Shoes brod., pr. (Nov.! .... 
ee imports th Oct.) 
Ci W rubber imp., Ib. (Dec.) 
Marette cons. (Dec.) No.t 


Sugar m 
Sane, anufactured Ib¢.. 


Bank debits (Nov.) 
[ond sales (Dec.) $ 6,028, (877,900 1,138,640,445 1, 
oD murance ‘Dec.) $035,827,000 27,125,006 379,905,000 389, J 
a S. All-Canada figure comprising over 90% of the Canadian total. 
:U y's omitted. $For four weeks to Dec. 3, 1938. 
Faevised figures covering N.S., P E.L. N.B. Que., B.C. 
‘For average family per week, food, fuel, rent, | @Preliminary. 
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293,395 
308,471 


1,669,747 
1,862,390 
1,712,368 
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1,521,385 
1,677,323 
1,483,706 
1,457,481 
410,023 
417,681,983 
047,392,939 
445,514 
41,169,657 


42,349,844 
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19,737,320 
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53,125,039 
78,485,999 


sit! ' Ly 
Ve oon 


Le= 
ee re St ee 


| 
mb 
o 


#157,262 1,667,088 
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BUSINESS VOLUME EASES 


Canadian statistics now confirm a decline in business volume for De- 
cember. The year ended with The Financial Post Index standing at 1178. 
This was about two points below November, seven points below the same 


month a year ago, 


Reversal of the previous upward trend is mainly attributed to less 
activity in mining, though this industry still remains a leader in the 


general field. 
An exception to the downward 


movement was found in the textile 


industry, a considerable increase being shown in the importing of raw 
cotton. Gains were also recorded in the output of pig iron, automobiles 


and lumber export. 


Major Economie Factors 


- December, 
19: 


F. P. Business Index ..%......1926=100 
Common stocks , 1924= 
Wholesale prices 

Capitalized bond yields 

Bank deposits ......... eosces 1926 
Copper exports 

Nickel exports 

Zine exports 

Asbestos exports see 

Sugar manufactured ..........+-. Jf 
Cheese, factory production .........1b. 
Butter, creamery production i 
Crude rubber imports 

Raw wool and yarn imports 

Newsprint production 

Planks and boards exported 

Shingles exported 

Steel ingots production ..... .eel, tons 
Pig iron production ...... 
Automobile production .... 

Petroleum imports 

Carloadings ......... eeecee 

Exports 
Imports 


Motor Sales 


Above Average 


Canadian motor car manufactur- 
ers experience better than an 
average year in 1938. A total of 
166,142 units was produced. This 
was down 20% from 1937 but, with 
the exception of 1935, was better 
than any other year back to and 
including 1930. 

Output reached its highest point 
in April when almost 19,000 units 
were turned out. Production then 
declined steadily to October. Since 
then, with the advent of new 
models, it has been stepped up 
again sharply. 

Exports of almost 58,000 vehicles 
were down 12% from 1937 and im- 
ports of 15,000 were down 24%, 


123,000 New Cars 


‘ It is estimated that the number of 
new automobiles placed on Can- 
adian roads in 1938 amounted to 
123,387 as compared with 161,389 in 
1937 and 116,225 in 1936. __, 

Of the 125,000 passenger cars pro- 
duced in Canada last year almost 
exactly half were four-door sedans. 
Slightly over 30,000 were of the 
two-door closed..type. The once- 
predominant open touring car ac- 
counted for only 253. Some 41,000 
truck jobs were turned out, 

Automotive Industry 
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15,154 
20,069 
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Toronto 


Percentage increase 


-» 1938-37 
117.8 
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Foreign Business 


Fair business conditions are re- 
ported in the Southern Hemisplrere 
generally, by the United States De- 
partment of Commerce, but prospects 
are dimmed by the less favorable 
outlook for exports of raw materials 
and agricultural produce. 


Chile—Conditions in Chile are less 
satisfactory, owing to pr icts of 
further reduction in farm income, 
and uncertainty concerning Govern- 
ment programme. 

Panama—Holiday buyjng and im- 
proved banking situation combined 
to make December the best business 
month of 1938, and for the first time 
during the period the downward 
trend appeared checked. 


Honduras—Shrinking exports kept 
business on a restricted basis during 
1938. 


Foreign Exchange 


AT TORONTO AND MONTREAL 
U. S. Dollar High 


eovcesccces 4.70% 
o- ccepececcooees 4.71% 
oe 4.71% 
4.71% 
Jan. 1 4.71% 
Other 
Australia . 3.7 
Belgium .. .1702 sats 
Czecho. ... .0345%% gosiavia  .0232 
Denmark ._ .2102 N. Zealand 3.80 
France ... .0266 Norway .. .2366 
Germany . .4028 S. Africa . 4.70% 
Greece .... .0086% Sweden .. .2424 
Holland .. .5447 
Hungary .. 
India 


Switzerland .2274 


Pry Hong Kong .2932 


will form the 


spearhead of Canada’s 
forward thrust this year 


From all 


parts of the Dominion come 


optimistic forecasts for 1939. Coast-to- 


give ample 
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have done their 
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Undoubtedly 


tising columns of The Evening. 


coast stirrings, translated into trends, 


evidence of forward move- 


ment. ‘Toronto—strategically located from a 
distribution standpoint, and having one-third 
of the buying power of the entire nation within 
a radius of one hundred miles—with one-sixth 
of its population — will be quicker in its 
response to improved ‘conditions than any 
other Canadian market. 


Daily newspapers again will provide the 
major stimulus to consumer. sales, as they 
have always done under similar conditions in 
the past. For sixty-two years Toronto people 


buying through the adver- 
Telegram. 


TORONTO IS A “TELEGRAM” CITY 


THE EVENING TELEGRAM 


Largest Classified Linage in Canada 


CANADA 


MONTREAL: £. R. CHOWN, Dominion Square Building 
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Veteran Business. Commentator Shares 
His Wide Reading With Businessmen 


The Canadian field for electric 
appliances of the domestic sort is 
wide ‘ Only 18% of Canada's 
es have electric refrig- 
erators; only 20% have electric 
ranges; only 41% electric washers; 
only 30% vacuum cleaners; only 
12% water heaters; only 16% elec- 
tric fans; only 18% electric clocks. 

Canada: has 1,500,000 wired homies 
which is 60% of all Canada’s 
homes _ 


The ‘consumption of electricity in 


ny, Toronto, 
in a contribution to Ware and 
Metal. It was then 55% greater than 
for the pre- 
depression 
year of 
1930. For the 
first 10% 
months off 
1938 the con- 
sumption was 


|6.4% less than 


for the cor- }; 

responding 

period of 

1937. The 

rapid growth 

in consump- 

tion of élec- 

tricity in 

Canada is due 

in consider- 

able measure 

to the in- JOHN C. KIRKwoop 
creased utilization of electricity for 
household purposes. 


A Good Start 


When I saw in Canadian Grocer 
an article headed “Start the New 
Year Right With an Accurate Stock 
Inventory,” the idea came to me 
that this article, and other like 
articles, should be made into a leaf- 
let to be used by manufacturers 
and wholesalers as an enclosure 
with correspondence addressed to 
retailers, 

Canadian Grocer cites the case of 
a Maritime retailer who insists on 


. having each year an absolutely cor- 


rect trading statement—one show- 
ing the sales for the year; cost of 
sales made, and therefore showing 
the gross profit earned on sales; a 
detailed statement of expenses; and 
the net profit earned—this in dol- 
lars and as a percentage of sales. 
The singling out of this Maritime 
retailer, holding him up as a pat- 


tern, suggests’ that his practice is 
not general. ls 
My own contacts with retailers 
have informed me that most retail- 
ers of all classifications, except de- 
partment and chain stores, are woe- 
fully ignorant’ concerning their 
gross and net profit earnings, and 
that their operating expenses are, 
not rigidly controlled by a budget 
made at the beginning of the year. / 
I hold the view that banks, account- | 
ants, credit associaticns, and manu- 
facturers and wholesalers should, as 
a measure of self-protection, be per- 
sistently educating retailers on basi- 
ness management, 
. . 


Within Bounds 


A Toronto manufacturer in his 
early 60’s is selling his highly profit- 
able business—this as a form of life 
insurance. His health is none toc 
good, one of his ailments being high 
blood pressure. His doctor tells him 
that if he wants td live long he must 
rest more—take things easier. 

This man sees clearly that shrouds 
have no pockets. He has all the 
money needed to keep him and his 
wife (there are no children) in 
comfort for the rest of their days. 
He has no eagerness to go on mak- 
ing money for which he has no use. 
* This man has never employed a 
salesman, and has never advertised 
his product (clothing). He has been 
his own salesman. His customers 
have been. few, yet large buyers. 
This mantfacturer never had ambi- 
tion to build a business bigger than 
what he himself could handle. 
Within his set limits he has been 
energetic, and his income has been 
more than adequate for his wants 
and needs. 

I tell of this man becauget he al- 
ways resisted the temptation, and 
the urgements of others, to become 
a furious go-getter. 

s o * 


Shrinking Dollars 

The value of a retailer’s accounts 
receivable shrinks increasingly with 
increasing age. Thus, experience 
shows that an account 60 days old 
is worth only 89% of its charged 
amount; that a debt is worth only 
67% at the end of six months, and 
is worth only 45% at the end of 
one year. 

Speaking on the subject of credit 
as given by retailers, the merchan- 
dising manager of a large organiza- 
tion, addressing a group of retailers 


“Follow those 
Dollars!” 


Suppose a city editor 


gave his star 


_ this assignment: 
“ Follow those dollars! 


They’re going 


Metropolitan Life Insurance Company in pay- 
ment of premiums. There they will mingle with 
other dollars received by the company as in- 
Find out what 
happens to those dollars . . . what they go for 


come from its investments. 


.+.and why!” ... Here's what that 
would find: 


Payments te Policyholders and Beneficiaries. 
Part of each dollar helps to meet death claims 


that become payable during the year. 


Reserves. Just as part 


reporter 
each dollar received goes 


future payments. 
to the 


reporter 


policyholders comes from reserves, so part of 


To make sure that all life insurance policies 
will be paid when they become due, sound 
company practice and the law require that a 
reserve fund be maintained. 

A legal reserve life insurance company also 
carries a special contingency reserve or surplus 
fund . . . an additional guarantee that claims 
will be paid even in times of emergencies, such 
as great epidemics or economic distress. 

These funds—which eventually go back to 
policyholders—are invested at the best rate of 
interest that can be earned with safety. 


~~ Changing Conditions 


ment meet with frequent changes. 
The resources of our organization 
for securing authoritative infor- 
mation upon investment subjects 


Conditions in the field of invest- 


are available to any of our clients. 


Inquiries may be made to our 
nearest Branch 


A. E. AMES & CO. 


LIMITED 
Business Established 1889 


TORONTO 


Montres! = Winnipey 


Vancouver Victoria «= Now York 


Londen, Eng 


M‘LEOD, YOUNG, WEIR « Co. 
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INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


OTTAWA 


Ottawa Electric Building 


MONTREAL 


231 St. James Street 


LONDON 
Richmond Building 


HAMILTON 
Spectator Building 


Correspondents in New York and London, England. 


in Montreal, said that 75% of all ac-. tailers: 


counts thrown out by retailers as 
bad debts had a chance of being 
collected had they been followed up 
promptly. This counsellor of re- 
tailers, according to a report of his 
talk in Hardware and Metal, gave 
the following good advice to re- 


of all payments to 


into reserves to meet 


Find out where the applicant 
for credit works, where he banks, 
what other charge accounts he 
has, and if he is good pay. Grant 
credit only to those who are able 
and willing to pay. See that bills 
are paid promptly when due. 


After the premiums and interest from invest- 
ments have been credited .. . after payments 


to policyholders and beneficiaries and ex- 


? penses have been met... after the reserves and 


Expenses and Taxes. Part of each dollar is 


But... 


the total amount of death claims in any one 
year is by no means entirely paid from dollars 


received during that year. 4 part of ail death 
claims, and a// matured endowments, and a// 
cash paid upon surrender of policies, comes 


from “ reserves.” 


In fact, about 70% of all payments made by 
Metropolitan to its policyholders and theif 
beneficiaries during 1937 came from dollars 
received in earlier years and accumulated in 


the company’s reserve funds. 
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women who work in the Home Office, the 


Head Office and in the Fi 
of carrying on the publit 


longer. 


the company, which tend to help people live 


spent for taxes, and for running the company. 
There is the compensation of the men and 


margin of safety have been provided for... 
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and the company finds that the money re- 
ceived exceeds the money that was actually 
needed, this difference is returned to the policy- 
holders as dividends, 

This is what happens to Metropolitan Life 
insurance dollars. No part of them is spent for 
any purpose... any activity... that is not in 
the interest of and for the benefit of the com- 
pany’s policyholders. 


This is Ndmber 9 in a series of advertisements 


designed to give the public a clearer understand. 
ing of how a life insurance company operates. 
Copies of preceding advertisements will be 


mailed upon request. 


Metropolitan Life 


eld. There is the cost 
welfare activities of 


And there is the expense required for careful 


supervision and wise investment of the money 


“Dividends.” What is a 
politan, it is this: 


dend? In a mutual company such as 


held by the company .. . for each and every 
insurance policy must be safe, come what may. 


life insurance divi- 
Metro- 
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Lighting Progress Provides 
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By Modern Planned Light 


New Aijids to Business 
Factory Light 
— New Style 
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Artificial lighting is an indispen- 
sable ally of all who operate indus- 
trial plants, merchandising estab- 
lishments or other types of commer- 
cial premises. When properly and 
fully applied according to modern 
standards, it can produce unlimited 
profit from efficient seeing of em- 
ployees and customers, from stimulus 
to production quality and speed, from 
attmaction to patronage and sales 
promotion. 

By all indications, however, a 
large percentage of businessmen are 
always several laps behind the tre- 
mendous progress that has been 
made in lighting methods, since the 
day of naked bulbs stuck in open 
sockets. This is partly due to finan- 
cial inability to install needed equip- 
ment for desirable lighting, partly to 
failure to realize the dividends pay- 
able from investments in “better 
light, better sight.” 


Ignorance of Progress 


An even more definite curb on 
progress in this regard is due to 
lack of acquaintance with the im- 
portant considerations established by 
modern lighting research, ignorance 
of the advances made in meeting the 
ideals raised by such research. Too 
many businessmen are imperfectly 
aware of the tremendous power of 
the weapons placed at their disposal 
by the lighting industry to help them 
in their battle against inefficient 
operation and sales resistance. 

Important partner of the lighting 
industry in providing modern illum- 


z ; - 

Lighting of this general office was one of the most striking features of 
the modernization project which converted an old factory building ‘into 
district sales offices at Montreal for the Northern Electric Co. Note absence 


ination is the paint industry. This 
springs largely from the dominating 
feature of modern lighting practice— 
concealment of direct light sources 
and illumination by diffusion, to a 
growing extent by reflection from 
wall or ceiling surfaces. In making 
this reflection effective, in obtaining 
full value from diffused light, and 
in eliminating glare, use of the cor- 
rect type and color of paint is win- 
ning increasing recognition. 
Experts Consulted 


Enlightened businessmen in recent 
years have made extensive use of the 
profitably helpful services of expert 
consultants placed at their disposal 
by power distributors, manufacturers 
of lamps and fixtures, wiring and 
installation firms, and the paint com- 
panies. In laboratory research, 
plant experiment, and actual prac- 
tice, some amazing results have 
sprung from the combination of new 
and brighter lamps, scientifically de- 
signed fixtures, adequate wiring, and 
light paint. 


From better levels and better dis- 
tribution of light in commercial 
premises have come such improve- 
ments as greater operating efficiency, 
better health of employees, lower 
accident rates, and increases of 
sales in stores ranging up to 50%. 
In the great majority of cases, the 
expenditure involved has been 
negligible in comparison with the 
dollars and cents value of the 
advantages gained. 


of glare despite brightness from luminous bowl fixtures. 


MINSWORTH MAGHA LUMINAIRE 


HERE IS AN OFFICE FIXTURE 
THAT BRINGS NATURE'S LIGHT 


In Lighting 
Rapid Rise in Standards 


Forces Modernization 


By G..W. AUSTEN 
Manager, Electric Service League, Toronto 
S great has been the Improvement 
of lighting in commercial buildings, 
that accepted “good practice” of even 
five years ago is obsolete now. In 
stores, offices, factories and practic- 
ally all types of business premises, 
types and levels of illumination have 

made marvellous advances. 


There is still a very large percent- 
age of poorly lighted premises, ‘but 
year by year a goodly number of 
backward businesses relight their 
places. 

The rapid progress in lighting 
standards is illustrated by one com- 
paratively new, large office building 
in Toronto. It is nine years old, Its 


spects it is regarded as a most mod- 
ern building. 

But its lighting is now out of date. 
The tenants want more and better 
lighting. The wiring is now loaded 
to capacity. To provide higher wat- 
tages in the hundred or so offices 
means that the building will have to 
be completely rewired. The con- 
duits provided for the circuits won’t 
take larger wires. And this build- 
ing was supposed to be “tops” nine 
years ago. 


Providing for Future 


This demonstrates the important 
fact that unless architects and con- 
sulting engineers are wise enough 
to provide excess capacity in wiring 
for lighting, a few years will prob- 
ably prove them to have been most 
short-sighted. Five or ten years 
ago, an office illumination level of 
10 foot-candles of general lighting 
was accepted as being rather good. 
Now, 20 foot-candles is the accepted 
minimum, and 30 or 40 foot-candles 
will come in another five years. 


It is outrageous to ask employees 
to work many hours every day under 
artificial illumination of 2, 3 or 5 fqot- 
candles. That condition is ruinous 
to eyesight. It may be a boon to 
opticians, but it is tough on the work- 
ing efficiency of the individual. 
Poor lighting, which means low 
levels of illumination, spotty condi- 
tions, glare from lamps, and a num- 
ber of other undesirable factors, is 
obviously a detriment in almost any 
kind of business. 

The cost of a modern lighting in- 
stallation, instead of an out-dated 
one, is relatively small. For .in- 
stance, several of the chain store 
systems in Toronto have a total light- 
ing cost, in relation to their dollar 
volume of sales, of about three-quar- 
ters of 1%. That is, out bf every 
hundred dollars of sales, their artifi- 
cial lighting bill is 75 cents, The 
cost of good lighting in an ordinary 
sized retail store, or office, is about 
the cost of a messenger boy. 


indoohs. 


Here is an entirely new development in modern light- 
ing—a new type of equipment which overcomes all im- 
perfections of previous light sources. The Ainsworth 
Magna Luminaire differs from the most modern equip- 
ment you have ever seen. It is designed to simulate the 
natural light of Nature's sky."No shadows appear on the 
ceiling or on the reflecting surface of this unit. It is truly 
the perfect fixture. You can get the complete story of this 
newest edvance in lighting for offices, showrooms, and 
stores from one of our lighting specialists. Advise the 
nearest of our twenty-one branch houses, no obligations. 
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The high intensity overhead flooding installation in the textile plant 
pictured above replaced dim general fixtures, supplemented by special 
lights directly above the machines. The old system left the floor and 
corridors dark and threw glare into operators’ eyes. Value of lighting was 
increased from 8 to 20 foot-candles—Photo courtesy Canadian Westing- 


house Co. - 


Illuminating Example 


Conversion of Factory Into Modern Space 
for Offices and Sales is Told in Detail 


By D. E. BANKART 
Northern Electric Co. 

Striking demonstration of the prac- 
ticability and benefits of transform- 
ing an old mill-type factory space 
into an up-to-date business office 
was the recent modernization by 
Northern Electric Co. of its Montreal 
district sales offices in Montreal. 

These premises are located in the 
oldest portion of what 30 years ago 
was the new manufacturing plant— 
and there has been a good deal of 
change in the architectural design of 
even factory buildings in the last 
three decades. The construction 
was good, but wholly inadequate 
for mcdern business offices. So it was 
decided to see what could be done to 
bring the space up to modern stand- 
ards, for the comfort and greater 
efficiency of the staff. 

Survey of the lighting facilities 
showed them to be wholly inade- 
quate, but easily changeable if a 
false ceiling were put in to conceal 
the wooden beams, If this were 
done, concealed ducts might be in- 
serted for an air filtering system and, 
of course, the sprinkler fire protec- 
tion system could be easily modi- 
fied to bring the sprinkler heads 
just below the new ceiling. 

‘ Noise Control 

The noise problem also came un- 
der consideration. The acoustical ex- 
perts of Dominion Sound Equipments 
Ltd. were called in and after a care- 
ful'survey, recommended an acousti- 
celotex tile. Certain of the steam 
coils were sunk into the walls as con- 
cealed radiators and suitably cov- 
ered, and an air filtration, humidi- 
fication and ventilation system in- 
stalled. To meet the requirements of 
this system, ducts of fibreboard 
were built at various points along 
the .walls. These also helped to 
eliminate the disproportionate flat 
areas of wall space. 

‘For the. lighting of the resultant 
space, Northern’s own lighting engi- 
neers surveyed the offices and re- 
commended the newest type of 
Amalgamated Electric Ainsworth 
“Magna” semi-indirect fixtures for 
the open main office; and totally in- 
direct Curtis “X-ray” Luminaires for 
ond private offices and the reception 

In order to give a pleasing color 
effect both by daylight and by arti- 
ficial light, two shades of pale paste) 
green paint, mixed to special speci- 
fications, were used for walls and 
pillars; with excellent results. The 
ceiling was painted flat white in 
order to give an efficient light re- 
flection surface 
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The average light intensity on 
desk tops is 20 foot candles, an effi- 
cient working brightness, and the 
absence of both shadows and glare 
is most noticeable. 

The floor was covered with Battle- 
ship linoleum of a tan shade. The 
office is located in the heart of a 
wholesale district with heavy truck 
and street car traffic. Consequently 
there is a high noise level and a 
great deal of loose dirt in‘ the air. 
Therefore, the windows were fitted 
with double glass set in rubber, per- 
manently closed, the air being filter- 
ed and changed by artificial means. 
Freight elevators and fire doors were 
hidden behind modern folding doors 
painted like the walls. 

One interesting conclusion arrived 
at was that in private offices whtre 
there are numerous doors and win- 
dows, a solid color from: ceiling to 
the floor molding gives a more pleas- 
ing effect and a feeling of: greater 
space, than carrying out a color 
scheme with a darker shade at the 
lower section, as in the general office. 
This has been a very strong point to 
prove the psychological effect of 
paint by so showing that a restful 
effect may be obtained by correct 
color combinations, 

The modern appearance, the eye- 
easy and efficient -iHumination, the 
ear-easy atmosphere, plus the air- 
conditioning of this office, rarely fail 
to stir visitors to comment. 

Sales Space Lighting 

At the same time the sales counte 
space was done over, using Holo 
phane semi-indirect “Filterlit2” units 
with similar painting of walls and 
ceiling. Between the stock bins the 
newest type of stock bin-light was 
supplied by Amalgamated Electric 
Corporation, for use between stock 
shelves. This same unit is recom 
mended for libraries between the 
shelves of books. 

The bin unit reflectors are of por- 
celain enamelled steel construction 
with a rectangular horizontal cross 
section to give the maximum distri- 
bution of light parallel to the -bins 
or racks without the glare on the 
floor. The vertical component is 
deflected sidewise by a supplement- 
ary triangular strip suspended rigid- 
ly a slight distance below the bottom 
of the reflector proper so that it will 
be parallel to the bins, This de- 
creases the concentration directly be- 
low the unit and directing the light 
along the face of the bins. 

An intensity of approximately 12 
foot-candles is produced with 60 
watt lamps and the maintenance is 
considerably decreased. 


. Lighting in modern stores uses specially designed fixtures and installa- 
a for clear vision, atmosphere and sales promotion. In the store shown 

ve, bright, cheering light is diffused from 750-watt lamps in ceiling 
fixtures, while shelves are highlighted by welt 60-watt bulbs. Other 


units illuminate wall and counter cases, 
displays, 


are used for 


Industrial Installations 
Aids to Efficiency 


By SAMUEL G. HIBBEN 


Director of Lighting, Westing- 
house & Manufacturing Co. 


Methods of factory lighting are 
rapidly changing. New light sources 
have recently been made available 
and many improved lighting fixtures 
and methods of usage have appeared. 

Within the last five years the ad- 
vent of high intensity mercury vapor 
lamps has made it possible to employ 
overhead units of 400 watt or 16,000 
lumen size hung 20 or 30 ft. above 
the floor. They flood large areas 
with a quality of illumination that 
is satisfactory where color discrim- 
ination is not a factor. 

The high intensity mercury vapor 
lamps have expanded into sizes of 
100, 250, 400 and 1,000 watts with out- 
put efficiencies almost double that 
of the tungsten filament lamp. Al- 
though installation costs have been 
higher, yet the operating economies 
have been usually better. 

The most interesting recent light- 
ing tool is the fluorescent Mazda 
tubular lamp, now available in three 
or four sizes and in seven different 
tints or colors. These have an effi- 
ciency of from 30 to 60 lumens per 
watt and in general consume rough- 
ly 10 watts per foot of tubing. 

The most important advantage is 
their ability to reproduce the color 
of daylight at an efficiency at least 
equal to that of the regular tuagsten 
filament lamp. Consequently, they 
are favored for all color matching 
and color grading operations, gener- 
ally of the local lighting class, and 
for spaces where the véry slight heat 
from the lamps is advantageous for 
reducing air-conditioning costs. 

The new science of factory light- 
ing now involves a careful selection 
of illuminants as regards quality or 
color in addition to the. previous 
criterion. of intensity or quantity. 
Coupled with these new sources is a 
growing appreciation of the impor- 
tance of carefully regulated voltage 
and an adequate wiring plan; also 
the renewed interest in periodic 
cleaning. 

The Mazda. tungsten filament 
lamp still continues as the best il- 
luminant for the general back- 
ground and for small local lighting 
sources. Improvement in the uni- 
formity and efficiency of this par- 
ticular lamp has enabled manufac- 
turers to secure three times the 
amount of light for the same expen- 
diture as compared with that of 10 
years ago. 


ACOUSTI- 
CEL Ore X 


For the Quietness That Means 


INCREASED EFFICIENCY 


FFICIENT Offices are no longer noisy. The Acoustical 
problem is one which is of major importance, and is 
receiving serious consideration from progressive executives 
in every truly modern office. Careful tests have shown that 
the quiet office has a twofold value. First, quietness means 
increased staff-efficiency — and second, the installation of 
correct acoustical materials in the office means increased 
rental to the building owner. 


Every office presents an individual acoustical problem which 
is easily solved by Acousti-Celotex, the modern material 
designed to meet the new demands for perfect sound 
distribution. Dominion Sound Equipments Limited ensures 
its perfect application in new or old offices through its staff 
of experienced Acoustical engineers. We suggest that you 
deal with your Acoustical problem right away — that you 
permit us to make recommendations which will result in 
increased staff efficiency and improved general well being. 


Dominion Sound Equipments 
LIMITED 


Head Office: 1620 Notre Dame St. W., Montreal 
Branches: Halifax Toronto Winnipeg Regina Calgary Vancouver 


Lorette Academy, Niagara Falls, Ontario, Main Study Hall, the most 
Canada, 


up-to-date scholastic installation in 


GOOD LIGHTING IS 


© Good lighting induces study. 


GOOD ENGINEERING 


In this study hall of a 


well known Canadian School, thirty foot candles is 
achieved through the use of Westinghouse Magnalux 
Luminaires The evenness of the lighting promotes the 


well-being of young eyes. 


® This installation shows the 


value of entrusting the complete lighting arrangements 
to Westinghouse Lighting Engineers. Their experience, 
gained through thousands of installations in the Domin- 
ion, is yours for the asking. 


CANADIAN WESTINGHOUSE COMPANY, LIMITED 


HAMILTON, ONTARIO 


Sales, Engineering and Repair Shops in Principal Cities 
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Business Fights Noise 


, 


Adverse Effect on Operating Efficiency, 
Combatted by Sound Control Methods 


Bificient and profitable operation 
of modern commercial premises re- 
quires that progressive attention to 
seructural design, lighting and equip- 
ment, be suppleménted by solution 
ef the problem of sound control. 

Failure to keep undesirable sound 
to a minimum and prevent its trans- 
mission shares with inadequate 

‘ting a major responsibility for 
tqulty production and merchandis- 
inefficient employees, meer 

j and other ° 
eae commercial operation. Yet 
there is increasingly little excuse for 
either the unfettered creation or 
tree circulation of noise in business 


premises. , 
problem: Intensified 

nce of ecoustics in the de- 
i d fitting of modern commer- 
on saildings has been interisified 
py increased use .of steel framework 
and other metal in construction, and 
by rapid spread of air-conditioning. 
Unless adequate steps are taken to 
gmothér noise at or close to the 
source, and to insulate avenues of 
transmission, steel beams and venti- 
lating ducts will act as all too per- 
fect channels for nerve racking 
sound. 

The blockading of possible paths 
of noise is, in fact, one of the most 
important tasks to which absorp- 
tive and insulating materials, and the 
ingenuity of acoustic experts, have 
been devoted. While some sounds 
originate in and travel through the 
structure of a building itself, most 
sounds affecting business come from 
machinery, impacis on floors or 
other surfaces, shouts, or other noises 
quite apart from the structure, To 
suppress such sounds as far as pos- 
sible, to smother and break the con- 
tinuity of them, is the objective of 
‘modern acoustics. 


Noise Control Methods 


Methods of curbing noise proceed 
along several main avenues, includ- 
ing: > 

1, Cushioning of machinery and 
equipment with resilient material 
designed to absorb vibration and 
gound, and use of similar material 
to cover floors and other surfaces 
subject to impacts. 

2. Application of acoustic plaster, 
wood fibreboard, and similar sub- 
stances on walls and ceilings, to 
absorb sound, prevent reverbera- 
tion and diminish both the volume 
of sound generated within a room 
and the extent of transmission to 
other rooms. 

3.Ansertion of air spaces, insul- 
ating board, builders’ felts, and 
other materials in partitions and 
ceiling structures?to break contin- 
ulty of potential pathways of noise, 

4 Attention to proper building 
design, and installation of ade- 
quete communicating facilities 
guch as telephones, to subdue un- 

' wanted noise end allow smooth 
transaction of business. 
Notable Example 

In many buildings, all phases of 
the above and other approaches to 
the sound control problem must be 
given consideration. This particu- 
larly applies to establishments hous- 
ing two or more different types of 
operation, An outstanding recent 
example of this is the spacious struc- 
ture housing under one roof the 
printing machinery, editorial rooms 
and offices of the Toronto Globe & 
Mail. 

This building exemplifies a com- 
bination of noise suppression at 
source, restriction by absorption, pre- 
vention pf spreading by insulation, 
and sound design. 

The roar and vibration of the 
Globe & Mail presses cannot be 
heard through the building, because 
the huge concrete slab in which the 
presses rest is entirely independent 
of the building as a whole and is 
embedded in a casing of specially 
treated cork. All motors in the build- 
ing are set into cork mats. 


Acoustic Plaster Used 
Sponge-like acoustic plaster js used 
in varying degree on ceiling and the 
upper paris of walls. Special points 
treated with this plaster include the 
machine room, typesetting rooni, 
telegraph room, addressograph room, 
Classified ad. takers room, and cafe- 
teria. Executive offices are insulated 
with cork to exclude noise. 
Double-glazing—two panes of glass 
enclosing a sound-stopping air space 
~ fas been used in the partitions of 
the broadcasting booth, telegraph 
toom, proofreaders’ room, stereotype 
toom. In the broadcasting booth, the 
Walls and ceiling are of acoustic 
fibreboard tile, bored with holes 
Mastic tile and linoleum has been 
used for floors and desk tops to re- 
duce Noise creation. 
Use of asbestos cement lining at 
bends of air-conditioning ducts 
has been successful in asborbing 
tnd blocking passage of noise 
through the ventilating system. Fans 
of the system have been set in bases 
of concrete and cork. 
Science Meets Problem 
Excellent service has been render- 
€d business in its noise problem by 
architects, engineers, acoustic con- 
fultants sound equipment firms, and 
uilding material firms. Back of 
them have been the research scient- 
“8 nd industrial laboratories such 
as the National Research Council 
énd Ontario Research Foundation. 
The latier body not long ago pub- 
“shed a special review of noise 
amen in relation to modern 
“Uciures, in which conclusions of 
€xperiment and practice were 
Presented for guidance. 
Foundation’s report empha- 


noise, but now we have what afe 
essentially one-piece ‘thin- 
ner and lighter than the o 

of materials which conduct sound 
too well. Steel framed and concrete 
buildings, cement mortar, "hard 
bricks and plaster, networks of pip- 


ing and air ducts, have replaced the| . 
mortar ard 


softer brickwork, ort 
very 


Weight.No Help _ 

It is noted that increasing weight 
of a wall decreases only slightly its 
sound resisting qualities, and that the 
insulating value of a nine-inch brick 
wall ‘can be equalled with a well 
built double window; a partition of 
two-inch clinker slabs separated by 
a two-inch air space and marginally 
insulated with cork; or plastered ex- 
panded metal on concrete studding. 
Approving reference is made to the 
insulating value in a single solid 
wall of plastered building board 
fixed to battens secured by insulat- 
ing clips. 

Whereas in walls a composite 
structure is necessary for good in- 
sulation, in floors the problem is to 
keep down impact sounds. The 
Foundation bulletin mentions in- 
vestigation of three methods of 
handling the floor problem: 


1. A floor covering of carpet-on. 
underfelt, or linoleum with sponge 
rubber or other backing. 

2. A floating floor supported on 
insulating material resting on the 
structural floor. 

3. An insulated false ceiling be- 
low the floor, for example, on in- 
sulating hooks. 


Moderate Cost 

The Foundation deems the first 
method effective but expensive. The 
second is rated good and as provid- 
ing a hard surface at moderate cost. 
Successful variations studied in- 
clude a concrete floor on rubber 
blocks, and wooden “raft” floor on 
a layer of cushioning material such 
as eel-grass or glass silk blanket. The 
bulletin adds: 

“A suspended ceiling is not usual- 
ly so good as the floor treatments, 
but may be used to advantage in 
combination with them. Neither 
does a suspended ceiling isolate im- 
pact sound and prevent its trans- 
mission through the structure, as 
does a floating floor. ; 

Another point is the noise con- 
ducted by pipes, especially water- 
pipes. Although some of the noise 
originating at a tap or a pump travels 
through the water, much of it travels 
in the metal of the pipe. It has been 
found that a beneficial reduction 
(10 to 15 decibels) can be effected 
by replacing a few feet of pipe with 
rubber hose. A third point is the 
noise.of ventilating fans. Their top 
speed! should ‘not exceed 50 ft. per 
second, Ventilating ducts should be 
lined with sound-absorbent material, 
and a length of canvas hose may 
with advantage be inserted at ‘some 
point.” 


Canadian Court Upholds 
Patent Control of Lamps 


Mr. Justice Maclean, the President 
of the Exchequer Court of Canada; 
ruled this month that the Pipkin 
patent of Canadian General Electric 
Co., on the inside frosted lamp, is 
a good and valid patent. He held 
further that it is infringed by lamps 
made in Japan and distributed in 
Canada under the trademark “Fuso.” 

All Canadian lamp manufacturers 
have full manufacturing and selling 
rights under this patent by virtue of 
patent license agreements with Can- 


radian General Electric Company. 


This judgment will minimize im- 
portation into Canada of patent-in- 
fringing lamps of inferior quality, 
which have been coming into this 
country in considerable quantities 
from. Japanese and U. S. sources. 


New Building 
8. 8. Kresge Co., Sesente, 10 Teapering 
to start work shortly on e of its 


store in Guelph, Ont., using Indiana 
limestone facing and glass block > 
Payette & Crevier, Montreal architects, 
are preparing plans for unnamed owner 
for proposed ' apartment house in 
Town of Mount Royal, Montreal suburb. 
Canadian Car & Feundry Ce., Mont- 
real, has let contract at approximately 
$200,000 to the Foundation Ce. ef 
for conversion of former Davidson foundry 
int®O aircraft manufacturing plant; part 
of structural steel a po which is 
adjacent to Canadian s Turcot works, 
will be supplied by Deminion Bridge Ce. 
Deminien Dept. of Public Werks is con- 
sidering for erection of $500,000 
military tal at Vancouver to replace 
the existing structure housing Shaugh- 
nessy Military Hosp 


is 
lans drafted for $250,000 school for 
children in east end of Montreal. 


From recent reports by Engineering & 
Contract Record: ‘ 

Deminien Dept. ef Public Werks has 
awarded contracts for of 
yer of the western harbor 

‘oronto, and construction of section of 
harbor head wall. 

Deminion Dept. 
call for tenders 


crimpl 


plans $600,000 building programme 
for erection of new high school 
elementary 

City ef Three Rivers officials have 
drafted plans for $425. yacht 
$175,000 tunnel and $235,000 . 


*2es that the first effort in noise| + 


abatement should be to eliminate or 

ae noise at its source, either by 

a down the volume generated 
¥ smothering it in enclosures. It 
nues: 


‘The architect and” builder have 
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~ New Drive on Taxes 


Construction Bodies Start Fresh Attempt 
To Remove Curb on Building Activity 
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ling for renewed approach to the 
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Even illumination at a desirable level according to modern standards 
is obtained by this reflected diffusion installation, part of a modernization 
programme at the head office building in Toronto of Canadian General 


Electric Co. 


Lamps of Commerce 


Advanced Types of Light Sources 
Launch New Era for Illumination 


By J. W. BATEMAN 
Ligh Consultant, Canadian General 
me Electric Co. 


For a quarter century or more, the 
tungsten lamp has held sway as a 
convenient and practical light source, 
largely because steady improvement 
has been made in such lamps. Effi- 
ciencies have doubled, quality has 
improved and prices have been low- 
ered. Electric distribution systems 
have improved and rates have de- 
creased until today we get 12 times 
as much electric light for $1 as we 
did in 1908, 30 years ago. 

Today we stand on the threshold 
of another era, equally as significant 
in the history of artificial lighting. 
The new Mazda fluorescent lamp is 
considered a major contribution to 
the electric lighting industry. 

Production of this new type fol- 
lows closely on a period of develop- 
ment which began in 1932, when 
lighting progress seemed to have 
settled down. In this period, prac- 
tical sodium, gaseous conductor 
lamps were developed, which had 
an efficiency about 2% times that of 
equivalent tungsten lamps. Then 
followed the high intensity mercury 
vapor lamps and other electric dis- 
charge lamps made available in 250- 
watt and 400-watt sizes with effi- 
ciencies double those of incandescent 
lamps. 

Notahle Development 

One of the outstanding develop- 
ments in regard to electric discharge 
lamps is the new 1,000-watt capillary 
mercury vapor lamp. The light 
source itself, which is in a quartz 
bulb, is about the diameter of a lead 
pencil and about one inch in length. 

The intrinsic brilliancy of the 
source is almost equal to that of the 
gun itself. On account $f so much 
energy being dissipated in the small 
source it is necessary to operate the 
lamps in a water jacket with a con- 
tinual flow of water. It is expected 
that this new lamp will meet with 
quite a wide application in the pro- 
jection and photo-engraving fields. 

The new bipost base tungsten fila- 
ment lamps are now available in 
three sizes, the 500-watt lamp in a 
2%-inch tubular bulb, and 750- and 
1,000-watt lamps in 3-inch bulbs. ‘The 
bulbs are of heat-resisting glass, in- 
side frosted. The,smaller bulb sizes 
permit the design of smaller fixtures 
to accommodate lamps. Excessive 
bulb blackening is avoided by using 
small V- screens above the 
filament to collect the tungsten as it 
is evaporated. The heat-resisting 
glass bulb minimizes the hazard of 
bulb breakage due to water cracks, 

Advanced: Type 

A new and revolutionary line of 
lamps for plus-lighting has just been 
developed. These are the Mazda 
projector flood lamp and the Mazda 
reflector lamp, The projector flood 
lamp has a molded, heat-resisting 
glass bulb, in which a reflecting sur- 
face is hermetically sealed. This 
lamp provides a powerful floodlight 
beam. It is designed in the 150-watt 
size and may be used indoors in 
stores or factories, and outdoors for 
the sign and garden lighting, to pro- 
vide in a convenient way abundant 


light where required. 

The Mazda reflector lamp is gne 
of conventional filament and glass 
bulb. It produces a narrow beam 
and is suitable where high levels of 
illumination over small areas are re- 
quired. It employs the same kind 
of inside-mirrored surface as the 
new projector lamps, but since it is 
made of ordinary glass it must be 
protected from the weather. These 
new lamps are additions to the line 
of bowl silvered lamps introduced 
some little time ago, 


New Fluorescent Lamps 

Mazda fluorescent lamps are re- 
volutionary light sources. They are 
primarily mercury arcs of low pres- 
sure, The ultraviolet generated by 
the mercury are is converted into 
visible light by means of powders 
which are known as phosphors, ap- 
plied in the form of a coating on the 
inside of the glass tubes of the lamps. 

To date there are four main styles 
of these lamps available; 15-watt, 18- 
inch lengths in 1-inch and 1%-inch 
diameters; a 20-watt lamp in a 1%- 
inch diameter tube, 24 inches long; 
and a 30-watt lamp, 36 inches long, 
in a 1-inch diameter tube. All of 
these Igmps are available so far in 
seven colors—green, blue, gold, red, 
pink, daylight and white. The effi- 
ciencies range ffom 3 to 70 lumens 
per watt. 

The daylight lamp produces a very 
satisfactory artificial daylight at an 
efficiency several times that possible 
with incandescent lamps of the past. 
The white and daylight lamps have 
efficiencies from 30 to.35 lumens per 
watt, about twice that of an ordinary 
200-watt incandescent lamp. On ac- 
count of the high efficiencies of these 
two lamps and the low radiant 
energy of the lamps, it is expected 
that they will find wide application 
for local lighting for inspection work, 
color matching, and so forth. 

Better Color Efficiency 

The colored lamps give colored 
light at efficiencies many times that 
possible with. coated colored tung- 
sten lamps. The green lamp burns 
with an efficiency of from 60 to 70 
lumens per watt, provides green 
light at an efficiency from 100 to 200 
times that possible with tungsten 
lamps. ‘ 

The 15-and 20-watt lamps are m 
available for operation on 115-volt 
circuits, and the 30-watt lamps on 
120-volt circuits. These two lamps, 
as is true of all mercury arc lamps, 
require use of some type of control 
equipment to limit the are current, 
Therefore, each lamp has a separate 
auxiliary, consisting of switch and 
choke coil, These lamps have a 
power factor of from 50% to 60%. 

While fhese Mazda fluorescent 
lamps are radically new light sources 
opening up many new fields of ap- 
plication, it must be kept. in mind 
that while they are highly efficient 
in lumens per watt, they are essen- 
tially low power light sources. The 
daylight lamp will be widely used 
where daylight quality is required. 
For decorative lighting where color- 
ed or tinted light is desirable, the 
fluorescent lamp opens entirely new 
and interesting possibilities. 
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lower the tax obstacle to building. 
Fears Sidetracking 


wants to prevent such recommenda- 
tions being shelved because of con- 
flicting interests of federal, provin- 
cial and municipal authorities. 
Another form of tax hindrance to 
construction operations, the 
criminatory taxation of some muni- 
cipalities on non-resident contrac- 
tors, was also dealt with at the Win- 
nipeg meeting of the Construction 
Association. The C.C.A, executive 
was directed to take steps toward 
the reduction or elimination of such 
levies, which are particularly preva- 
lent in Quebec province and in some 
cases apply to sub-contractors and 
workmen as well. The special taxes 
and license fees are admittedly de- 
signed to give local firms priority to 
contracts in their own territories, 
and to make it difficult if not im- 
possible for outside firms to take 


jobs. 
Speed Recovery 

Steps taken at the convention to 
speed the lagging recovery of the 
construction industry included a 
resolution recommending that the 
Association give continuing pub- 
licity to the advantages to house 
builders or owners of the National 
Housing Act and Home Improve- 
ment Plan. To ensure an adequate 
supply of skilled workers for indus- 
try, especially for the building 
trades, the Dominion and provincial 
overnments will be urged to re- 
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vise technical education to permit 
closer co-operation between indus- 


To strengthen the 
engage lg ore ted construc 


Business Bureau : 
Wins Acceptance 


Toronto Organization Re- 


ports Growing Support 
for Operations 


Wider acceptance of the opera- 
tions and value of the Toronto 


The report estimates at $75,000 the 
savings to persons who made en- 


quiries of the Bureau in the past 


t year and subsequently withheld 


tors and trade contractors across the 


Dominion. 

The remainder of its membership 
roll of 254 members (1938) includes 
67 manufacturing and supply mem- 
bers; 84 special members affiliated 
by virtue of their membership 
in the British Columbia Builders 
Exchange at Vancouver; and 10 
local or regional exchanges whose 
members do not enjoy automatic 
membership in the C.C.A. 


Want New Council 


Demand for revision of the Con- 
struction Council set-up resulted 
chiefly from a proposal by C. D. Har- 
ripgton, C.C.A., president, for a new 
council with provincial and local 
units and modelled after the Build- 
ing Industries National Council in 
England 


While the Council has been fairly 
successful in propaganda and public 
representations on behalf of the in- 
dustry, its ¢ffectiveness has been 
limited by lack of funds and indif- 
ferent support from some of its mem- 
bodies. 

The need for concerted and ag- 
gressive action by the industry to 
help itself, whatever the form and 
procedure of the organization in- 
volved, was emphasized not only by 
building men at the convention, but 
by guest speakers engaged in fields 
outside the industry. Notable among 
the latter was F. W. Nicolls, director 
of housing for the department of 
finance, who vigorously challenged 
the industry to function effectively 
in its own interest. 

Inaction Charged 

After noting the contribution to 
construction recovery of Dominion 
legislation, and the efforts. from 
other sources to restore normal 
building volume, Mr. Nicolls said: 

“Why then is it that industry sits 
back and. complains, and does noth- 
ing constructive, particularly in view 
of the unlimited possibilities that 
now exist for the creation of new 
work in the construction field?” 

He urged that the industry as a 
whole and large individual firms 
concentrate on the problem of lower- 
ing building costs, especially through 
the economies inherent in large scale 
and efficient house production. 


Eo CARE 


contributions to various enterprises. 
In addition, the Bureau adjusted 225 
complaints and arranged restitution 
of over $4,000 to 110 complainants. A 
total of 5,888 complaints and en- 
quiries were handled by the Bureau 
in the year ed Nov. 3, 1938, 
double the 1 total. 
Fraudulent Advertising 

During the same period, the Bur- 
eau was instrumental in refusal of 
insertion of 125 misleading or fraud- 
ulent advertisements, and correc- 
tion of more than 200 others. A total 
of 2,658 written reports have been 
made on organizations seeking char- 
itable or similar donations, and 
nearly 4,000 telephone enquiries 
were answered in the same field. 

Referring to the numerous com- 
plaints in the past regarding meth- 
ods of some trade and correspon- 
dence schools, Mr. Haskell welcomes 
the new regulations in Ontario pro- 
viding for Government licensing 
and supervision of such establish- 
ments. 

At the annual meeting of the 
Bureau last week, G. H. Hand, sec- 
retary-treasurer of the Maple Leaf 
Milling Co., was elected chairman 
of the board. Other chief officers 
chosen are F. T. Carnegie, secretary- 


Total of loans during 1938 under 
the National Housing Act (effective 
Aug.~1 last) and its predecessor 
statute, Dominion Act 
(1935), is set at $14.6 ins in the 
report. This is an increase of 82% 
over the 1937 loan volume, and re- 
flects an increase of 105% during 
the five months of 1938 the new Act 
was in operation. ‘ 

Leans Made Under 
National Housing Act (1938) 
and Dominion Housing Act (1955) 
No. housing Aint. of 
units* loans 
$ $25,070 

4,444,788 

8,066,195 

14,641,949 
SOME oiecic ced esses 7,133 $27,678,002 

*Including apartment suites as units. 

Loans of $11.6 millions under the 
Home Improvement Plan in 1938 
brought the cumulative total of fin- 
ancing, since the plan was launched 
in November, 1936, to $24,480,126. 
Largest provincial totals are cred- 
ited to Ontario ($11.5 millions), 
Quebec ($4.7 millions), and Briti: + 
Columbia, with a figure only $4,000 
below the $2 millions mark. 

Jace eeeenneecieenicgntsbenntitinsnaentinseemrapeseaeah 
treasurer of Toronto Blevators Ltd., 
vice-chairman; W. Bruce Macdon- 
ald, secretary-treasurer of A. E. 
Ames & Co., secretary; and G. M. 
Mulholland, of Thorne, Mulho 
Howson & MedPherson, treasurer. 


GENERAL STEEL WARES 


LIMITED 


Manufacturers of 


-MSCLARY STOVES 


Electric — Gas — Coal and Wood 


Warm Air Heating and 
Air-Conditioning Systems 


Montreal, Toronto, London, Winnipeg, Calg&ry, Vancouver 


HISTORY FOR: 


PLANT. EXECUTIVES 


taken in the-above plant before repainting 


showed that illumination was very low despite adequate 
windows. 


The “after” photograph 


shows the effect achieved with but one 


coat of Sherwin-Williams Save-Lite. Sightmeter readings taken 
under identical conditions showed 100% increase in light over 
the entire working plane, after repainting all walls and ceilings. 
SAVE-LITE ensures the most complete distribution of all avail- 
able day and artificial light. It means fewer cases of eye strain 
and nervous fatigue, fewer accidents, greater operating efficiency 
and lowered unit costs. 
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Demand for further action on the 
Bren gun contract, now that Mr. 
Justice Davis in his report has put 
the matter squarely before the Gov- 
ernment and Parliament, is voiced in 
editorial opinion across Canada. 

The Winnipeg Free Press says that 
the public, far from satisfied, will 
demand more light from Parliament. 

The Winnipeg Tribune calls blunt- 

ly for the resignation of Defence 
Minister Ian Mackenzie. 
+ Toronto Saturday Night thinks 
the placing of responsibility back on 
the Government is a very “subtle” 
matter and that the Government has 
been told, in effect, “to go wash its 
own dirty linen.” ' 

The Ottawa Journal says that 
those responsible for the enquiry— 
“Maclean’s Magazine and Col, 
George A. Drew—did a good job for 
this country.” ; 

Such comments are a direct answer 
to the views expressed by a few 
papers such as The Montreal Star, 
which regards the report as “about 
as sweeping a vindication as could 
possibly be imagined,” and The Van- 
couver Sun, which regards it as a 
“grave warning to people who, like 
Col. Drew, rush into print with friv- 
olous charges.” 


The Winnipeg Tribune 

Under the heading “Ian Mackenzie 
Should Resign,” The Winnipeg Tri- 
bune says: 

Mr. Justice Davis has parked that 
squalling brat, the Bren gun con- 
tract, right back on the Dominion 
Government's doorstep where it be- 
longs. Nobody who has read the full 
summary of the Royal Commission’s 
réport can possibly describe it as 
“whitewashing.” On the contrary, it 
calls into sharp question the Domin- 
ion Government’s whole method of 
awarding such contracts and pro- 
poses drastic changes in procedure 
hereafter. 

It is true that the report finds no 
evidence or suspicion that the min- 
ister of defence, or his deputy min- 
ister and officials, were guilty of any 
act of corruption. It is also true that 
no finding of misconduct was made 
against any person. But, as the report 
states, “No charges of misconduct, 
however, WERE FORMULATED 
against any particular person.” 

The Tribune remarks its summary 


, of the report contained 6,000 words. 


“From start to finish it is packed 
with headaches for the Dominion 
Government.” 

“_.. On the major question of its 
methods of awarding government 
contracts, the Government does not 
even get that well-known verdict, 
‘not guilty, but don’t do it again.’ It 
is told to change its whole method 
so as not to ‘do it again.’ 

“Then again, while ‘the form of 
the contract is upheld, Mr. Justice 
Davis has not one word to say in 
justification of its substance . 

“ ., Since Mr. Ian Mackenzie has 
given no adequate reason why he 
should not have calle@ for alterna- 
tive bids, HE SHOULD RESIGN. 
Furthermore, in the light of the evi- 
dence presented at the enquiry, Mr. 
Mackenzie must be held to have 
made answers in Parliament which 
were evasive to the point where 
they were definitely misleading. 
There is nothing in this report to 
restore lost confidence in his public 
capacity, though fortunately his 
private honor is not involved. 

“As to whether the Bren con- 
tract was good, bad or indifferent in 
substance, Mr. Justice Davis has 
nothing to say. He has handed this 
question back to the Government 
which will have to face it all over 
again. The Commission, in fact, might 
be described as having done a neat 
job of washing its hands and hold- 
ing its nose, alternatively. 

“The Commission was appointed 
in the hope that it might reassure 
the Canadian public. Its findings are 
alarming, not reassuring. Canadian 
defense measures have got to be re- 
doubled and the public will demand 
much better scrutiny of expenditures 
in the,awarding of arms contracts.” 


The Ottawa Citizen 
Under the heading “Patronage in 
the Bren Business,” The Ottawa 
Citizen says: 
“National defense is of vital con- 
cern to every Canadian. The Bren 
machine gun contract is visible evi- 


dence of how defense has continucd | 


to be handled on the basis of priv- 
ate profit mixed with political pat- 
ronage. 

“ _..As well as the private firms 
with established reputations already 
equipped in Canada to manufacture 
the most precise machinery, the 
government has workshops capable 
of being organized -for this purpose. 
In the government workshops the 
machine guns could have been 
manufactured at cost. 

“There may be no special virtue 
in state workshops as compared with 
private enterprise, but after the ex- 
perience of profiteering in the last 
war there can be no denying the 
value of the government shops: they 
would serve to demonstrate the real 
cost as well as to provide the 
nation with a valuable reserve of 
productive machinery to be expand- 
ed in an emergency. 

“This Government has demon- 
strated, however, that it is suscep- 
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tible to the same old reactionary in- 
fluences of patronage mixed with 
profit in war contracts. A Canadian 
business man, C. D. Harrington, 
president of the Canadian Construc- 
tion Association, said in Winnipeg 
recently, ‘The thing that’s killing 
this country is pure unadulterated 
dishonesty.” He blamed some busi- 
ness men more than the Govern- 
ment. Some business men and mem- 
bers of parliament are largely re- 
sponsible for putting the pressure on 
ministers to connive in such patron- 
age deals as the Bren machine gun 
contract. But the mass of the people 
of this country tolerate and perpetu- 
ate patronage. They vote for the old 
order of party politics. There is a 
growing demand for something 
more above board, however—especi- 
ally when it is eventually to be con- 
cerned with the defense of human 
lives: in this country.” 


The Globe and Mail 


The Globe and Mail takes Col. 
George Drew to task for speeches 
made since the report was brought 
down, It says: 

“It is impossible to find any 
ground for Colonel Drew’s T- 
ous references to the Minister of 
Defense, Hon. Ian Mackenzie is en- 
deavoring to give earnest public 
service under a rotten political sys- 
tem. The courage shown in his fine 
war record does not stamp him as 
the kind of man who would succumb 
to political crookedness. He has 
enough harassing problems in these 
critical days without being made a 
target for unreasonable shafts by a 
politician who in all conscience ought 
to know better. 

“Colonel Drew earned a reputation 
as a valiant soldier. He knows what 
sniping means. He understands the 
importance of co-operation for de- 
fense. If he is not disposed to assist 
Hon, Ian Mackenzie’s department, he 
certainly should do nothing to 
hamper it.” 


The Winnipeg Free Press 


The Winnipeg Free Press says: 

“The only satisfaction that the 
Government will get out of Mr. 
Justice Davis’s report on the Bren 
gun contract is that he finds no evi- 
dence whatever of corruption on the 
part of anyone, or that anyone has 
improperly and personally benefited 
because of it. This satisfaction will 
not be confined to the Government. 
Everyone will be pleased. No charges 
of corruption were made, none 
found. So far, so good. But beyond 
that there is nothing to cheer the 
governmental heart. . 

“The report is, indeed, a sweeping 
condemnation of the methods used 
in this attempt of Canada to provide 
herself with Bren guns. 

“ _.. The attempt of the Govern- 
ment to place this responsibility upon 
a Royal Commission has failed, and 
the whole matter remitted to the high 
court of Parliament, where doubt- 
less it will become, as it should be- 
come, a subject of vital public 
discussion. The advantage of the 
method used is that all the facts are 
now available, sifted and set forth. 
They will not be in dispute in the 
debates that lie ahead; and these 
should decide the judgment of the 
people abotit the desirability of any 
repetition of the methods employed 
to ensure that Major Hahn, and no 
other, should get the Bren gun 
contract. 

“ |. . Premature dispatches about 
the content of the report were to 
the effect that it contained a white- 
washing of. the whole transaction, a 
clean bill of health for all concerned, 
Commenting upon these, the Van- 
couver Sun expressed its belief that 
the report was a complete vindica- 
tion of the Hon. Ian Mackenzie, and 
added: 


“*The whole foolish and expen- 
sive business should constitute a 
grave warning to the people who, 
like Col. Drew, rush irito print 
with frivolous charges against 
those in authority .. . It is with 
relief that the public will learn 
that the tiresome and _ stupid 
charges against the Department: of 
Defence in the matter of the Bren 
guns have been adequately dis- 
posed of.’ 

“These light-hearted remarks are 
by no means justified by the text of 
the report. The Bren gun business 
is by no means disposed of; nor has 
anyone received vindication, save in 
the matter of personal corruption 
which was never in question. Instead, 
there is every reason to believe that 
the public will be far from satisfied, 
and will demand more light from the 
floor of Parliament.” 


London Free Press 


Under the heading, “Bar Way to 
Graft,” The London Free Press says 
the investigation “brought to light 
factors that can hardly be regarded 
as redssuring, although the commis- 
sion absolved all public officials 
from anything in. the nature of cor- 
ruption: However, it is doubtful if 
the matter will be considered closed 
completely.” 

The Free Press adds: 

“Col. Drew’s action will perform a 
valuable public service if it makes 
certain that there will be the most 
scrupulous care used in handling all 
armament contracts in future. All 
kinds of profiteering are bad, but 
that which involves munitions comes 
close to being ‘the price of blood.’ 

“But it is not sufficient to guard 
against corruption. Expenditures 
may be handled scrupulously and 
yet fail to be as effective as they 
should. Great Britain, with its long 
tradition of unselfish public service 
and its freedom from graft, can 
testify as to this. 

“ .,. Red tape is as dangerous and 
wasteful as actual graft, and may 
slow up production even more. The 
vital point is that armaments be pro- 
duced as speedily and as cheaply as 
possible.” 


The Montreal Star 


The Montreal Star regards the re- 
port as “about as sweeping a vindi- 
cation as could possibly be imagin- 
ed... Asa plain statement of fact 
there never appeared to be anything 
in Col. Drew's comments upon the 
Bren contract outside of insinuations 

j and innuendoes.” 

' “.., Only one conclusion impres- 
ses itself/upon the géneral public, 
and that is that insinuation and in- 
nuendo are dangerous weapons 
when used in public and more often 
than not likely to do more damage 


ants or private citizens.” 


Ottawa Journal 
The Ottawa Journal states in part: 


“The first thing’to be kept in mind 
is that the Royal Commission was 
not called to investigate charges of 
graft. No one charged graft. No one 
as much as implied or suggested 
graft. Nobody was on trial. 

“The Davis Royal Commission was 
instituted by Prime Minister King, 
following an article’in a magazine. 
It was instituted because the artice, 
written by Col. George A. Drew, 
pointed to certain circumstances in 
connection with the Bren contract, 
and held that, in the public interest, 
and in order to avoid danger of even 
public suspicion with respect to war 
orders, there should be inquiry into 
it. Inquiry to show whether the con- 
tract was for the public good. 

“This being the main and relevant 
point, the real gist of Mr. Justice 
Davis’ report is not in what he says 
about the Minister of Defence or the 
Deputy Minister of Defence or about 
any other-official. It is in what he 
says about the contract. 


“Here is what he says: 


“No substantial objection can be 
taken in my view to the provisions 
of the Canadian contract, though in 
the absence of any competitive 
bids or terms of manufacture } 
am unable to pass upon the sub- 
stance as distinct from the form 
of the contract. It is important, of 
course, that the contract be a good 
and businesslike contract; but what 
is‘ more important after all is 
whether the procedure adopted in 
making the contract was that best 
calculated to protect the public in- 
terest and to secure the confidence 

‘of the people of Canada that there 
would be no improper profiteering 
in the private manufacture of war 
armaments for the defense of the 
country. 

“*That is a question upon which 
the Government and Parliament, 
in the light of the evidence brought 
before the Commission, must pass.’ 


“What does this mean? It certainly 
doesn’t mean (as was put out the 
other day) that Mr. Justiée Davis 
gives his blessing to the contract; 
that he pronounces it ‘in the public 
interest.’ 

“Mr. Justice Davis, in effect, de- 
clares that he cannot say whether the 
contract is good or bad; declares, 
expressly, that ‘in the absence of 
competitive bids or terms of manu- 
facture,’ he is ‘unable to pass upon 
the substance ... of the contract.’ 

“Mr. Justice Davis goes farther. 
He declares, expressly and in detail 
in one of two instances, and by im- 
plication in the gross, that the 
methods of arriving at the contract 
were not sound or efficient methods. 
His real conclusion upon what took 
place is in his recommendation for a 
change of method. For.a Defence 
Purchasing Board, directly respon- 
sible to the Prime Minister or to) 
the Minister of Finance (not to the} 
Minister of National Defense) to) 
take care of all future similar con- |, 
tracts. 

“Here is the real result of this 
inquiry. The real gain of it. 

“., Summed up, this investigation 
in its outcome is all to the good. 
Those responsible for it—Maclean’s 
Magazine and Col. George A. Drew 
—did a good job for this country.” 

In a second editorial, The Ottawa 
Journal states: 

“Judging by their comment on 
the report of Mr. Justice Davis on 
the Bren gun contract, a number of 
Canadian editors have not troubled 
to read the report. They speak of it 
as a ‘whitewash,’ as ‘an approval of 
the contract.’ 

“Now Mr. Justice Davis white- 
washed nobody. And he didn’t ap- 
prove the Bren contract. With respect 
to the contract, Mr. Justice Davis 
made no findings at all. He didn’t 
say what he thought of the methods 
employed in negotiating the con- 
tract. Didn’t say whether he thought 
the contract itself good or bad. He 
left both matters to Parliament.” 


St. Thomas Times-Journal 


“Seldom, it would appear, has there 
been a royal commission to enquire 
into allegations against the manner 
of awarding a government con- 
tract which heard so much evidence 
and before which there was so much 
legal argument and then produced 
a report which so completely dis- 
sipated the charges. The enquiry was 
forced upon the public at great ex- 
pense by George A. Drew, K.C. 

“Col. Drew, however,” The Times- 
Journal believes, “will be justified 
in contending that his demand for 
enquiry has been confirmed by the 
commissioner’s recommendation and 
that a definite reform will be brought 
about as a result. 

“...Col. Drew, therefore, wins 
and loses.” 


- Montreal Gazette 


Considerable saving of taxpayers’ 
money is foreseen by the Montreal 
Gazette, which states! “If, as indi- 
cated in Justice Davis’ findings, the 
methods pursued by the contractors 
in some of their dealings with the 
Department during the negotiation’ 
of this Bren gun contract might 
have been more straightforward the 
nef result is bound to be a closer 
official scrutiny of all future repre- 
sentations by would-be contracting 
firms and, perhaps, the’ resultant 
saving of considerable sums of 
money to the treasury and to the 
taxpayer. If this happens the whole 
Bren gun episode will have served 
a useful purpose and will not be 
regretted. 


The Toronto Telegram 

Commenting on Col. Drew’s refer- 
ence to press dispatches, The To- 
ronto Telegram says: : 

“Col. Drew is naturally disappoint- 
ed because the bomb he so carefully 
prepared has fallen short of his 
sanguine expectations, but he will 
not improve his case by an oblique 
attack on the newspapers which on 


the whole have been very generous least 


to Mr. Drew.” 


The Windsor Star 
The Windsor Star says that 
pent ed ped a re: “exonerates all 
v persons of any wrongdoing, 
it need not be taken from this that 


Defense; Mr, 
Plaxton, M-P.; and officials of the 
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supplies.” 


Star-Phoenix 

The report cannot be called a 
whitewash, states the Saskatoon 
4Star-Phoenix, when Mr. Davis rec- 
ommends that “the buying of ma- 
terials for defense be taken entirely 
out of the hands of the department, 
which means out of the hands of 
the minister and deputy minister as 
well as out of the hands of the arm- 
chair generals who flock around 
Ottawa. That advice is based on the 
results of his study of the depart- 
ment’s efforts to buy Bren guns. 
That recommendation is equivalent 
to declaring the department in- 
capable of doing its own purchas, 
ing. e 
it requires an extraordinarily 
strong partisan spirit to consider 
that a ‘whitewash.’ 

“The Star-Phoenix has long con- 
tended that the Department of Na- 
tional Defence has been due for a 
complete overhauling. The report 
of Commissioner Davis with the im- 
plications carried in his recom- 
mendation confirms that opinion.” 


St, Catharines Standard 
“One thing is certain,” remarks 
The St. Catharines Standard, “there 
will be no more contracts made 
without competitive bids. Parliament 
has yet to discuss this phase of the 


deal.” 


Lethbridge Herald 


The Lethbridge Herald says: “The 
Bren enquiry has served a good 
purpose. It brings about a more 
businesslike method of handling 
contracts, and it has cleared the air 
of any suspicion of graft raised be- 
cause of Colonel Drew’s article. The 
finding is not so satisfying in re- 
spect to the methods pursued in or- 
ganizing the John Inglis Company 
for the specific purpose of making 
the Bren gun.” 


The Stratford Beacon-Herald 


The Stratford Beacon-Herald 
states that the public will be stirred 
by the inference that the course fol- 
lowed by Mr. Mackenzie and his as- 
sociates in the Department of Na- 
tional Defense “left the way open 
for something which the Canadian 
people will not tolerate—profiteering 
in armaments.” 

As no charges of corruption were 
made, The Beacon-Herald finds that 
“this gratuitous ‘whitewash’ was 
superfluous. In the same category 
was the finding that no member of 
either’ the Commons or the Senate 
was admitted to any share in the 
contract made with Major James 
Hahn or to any benefits from it.” 


Vancouver Province 


“The truth is that the investiga- 
tion, on the admission of Mr. Jus- 
tice Davis himself, still leaves this 
whole affair in a very dubious posi-: 
tion,” maintains the Vancouver 
Province. “There is a positive find- 
ing of no corruption, in behalf of 
the minister, ‘this department offi- 
cials and the members of Parlia- 
ment involved. But what Mr. Jus- 
tice Davis distinguishes as ‘the ques- 
tion’ in this matter, he does not pro- 
nounce upon at all. He expressly 
leaves it to the determination of 
Government and Parliament. 

“What is this question? It is the 
question of whether the Bren gun 
contracts were properly let to re- 
sponsible persons. And surely that 
question is just as important as any 
that is raised or can be raised in 
this affair—just as: important, that 
is to say, in the cause of honest and 
efficient administration of the af- 
fairs of the nation. 

“The unctuous assumption ‘that 
there was nothing to justify investi- 
gation at all, is a little too much. 
There was no personal corruption 
here. But there was something very 
like the old familiar rottenness of 
party patronage. And that, because 
it is more subtle, more insidious, 
more elusive and more far-reach- 
ing than personal corruption, is a 
far greater evil in the state.” 


The Hamilton Spectator 


The Hamilton Spectator says the 
report “can hardly be hailed as 


either a sweeping vindication for one | Relief 


political group or a blunt rebuke to 
another. 

“...A lot of time has been taken 
up in the controversy, and Canada’s 
needs for rearmament are pressing. 
It is to be hoped that the air will be 
finally cleared in the Bren gun busi- 
ness—certainly Parliament will have 
something to say about it— and that 
more important business than en- 
quiries will get under way. It is 
time that it did.” 


Brantford Expositor 


The Brantford Expositor believes 
that as the report exonerates all 
those intimately concerned from the 


£ 


SELLS COAL 
T. S. McLanders, who has been 
appointed general manager of coal 


sales for Dominion Steel & Coal 
Corp. 


Federal Govt. 
RevenuesDown 


Results for First Nine 
Months in Line With 
Budget Forecast 
From Our ‘Own Correspondent 
Revenue and expenditure figures 


of the Dominion Government for the 
first nine months of the current fiscal 


j year are in line with the budget 


estimate. Thus, final results, except 
for the probable loss in connection 
with the guarantee of a minimum 
price for wheat, are expected to be 
in line with the estimated deficit of 
$23 millions, 

As was forecast by Finance Min- 
ister C. A. Dunning in his budget 
spéech, revenues of the Dominion in 
the nine months ended Dec. 31 were 
well maintained. Receipts for the 
period totalled $394.8 millions, a de- 
cline of $7.4 millions, 


The Budget forecast estimated a 
reduction in.revenue of $15 millions, 
With nine months of the fiscal year 
gone and revenues down only $7.4 
millions it would appear that the 
revenue estimate will be achieved, 
but this is nota certainty. There are 
both favorable and unfavorable fac- 
tors. Business activity at present is 
at about the same level as a year 
ago and further improvement is ex- 
pected. Thus, receipts should not 
show as great a reduction as in 
earlier months of the year. At the 
same time there will be some loss of 
revenue in customs and excise duties 
as a result of the new trade treaties 
with United States and Great Britain 
which came into effect on Jan. 1. 


December Revenue 


December reyenues of the Gov- 
ernment were $5.5 millions lower 
than in the same month of 1937. Con- 
tinuance of this rate of -decline 
would mean total receipts would be 
lower than the budget forecast. 


The relatively good revenue show- 
ing is due to higher income tax re- 
ceipts. Since income tax payments 
are based on earnings of the previ- 
ous year, and 1937 earnings were con- 
siderably better than 1936, the in- 
crease was expected, Collections, in 
fact, have been better than was fore- 
cast by the budget. The Govern- 
ment estimated there would be an 
increase for the year of $17.7 mil- 
lions. The increase for the first nine 
months amounted to $21.6 millions. 

Expenditures in the first nine 
months of the year were more than 
$5 millions above the same period 
of 1937. This is due to larger outlay 
on national defense. Deficits of the 
Canadian National Railways and the 
National Harbors Board are also 
sharply higher, but these are offset 
by lower relief costs. 

Relief expenditures in the first 
nine months of the year totalled $27.8 
millions, a reduction of $11.4 millions. 
Of this reduction, $8 millions is due | 
to’a decline in relief requirements 
of the drought area of western 
Canada. 


Dominion Government 
Revenue and Expenditure 
Month of Decer ber 
Receipts: 1938 
000" 
Customs duty .. 
Excise duty ... 
Excise, sales tax 
Income tax .... 
Post office 


4,746 10,560 
Capital 607 546 
Govt. eh 7530-2815 
Write-o 73 59 


— 


40,110 


Nine Months Ended Dee. 31 
Receipts: 

Customs duty .. 61,425 
Excise duty .... 40,663 
Excise, sales tax 121,494 
Income tax .... 128 
Post office 
Sundry 
Special .... 


Disbursements: 
Ordinary 
Capital . 
Relief 
Govt. enterprises 
cose 


suggestion of corrupt practice it is | write-ort 


to that extent “more or less a vindica- 
tion of the Government; but it can- 
not be interpreted as an endorsation 
of what has appeared to most people 
as an unbusinesslike way of handling 
munitions contracts.” 


Kitchener Record 

The Kitchener Record regards 
“this clean bill of health as reassur- 
ing when it is considered that arma- 
ment contracts too often become op- 
portunities to line the pockets of 
profiteers and unscrupulous poli- 
ticians. Safeguards against that kind 
of thing cannot be too strong.” 


Halifax Chronicle 
The Halifax Chronicle says: 


“The questions, or some of them at 
seem certain to come to the 
attention of Parliament during the 
present session. They afford material 
for interesting and lively debate. 
Canadians will follow such debate 
with attention for the questions have 
an unusual significance at this time 
when a horrid uncertainty throws its 
shadow over the whole world. War is 
an ewful possibility and its immin- 
ence gives a grim point to all dis- 
cussions pertaining to defense.” 
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Canadian Celanese Loses 
Lawsuit Over Patent 


From Our Own Correspondent 

MONTREAL.—Canadjan Celanese 
Ltd. lost its appeal to the Privy 
Council from a judgment of the 
Supreme Court of Canada concern- 
ing the validity of a shirt collar 
patent. Their Lordships dismissed 
the appeal and awarded costs to the 
respondents, the.B.V.D. Co. Ltd, 

The Supreme Court of Canada re- 
fused in March, 1937, to re-hear or 
make any variation in its judgment 
which declared invalid a patent is- 
sued to Camille Dreyfus and as- 
signed to Canadian Celanese Ltd. 

It had been alleged that the 
B.V.D. Co. infringed the patent by 
manufacturing men’s shirt collars 
in which a layer of woven material 
containing some cellulose acetate 
thread was used to bind two other 
layers to form a semi-stiff collar. 
The B.V.D. Co, alleged the patent 


was in and its contention was 
upheld by Supreme Court. 


N.B. Offering 
Issue of Bonds 


Seeks $4.5 Millions — to 
Reduce Indebtedness 
to Banks 


From Our Own Correspondent 

MONTREAL.—A public ,offering 
of $4.5 millions of Province of New 
Brunswick bonds is being made by 
a syndicate of investment dealers 
headed by Dominion Securities 
Corp., and Bell, Gouinlock & Co. 

The issue consists of 3%% sinking 
fund debentures, dated Feb. 1, 1939, 
and maturing August 1, 1949. They 
are redeemable at par on or after 
August 1, 1947. The offering price is 
97.25 to yield 3.53%. ,. 

The debentures are exempt from 
taxation imposed in New Bruns- 
wick for all provincial, civic, mu- 
nicipal and school purposes except 
succession duties. 

A sinking fund is provided yearly 
during the term of the issue at the 
rate of % of 1% plus such addi- 
tional amount as may, from time to 
time, be required by law. 

To Pay Off Bank Loans 


Purpose of the issue is to provide 
funds for expenditures on the hard- 
surfacing of roads, other road work, 
bridges and sundry capital purposes 
or to repay temporary indebtedness 
already incurred for such purposes. 
Bank loans and treasury bills of the 
province at Oct. 31, 1938, amounted 
to $6.4 millions. 

On completion of this financing 
gross funded debt will amount to 
$95,627,096 and bank loans and 
treasury: bills to $2,937,550. Sinking 
funds amount to $10,875,547 so that 
net funded and temporary debt 
stands at $87,689,099. 


C. N. Telegraphs Takes 
Over Federal Line in B. C. 


From Our Own Correspondent 

MONTREAL.—Canadian National 
Telegraphs has taken over the Gov- 
ernment’s telegraph service into 
Prince Rupert, B.C. 

The Prince Rupert service has 
been operated by the Dominion 
Government for the last 25 years as 
a branch of the regular line to the 
Yukon. 


-PERMANENCY 


ENEFICIARIES of estates find 
rgb 


larly comforting. 


The Royal Trust 


Company is not 2 factory—coldand 
mechanized—but a group of skilled 
- andjvery human individuals deeply 
interested in the problems of our 
clients. While individual service is 
enjoyed, the estate has that pro- 
tection which only a corporate 
executor can give — permanency. 
A Trust Company does not die, is 
never ill nor absent whenJneeded. 


ROYAL TRUST 


COMPANY 


Consol. Press Defers 
Dividend on Class A 


Declining earnings since the be- 
ginning of the company’s current 
year, April 1, 1938, are responsible 
for deferring common dividends by 
Consolidated Press Ltd., according to 
information given to shareholders. 
The company hopes that the evi- 


dence of improving business now 
noted will, within the next few 
months, have restored earnings to 
warrant dividend payments, 

Consolidated Press reduced it 
dividends from 25 cents a share quar. 
terly to 15 cents a share on the class 
A stock, with the payment made Nov, 
1, 1938. The $1 a share annual rate 
was established with the payment 
made May 1, 1937. 


107th Annual Statement 


The Bank of Nova Scotia 


Capital Paid Up 
$12,000,000 


Balance December 31st, 1937 
Net profits for the year ending December 31st, 1938, after Dominion and 
Provincial taxes $535,878.10 and after making appropriations to Con- 


tingent Accounts out of which accounts full provision for 


Debts has been made 


@eenereeaeere 


Reserve Fund 
$24,000,000 


915,456.88 


d and Doubtful 


Dividends Nos, 273, 274, 275 and 276 at 3% per quarter. ....s.+s..2..:.-$ 1,440,000.00 
Contribution to Officers’ Pension Fund...............e- Stubbela<stccsect 85,000 


Written off Bank Premises 


Seesecstoesteeteseseonsed 


Balance carried forward December 31st, 1938... ..icciccccciccscccccsess 
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GENERAL STATEMENT AS AT DECEMBER 3lst, 1938 


' LIABILITIES 


CortePenie Wie sii etc eee cses a eekaesk Museaeabaees $ 12,000,000.00 
00 


Reserve fund 


Dividends declared and unpaid 


Balance of profits, as per profit and loss account... . 


Notes in circulation 


eeeeees 


$ 8,674,539.70 


Deposits-by and balances due to Dominion 


Government 


$ 675,191.34 


Deposits by and balances due to provincial 


III ia 65> 2 4:06 pg Fetes Rbk ibis «cere 
Deposits by the public not bearing interest. . 
—— by the public beari 

cluding interest accrued to 


ment 


De 


anada 


2,146,511.54 
69,237,864.81 
interest, in- 
ate of state- 
181,231,486.43 


79 
$ 37,382,202.84 


253,291,054.12 
$261,965,593.82 
2,194,164.09 


its by and balances due to other chartered banks in 


Deposits by and balances due to banks and banking corre- 
spondents in the United Kingdom and foreign countries... 


Bills payable 


Acceptances and letters of credit outstanding 


Liabilities to the public not included under the foregoing heads 


Gold held in Canada 
Subsidi 

Gold hel 
Subsidia 


coin held in Canada. ............0.. aoe 
elsewhere........ 
coin held elsewhere. ..............0. 3 


ee ee ee ee . 


———————— $266 513,697.26 


5,095,261.83 
314,653.30 


$309,305,815.23 


2,986.33 


343,505.90 


2,121.42 


1,466,733.21 


Notes of Bank of Canada............ eubeineke 
Deposits with Bank of Canada............... Vencwe eee ; 
Notes of other chartered banks 


4,482,897.50 
19,736,566.44 
373,524.25 


Cheques on other banks 


Due by banks and banking correspondents elsewhere than in Canada 


‘ 6,601,911.77 


$ 33,010,246.82 
9,946,054.61 
11,852,912.32 


$ 54,809,213.75 


Dominion and provincial government direct and guaranteed : securities 
maturing within two years, not exceeding market value : 
Other Dominion and provincial government direct and guaranteed securities 
not exceeding market value f 
Canadian municipal securities, not exceeding market value 


Public securities other than Canadian, not exceeding 
Other bonds, debentures and stocks, not exceeding Sink 


29,020,715.12 


70,792,695.77 
12,877,157.71 

936,296.28 
13,465,232.08 


Call and short (not exceeding thirty days) loans in Canada on stocks, deben- 


tures, bonds and other securities of a sufficient marketabl 
Call and short (not exceeding thirty days) loans ce etable value to cover. 


6,941,908.01 


than in Canada on 


stocks, debentures, bonds and other securities, of a sufficient marketable 


value to cover........... 


oP eee eee eee ee eee eee 


Current loans and discounts in Canada, not otherwise in- 


cluded, estimated loss provided for 


Current loans and discounts elsewhere than in Canada, 
otherwise included, estimated loss provided for Neteen 


Loans to provincial governments 
Loans to cities, towns, munici 
Non-current loans, estimated S 


Liabilities of customers under areers and letters of credit as per contra 
e 


lities and school districts... 
oss provided for whch 


Mortgages on real estate sold by 


Bank premises 


Deposit with the Minister of F 
Shares of and loans to controlled 


at not more than cost, less amounts written off 
inance for the security of note circulation... . 


Companies. ........666% feeewes 


Other assets not included under the foregoing heads 


J. A. McLEOD, President 


eee eeeeee 


2,508 ,474.87 
$191,351,693.59 


$ 80,671,903.63 


+» 1,184,261.25 


406.60 


"497,691.92 


$103,371,066.83 
5,095, 261.83 
93,271.33 


2,500,000.00 
92,647.32 


_$309,305,815.23 


H. F. PATTERSON, General Manager 


Auditors’ Report to the Shareholders: 


certified 


We report thet ia our opinion the above statement discloses the true condition 
D. McK, MceCLELLAND, F.C.A., 
of Co. 


books of the 


"Tonowro, Caxapa, 16th January, 1938, 


, Water 
G. T.C 
of 


above General Statement of Liabilities and Assets t December 
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py e ve Gbtained all the information and 
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6,054.61 
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Your Investments — 
| What We Don’t Do: 


enquiries of non-subscribers, _. 
2. Answer enquiries on foreign securities. 


What We Do: 
. Give information” on’Cahadian securities 1. Answer 
1 ve ° 


to Financial Post su 


2. Publish anonymously Jetters of general 


interest. 


$. Supply facts rather than opinions. \ 


Three-cent stamp and address label from subscriber's copy of The Financial Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


B.C. Power | 
Do you consider British Colum 
bia Power Corp. class A shares a 
investment? On the basis of 
present market price of the 
e of ground $24 the yield is 
iglly attractive. 


basis of the present market 
One eld of 8% is obtainable 
. the class A shares of British Col- 
ymbia Power Corp. This high yield 
at present is due to two factors. In 
the first place it is due to uncertainty 
on the part of investors as to the 
eontinuance of common dividends et 
the $2 rate. In the year ended June 
90, 1938, net profit in excess of the 
s2 dividend on the class A shares was 
only $43,867. During the current 
fistal year to date, net profit avail- 
able for class A dividend has de- 
clined though gross earnings have 
peen higher. For the five months 
ended Nov. 30, profits available for 
dividends on the “class A" stock de- 
clined by $40,679. Continuance of 
this trend will mean that the $2 divi- 
dend will not be fully earned. 
Another factor is the appointment 
of a Public Utilities Commission in 
British Columbia. In some quarter 
it is felt the company may be forced 
to reduce its tates, There is, of course, 
no evidence this will be the result 
and it should be noted that the ap- 
pointment of Publie Utilities Com- 
missions in the other provinces has 
not adversely affected the earnings 
of power companies. 


Bell Telephone 

Do you consider Bell Telephone 

common stock too high at $168 a 

share? 

Bel]. Telephone Co. common stock 
has a high investment rating as is 
indicated by the price of $168 a 
share. As the company is paying 
dividends at the rate of $8 a share, 
this gives a yield of 4.89%. One could 
not expect to get a much higher 
yield on an investment of this type. 


Howard Smith Paper 

1 would like a report on Howard 
Smith Paper Mills. Do you re- 
gard the outlook for the company 
as favorable? 


Howard Smith Paper Mills is re- 
ported to have experienced a decline 
in profits in 1938, due to lower sales 
and reduction in paper prices, How- 
ever, the long term outlook for the 


company is favorable and any im- 


provement in business should be im- 
mediately reflected in its operations. 
During recent years the company 
has consolidated its operations and 
has carried outa large programme of 
improvements. Consolidated net 
profit of the company and its sub- 
sidiaries in 1937 was equivalent to 
$211 a share on its common stock. 
Excluding undistributed income of 
its subsidiaties, the company earned 
Sic. a share on its comymon stock. 
Working capital at the end. of 1937 
amounted to $13 million, The com- 
pany enjoys good management, 


Algoma Central & H. B. 

Will you outline current opera- 
tions of Algoma Central & Hud- 
gon Bay Railway? 


We are informed that. Algoma 
Central and Hudson Bay Railway 
will report considerably lower in- 
come for 1938 than in 1937. In 1937 
the company only had a balance of 
ebout $10,000 after paying accrued 
terminal rental to apply toward 
depreciation. There was nothing 

vailable for the 5% first mortgage 
income bonds and there will be 
nothing available this year. No in- 
terest has been paid since 1930. 

There are no immediate prospects 
ef a reorganization for the come 
pany, one of the chief barriers to 
such action being inability to ar- 
Tange a settlement with the Ontario 
Suveramnent for substantial tax 
laims 
, Chief factor contributing to the 
sower revenues last year was a d@- 
Cine in pulpwood shipments, a 
substantial source of revenue to 
Algoma Central. It is quite possible 
wy revenue from this source will 

@ better in 
year. ; 
gtlost interesting development for 
‘he Company will be the reopening, 
Probably some time later this year, 
of the Helen Mine. Algoma Central 
has a contract with Algoma Steel 
Corp, owners of the mine, to carry 
A carge amount of this treated ore. 

¢ ore is carried about 10 miles by 
Tall to Michipicoten where it is 
loaded on boats for transportation 
Glee suu.ns--uneeisieennetinediiindell 


1939 than it was last 


To lend money on Conadign real 
Siete owoy back In 1855, when 
thi Corporation was first esteblish- 
*d In business, required more then 
800d judgment —it required faith, 
The future of Conade was obscure, 
Never in the years that have fel- 
lowed hes thet faith wavered. It 
Governs the Conade Permanent 


to the steel mills. This business has 
made the expenditure 


company can 
hardly be considered favorable. For 
example, the balance sheet as at 
Dec. 31, 1987, showed accrued and 
unpaid rentals due to ma Cen- 
tral Terminals of over $1 million. 
This is an operating charge, rank- 
ing ahead of the railway company’s 
bonds. Unpaid bond _ interest 
amounted to $3.6 millions at the 
same date. If allowance is made for 
terminal rentals, there have been 
no revenues to apply towards the 
company’s income debenture stock 
and bonds for many years. 


Algoma Central Terminals 


Can you tell me something of 
the reorganization of Algoma 
Terminals? Has the company 
made any arrangements to post- 
pone interest payments? 

By a scheme of arrangements, 
ratified in Dec,, 1930, Algoma Cen- 
tral Terminals Ltd. sold $900,000 of 
bonds and $99,300 of shares of Al- 
goma Eastern Terminals held by 
the company, and used the praceeds 
to redeem 40% of its outstanding 
bonds at 70% of par, cancelling all 
unpaid interest. e remainder of 
the issued and outstanding bonds 
were exchanged for new 5% first 
mortgage debenture stock and 
bonds of the terminal company. Al- 
goma Central Terminals formerly 
owned docks and terminal facilities 
at Michipicoten, 

‘Under this scheme the railway 
company paid to the terminal com- 
pany $100,000 in cash, in considera- 
tion of the cancellation of all ar- 
rears of rent and the reduction in 
rental, from then on, of 40%. from 
the previous figure. The terminal 
company without charge or mort- 
gage turned over the whole of its 
properties 

There is now outstanding £615,540 
($2,995,628) of the 5% first mort- 
gage debenture stock and bonds of 
Algoma Central . Terminals out- 
standing, All the common stock of 
the company, composed of 100,000 
no par value shares, is owned by 
Algoma Central and Hudson Bay 
Railway which has a lease on the 
properties 

A meeting of the debenture stock 
and bonds of Algoma Central was 
held in London, Eng., on June 24, 
1937, and approval given to post- 
pone interest on the bonds payable 

June 30, 1937, to Dec. 31, 1936, inclu- 
sive, until June 30, 1939, or such 
later date to be decided upon and 
up to June 30, 1942. 


Dominion Glass 
I would appreciate some inform- 
ation as regards earnings and divi- 
dends of Dominion Glass Co. 


Dominion Glass is well managed 
and enjoys a strong financial posi- 
tion. The company has an unbroken 
record of common dividends from 
1918. Since 1932 it has been paying 
$5 a share. From 1923 to 1931 the 
rate was $7 a share. In the year 
ended Sept. 30 1938, the company 
earned $8.25 a share on its common 
stock, compared with $6.92 a share 
for the year ended Sept. 30, 1937. 
Working capital amounts to $2.7 mil- 
lions, 


Robert Gair Co. 

Will you please outline the 
activities and earnings record of 
Robert Gair Co? 

Robert Gair Co. is an important 
manufacturer of paper boxes in the 
United States and Canada. Most of 
the Canadian properties were 
acquired through the exchange of 
securities for 6% income notes of 
Robert Gair Co. A first mortgage 
bond issue was issued to Dominion 
Envelopes along with a cash con- 
sideration for the four companies 
which the latter sold to Gair. 

Although the company has main- 
tained full 6% interest on its income 
notes, it has not paid any dividends 
on its $3 a share cumulative pre- 
ferred since Sept. 30, 1937. Arrears 
at the end of 1938 were $3.75 a share. 

In 1937 the company earned $3 a 
share on its preferred against $4.43 
a share in 1936. For the nine months 
ended Sept. 30, 1938, a net loss of 
$73,635 has been reported after all 
charges. This compares with a net 
profit of $851,455 in the corre- 
sponding period of 1937. 

At the end of 1937 the company 
had outstanding 185,592 shares of $10 
par value preferred and 574,613 
shares of $1 par value common. 

It is expected that the company 
has been hit by unsatisfactory price 
conditions in the paper box indus- 
try as well as by the decreased 
volume of business prevailing in the 
United States over much of the past 
year. 


Nat. Breweries 
I am considering purchasing 
some National Breweries stock and 
would appreciate your opinion of 
this company, 


National Breweries is a well-man- 
aged company and enjoys a strong 
financial position. The company 
has an unbroken record of dividend 
payments since 1909 on its preferred 
stock and since 1919 on its common 
stock. Dividends on the common 
stock are currently being paid at the 
rate of $2 a share annually. This 
compares with $1.60 a share in the 
years 1930-85 inclusive and $4 a 
share in the years 1926-29 inclusive. 
In the year ended Dec. 31, 1937, the 
company earned $2.29 a share on its 
common nee ocmpened with 0 
a share ; g capital a 
we end of 1937 amounted to $62 


We would like your opinion on 
the respective merits of 


newsprint-pro- 

si igs We som 

similar. It may also be said that 
whatever factors would make for a 
avorable stock market would also 
react favorably on such bonds, It 
is perhaps difficult to compare the 
actual investment merits of these 
two issues. Market. prices for the 
two bonds seem to ate the like- 
lihood that Abitibi bondholders will 
eventually realize more for their 


United Steel 


Would you outline the possi- 
bilities for United Steel, Class A 
oa and tell me where they are 


United Steel Class A preferred 
shares are not listed but are regu- 
larly quoted among dealere in un- 
listed stocks. You will find quota- 
— each week in The Financial 

s 

The Class A preferred stock, of 
$25 par value, is entitled to a fixed 
preferential dividend of 6%. This 
dividend, $1.50 a share, has been 
paid regularly since the initial divi- 
dend of 75 cents a share was paid 
on May 1, 1937. At current prices of 
around $21-2 a share the stock is 
yielding about 7%. 


This yield is somewhat high and | Ye 


may reflect past history of the com- 
pany which has shown rather wide 
fluctuations in earnings. We would 
say that under favorable market 
conditions some further appreci- 
ation in the Class A shares would 
probably be shown, particularly in 
view of the relatively favorable 
earnings trend shown by the com- 
pany in the last two or three years. 
The fixed, cumulative annual divi- 
dend of $1.50 a share, however, 
would seem to place an upper limit 
on any appreciation, For example, 
if the stock were to go to $30 a 
share the yield would be reduced 


5%. 


Midland 
When will the new debentures 
of Midland, Ont., be ready for ex- 
change? Would you please out- 
line the basis of exchange? 


It is Probable that the bonds of 
Midland will be ready for exchange 
on or shortly after Jan. 31, 


Present debentyres will be ex- 


changed for new debentures of the 
same face value, maturing to 1972. 
New debentures will bear contrac- 
tual rates to maturity and there- 
after at 4%%. 

New debentures will be-~-dated 
July 1, 1938, and new maturities 
will be allotted to holders in order 
of the maturity dates of the present 
debenturés, That is, the holders of 


:” 


Board of directors of the Crown 


Trust Co., Montreal, announce’ the | Mr. Steele is president of Asbestos | organization 30 years ago; while Mr. 


appointment of R. W. Steele as presi- 
dent; Irving P. Rexford, as vice- 
president and managing director; 


a 


BR. W. STEELE 
and W. R. Salter, as vice-president. 


Corp. and is associated with a num- 
ber of corporate enterprises; Mr. 
Rexford has been senior executive 


Company Reports 


Guaranty Trust Co, 
Annual report of Guaranty Trust 
of Canade for year ended Dec. 
1, 1088 shows an increase in nét 
profit to $17,548, from $16,205 in the 
previous year, after taxes but before 
write-down on equipment. 


1937. Dividends of 5% were paid on 
the capital stock in both years. Sur- 
lus totalled $71,807 at Dec, 31, 1938. 
Total’ assets amounted to $6,- 
077,230 at December 31, 1938, 
as compared with $5,708,247 in the 
preceding year. Readily realizable 
securities carried at cost in the com- 
pany's books are valued at less than 
market and approximate 96% of de- 
posits and guaranteed investment 
receipts, according to E. Blake Win- 
ters, president. 
Earnings Record 
Paid-up te 
Div. earned 
*Profit tRate per sh. 
8 % % 


10, 


17,548 5 7.02 | 1 


‘Before deducting write-down on safety 
deposit equipment, which had been writ- 
ten down to $1 by the end of 1937, and 
office equipment acquired during 1938, 


Witten down to $1 at the end of 1938. 
t on the paid-up capital at the 
end of the year. 
Crediters’ Position 
1938 1937 


8 8 
Guar, Trust acet...... 569,801 483,778 
Secured by: 


y: 
Liquid BESOLS «4s +000 359,785 265,633 
Mortgages & int. ... 210,016 218,145 
Other net assets .,.. 321,807 216,485 


Total vcccccsevcescece 891,608 700,263 
Estates ......0+06 eeees 5,175,858 5,000,014 


Lambton Loan 
An increase in net profit to $42,312 
for the year ended . $1, 1938, is 
reported by the Lambton Loan and 
Investment Co,, of Sarnia, Ont, In 
year net profit 


par value 


in 1937. DividenGs at the rate of 4% 
per annum, or $2 a share were again 
paid on the company's capital stock. 
After the deduction of the dividend 
surplus carried forward at the end 
of the year totalled $51,537. 
Earnings Record 
Paid-up 


Profit 


the longest overdue present debene 1 


tures will receive earliest maturity 


of the new issue and the holder of |! 


the last maturity of the present de- 
bentures will receive the last ma- 
turity of the new issue: 

The town will continue under a 


modified form of supervision of the | Deposi 


Ontario Department of Municipal 
Affairs. 


Power Corp. 

I note the common stock of 
Power Conp. is now gelling around 
$12 a share whereas it reached a 
high of $33 a share in 1937, Do 
you think this would-be a good in- 
vestment? What possible draw- 
backs are there to investment in 
this company’s stock? 

Earnings of Power Corp. have 
shown steady improvement since 
the year ended June 30, 1934. In the 
year ended June 30, 1938, the com- 
pany earnéd 93 cents a share on its 
common stock and paid dividends 
of 60 cents a share. In the previous 
year the company earned 73 cents 
a share and paid dividends of 50 
cents a share. For four years prior 
to the year ended June 30, 1937, the 
company paid no common dividends. 

The present market value of the 
stock is in line with the dividend 
rate, the yield being about 5%. It is 
true the stock did sel] at over $33 a 
share in 1937, but the market was 
then discounting the future to a con- 
siderable extent. You ask as to what 
possible drawbacks there are. The 
only drawback is possible Govern- 
ment interference with the utility 
business in Quebec and in British 
Columbia where Power Corp. has 
substantial investments. On the 
other hand, the company would 
benefit from any general business 
improvement in Canada. 


2.00 7 
Estimated-—no income account pub- 
lished for 1934. Par value of stock, $50. 
Crediters’ Position 
, 1938 1937 


3 
1,604,612 
1,007,518 
2,612,130 


308.439 


Trust Go. stock car- 


Secured by: 
Liquid nis geese ee 
Other net + 


ase 
bene Lam 
ried at $180,000, 


Lambton Trust 

A net profit of $10,383 was shown 
by The Lambton Trust Co., subsidi- 
ary of the Lambton Loan and Invest- 
ment Co., Sarnia, Ont., for the year 
ended Dec. 31, 1938. This compares 
with a net profit of $12,060 in 1937. 

Earnings on the paid-in capital 
were 6.41% in 1938, and 7.44% in the 
previous year. © Dividends were 
again paid at the rate of 4% on the 
capital stock, and after transferring 
$5,000 to mortgage investment re- 
serve, sumplus was reduced to $14,- 
814 from $15,911. 

Total assets were reduced to $566,- 


315 from $603,365. 
Earnings Record 
tRate 


Paid-up 

capitaland Net Div. earned 

Reserves Profit {Rate per sh. 
8 % % 
10,929 4 
897 4 

4 

+ 


es . 10,383 4 6.4 
tBased on fully paid and partly paid-u 
capital. Par value 0. 
Asset Position 
1938 1937 


$ 
Liquid assets 51,267 48,742 
Mtges. & int. (net) ... 174,916 181,153 
Other net assets ....+. 631 "1,984 
227,911 


358,470 


226,814 


Estates .scossveccececs 317,669 
*Debit, 


TOWN OF KINGSVILLE 


ONTARIO 
NOTICE TO HOLDERS OF DEBENTURES 
Holders of Debentures to be oe or exchanged in accordance 
3 


Plan ap 
Municipal Board dated Augus 


, 1938, are requested to 


by Order of the Ontario 
present 


their debentures to the Fiscal Agent, 
GUARANTY TRUST COMPANY OF CANADA 


| WINDSOR, 


ONTARIO 


be exch: 


on or before February Ist, 1930, after which date payment of 
oe anged in 


debentures to be or 


acco 
in cash. 


‘Letters of 


debentures to 
rdance with the Plan wil] be made. 
Interest will cease to acerue February 1st, 1989, on debentures to 
be redeemed 


be obtained at the Toronto 
ure te Ses a 
accompany all tures to the Agent. 


DATED at Kingsville, this 18th day of January, 1939. 


CRAWFORD, Mayor. 


W. G, LONG, Clerk and Treasurer, 


British Mo e & Trust 


Earnings of Britis 
Trust Corp. 
highest levels since 1933, marking the 
— consecutive year of improve- 
me 

Nelson Monteith, president, states 
that there has been a gratifying in- 
crease in business in each depart- 
ment, It is said that internal reserves 
have been increased, according to the 
company’s custom and that the direc- 
tors believe proper provision has 
been made for depreciation of 
assets. 

During the past year, L. M. John- 
ston has been made a vice-president 
and Dr. H. B. Kenner a director. 
They fill vacancies caused by the 
deaths of J. W. Brown, formerly vice- 
president and directors, and Thomas 
Ballantyne, ; 

Annual meeting is being held in 
Stratford on Feb. 9, 1939. 

Earnings Record 
Paid-up 
capitaland Net Div. 
Reserves a Rate 
83,7668 
75,688 
84,206 . 
84,743 ; 
86,333 8 8.63 
and reserve for taxes. 


Creditors’ Position 
1938 1937 


$ $ 
Gtd. invest, receipts .. 3,202,049 3,283,476 
2,033,700 


2.164.715 
5,457,664 5,317,176 


1,500,801 1,458,197 
3,947,772 3,858,979 
1,862,871 1,856,542 


7,320,534 7,173,718 
948,136 756,218 


Vancouver Western Drug 

VANCOUVER.—Earnings of Van- 
couver Western Drug Co. were well 
maintained during the year ended 
Sept. 30, 1938, according to the an- 
mMual report 

Earnings on the 644% preferred 
shares after provision for income 
taxes and depreciation amounted to 
$48,030, equivalent to $12.35 per 
share, compared with $41,175 in the 
previous year, or $10.69 per share. 

Working capital was increased 
during the year from $253,131 to 
$270,780, a gain of $17,649. Bank 
loan was up by $9,676 to $29,676, 
but mortgage and purchase agree- 


Secured by: 
Liquid assets .,.+s+8 
Mortgages & int. ... 
Other net assets? ., 


ments were further reduced from‘ 


$184,883 to $170,378, an improve- 


_{| ment of $14,505. 


The company operates 23 retail 
stores through its subsidiary, Van- 
couver Drug Co. Western Whole- 
sale Drug, Ltd,, is the manufacture 


ing subsidiary. 
Consol. Profit & Loss Account 
Years Ended 2 


Gross income 

Less: Exec. salaries ... 
Interest eeee 
Depreciation ....++. 
Life insur. inet) .... 
Org. EXP, W/O sesers 
Income taxes 


Net profit 
Less: Pref, dividends . 


Suspiue for year 
Add: Prev. surplus ... 


Surplus forward 


BALANCED 
PROGRAMME 


The properly managed income 
gequires all three. Are you using 
all of them? 

The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require- 
ments, And the earlier you start 
to build that LIVING PROTEC- 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write to the 
mearest agency office for our 
booklet; “A New Plan of Life”, 


INVESTORS 
SYNDICATE 


(Established 1894) 
RESOURCES EXCEED $125,000,000 


eh Be 


Cumulative Dividend Redeemable 
Preference Shares — 


(without nominal or par valus) 


Price: $20.00 per share, yielding 5% 
/ 


F Py ™ Dividends at rate of $1 per share per annum acerying 
W. R. SALTER, K.C, from and including December 16, 1938, 
officer of the. company since its 


Salter is a of the Toronto Prospectus available upon request. 
legal firm of Salter, Stapelis & 


Sewell. 


Burt-Moore Corp. Share 
Exchange Being Made 


Shareholders of F, N, Burt Co. 
have been notified to send in their 
shares to the National Trust Co., 
Toronto, for exchange into Moore 
Corp. shares. For each share of 
Burt 7% preference stock, one 7% 
convertible class A preference share 
of Moore Corp. will be given, and |- 
for each four shares of Burt com- 
mon three shares of Moore Corp. 
common, 

Fractional warrants for all frac- 
tions of shares will be issued and 
are being traded on the Toronto 
Stock Exchange. 

It is stated that the next annual 
report to shareholders will include 
consolidation of the accounts of F. 
N. Burt and Moore Corp. 


™ TORONTO 
GENERAL TRUSTS 


CORPORATION 
57th Annual Statement 


Profit and Loss Account 
For the Year Ended 31st December, 1938 


Balance brought forward from 31st December, 1937 . 
Net Profits for year, after deducting Management Expenses, Directors’ and 
Auditors’ fees, advertising, rents and all other charges............ saialdideiales 282,165.51 


Sunneeioone 
APPROPRIATED AS FOLLOWS: 
Quaceerty Dividends Nos. 167, 168, 169 amd 170,.......-ssssssss:sssneeeesnneeees cathe $ 
ount provided for Federal, Provincial and Business Taxes......... coqumptibtens 
Amount written off Office Premises.......ssserssssenseapeesseeses isensnanssticetince cagpatnnnnes 
Balance carried f 


Kindly write or telephone Waverley $681 


DOMINION SECURITIES 
CORPORATION LIMITED 


WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 
18 King Street West, Toronto 


TORONTO 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


OFFICES: 

Agency Building + - ~ Edmonton, Alta. 
221A Sth Ave, W. - Calgary, Alta, 
McCallum-Hill Buildin . - Regina, Sask. 
411 Avenue Building - - Saskatoon, Sask. 


Oe a 


Balance Sheet, 31st December, 1938 
ASSETS 
CAPITAL ACCOUNT: 


Office Premises and Safe Deposit Vaults at Toronto, 
Ottawa, Winnipeg, Calgary and Vancouve..sseer-ss--00 $ 

Rents due and accrue 

Real Estate held for sale..............ssersssssssesserssseerens 

Mortgages: 

Interest due and accrued 


1,800,000.00 
\. 3,955.34 
1,441,408.43 


97,612.78 


100,823.21 


Agreements for Sale: 
IEEE ialsccicimenscnnisione cial 
Interest due and accrued........s0000 inte 


363,133.28 


371,405.34 
455,152.40 


Agreements for Sale (Conditional) 
182,780.48 


Loans or advances to Trust Estates onsite 
Loans on Dominion of Canada, Provinces and Municipali- 

ties of Canada Bonds....,....-:+ ss adie stasis Leccodhialbocd sadititainian 351,148.31 
Loans on Bonds and Stocks.............ssssssssesssssereesses Renachistiaedead 4,600.88 
Debentures, Bonds and Stocks 15,224.13 
Transfer and other Fees Receivable 26,452.47 
Cash in Chartered Banks 


Cash on hand 166,997.42 


$ 4,919,948.4% 
GUARANTEED TRUSTS ACCOUNT: 


Mortgages: 
FINCIPAL .ossssssgesssensssesvsnensseesreseseepneenserees B 12yB58,033.36 
Interest due and accrued.........s.s000 aed 424,276.98 
Dominion of Canada and Provinces of Canada Bondi......... 
Canadian Municipal Debentures 


Debentures, Bon 
Loans on securities of Dominion of Canada, Provinces and 


Municipalities of Canada......s..sr» surecocencncianieimitbaniciiiues 
Loans on Bonds and Stocks.,.....vssves00 
Cash in Chartered Wiles ood icctians . $ 1,117,855,92 


13,262,310.34 
1,657,653.43 
2,400,669.70 
342,008.27 


703,914.17 
172,998.83 


1,153,208.57 

19,692,763,3% 
ESTATES, TRUSTS AND AGENCIES: 
Investments and Cash in Chartered Banks $ 83,303,054,52 


Original assets of Estates and Agencies at inventory value 129,947,687.59 
7 213,250,742.11 


$237,863,453.83 
(entree 


LIABILITIES 
CAPITAL ACCOUNT: 


Capital Stock..ooniesssetssesessssseeessnnnnneensensesseees upapetonan finden $ 3,000,000.00 
Rese k V0 Fretted isevesciseassorecovepesstenpsosocscoorscesses ; 1,500,000,00 
Dividend No, 170, due January 3rd, NO oe coctassiuiabiahens 

Reserve for Federal Provincial Taxes.....sssserssserssesressessess 

Unearned 

Profit and LOSS .....-c:scvescseee0 


GUARANTEED TRUSTS ACCOUNT: 
Funds held under Guaranteed Investment Certificates 
Funds on deposit 


ESTATES, TRUSTS AND AGENCIES: 

Trust Funds for investment or distribution 

Invegtory value of original assets of Estates and Agencies 
under administration by the eyes 


PRO eeeNeeneeeereeeeesoeoneneee 


13,559.28 
eo 329,508.02 
————— + $ 4,919,948.41 


$ 12,599,171.47 
7,093,591.84 
19,692,763.31 


$ 83,303,054,52 


129,947,687.59 
213,250,742.11 


$237,863,453.83 
ee 


BOARD OF DIRECTORS 


Thomas Bradshaw - - - ~- President 
Charles McCrea, K.-C. - Vice-President 
W. G. Watson - - General Manager 


Alexander Maclaren 
Paul J. Myler 
Albert 


A. E. Phipps Hoa. G. 
C. S. MacInnes, CM.G., KC. Ww, 
W. G. Watson 
T. A. Russell 
Alexander Fasken, K.C. 


a 
Thomas Bradshaw 
Charles McCrea, KC. 
Hon. A. C. Hardy 
Col. John F, Michie 
H. H. Williams 
Samuel J. Moore 
Isaac Pitblado, K.C. 
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pholds Scottn- 
From Our Own . 


DISTINGUISHED 


CLOTHES 


in the Authentic 
Southern Manner 
* 


Men who demand the best and 
whose opinions are moulded 
into authoritative style leader- 
* ship, make up the cosmopoli- 
tan atmosphere of.the smart 
winter resorts. Likewise, 
LEVY BROS. tailoring blends 
harmoniously with this inner 
circle of exclusiveness. To 
heighten your enjoyment of 
‘the trip, we are featuring 
Sport Tweeds, Tropical Suit- 
ings and Evening Dress Wear. 
New materials—cool—correct. 
Superbly tailored. We invite 


your inspection. 


CY, 


69 WEST KING STREET, 
TORONTO 


A minority group of creditors ap- 
pealed the appointment of Mr. Scott 
and four of the inspectors on the 
grounds that they were too closely 
associated with the bankrupt com- 


AL 
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80 miles North of Montreal—overnight from New 
York or Boston—excelient accommodation— 
teasonabie rates. Write for folder. 

F. H. WHEELER, Mg. Dir. 


Here comes the Sider Malone 


The ONLY Streamlined Train to Florida 


The Newest, Finest and FASTEST 
Coach Train to Florida 


ONE NIGHT OUT FROM 
WASHINGTON TO BOTH 
COASTS OF FLORIDA 
Convenient connections 
from Toronto 
From Washington—12 Hours, 10 Min. 
to Savannah — 14 Hours, 45 Min. to 
Jacksonville—20 Hours, 30 Min. to W. 
Palm Beach—22 Hours, 20 Min. to 
Miami—18 Hours, 50 Min. to Tampa— 

20 Hours, 35 Min. to St. Petersburg. 
DEPARTURES EVERY 3 DAYS 
alternating to Florida East Coast; 
Savannah, Jacksonville, W. Palm 
Beach, Miami—and to the West Coast; 
Savannah, Jacksonville, Tampa, St. 

Petersburg. 
Leave Washington 7:40 P. M. 


SEABOARD NEW LOW COACH FARES 
One Way from Toronto 


Savannah . . . $23.61 Jacksonville . $26.21 
W. Palm Beach $30.71 Miami .... $31.71 


Four other fine Seaboard trains leave 
Washington daily for Florida. 


Consult any Railroad Ticket Office or 
C. B. Barton, A. G. P. A. 
331 Union Trust Building, Pittsburgh 


SEABOARD leads the way to FLORIDA 


- 


$i : ne . : ia 
The RAIL way to Wintertime SUNshine 
The Florida Sunbeam sets the pace in swift, comfortable rail travel to the 
winter realm of SUNshine. This famous train speeds southward over the 
most direct route to Florida’s East Coast, West Coast—and to Central 
Florida resorts. Plan to go NOW! Don't wait for winter. 
AIR-CONDITIONED COMFORT ALL THE WAY 
A pleasant, restful journey. You can travel at low cost in modern air- 


conditioned coaches. Berths, sections, bedrooms, compartments, drawing 
rooms. No extra rail cost to stop over at both coasts of Florida and 


Asheville, N. C. 
FLORIDA SUNBEAM 
Lv. Detroit 11:45 p.m. 
PONCE DE LEON ROYAL PALM 
Ly. Detroit > * . > 11:35 am Ly. Detroit . * . > 11:45 pm 
All these fine Florida trains leave from Michigan Central Terminal. — 


NEW YORK CENTRAL SEABOARD SOUTHERN RAILWAY 
: SYSTEM _ RAILWAY SYSTEM 
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: Offers Rights 


Share ings Set Record 
at $7.31 for 
1938 . 
ENLARGING PLANT | 
Shaiehchius of Dominion Foun- 
Gries & rato tow papa: Spranes es 
Pera aie tae ter-ese benty and aa 
crease the authorized amount. Tied 


ized as follows: 

(1) Present 200,000 authorized com- 
mon shares would be subdivided into 
400,000 no par value common. Auth- 
orized amount of common would be 
increased to 600,000 shares. 

(2) The company proposes to offer 
to shareholders the right to sub- 
scribe for new common shares, on a 
pro rata basis, to the extent of 10% 
of the issued common stock, about 
33,000 shares, at $15 a share. 
As work progresses the company 
states that further financing may be 
carried out by offering additional 
shares to stockholders. 

This would be equivalent to an 
offer of rights on the basis of one 
new share for each 10 shares held, 
allowing for the two-for-one split. 
It would raise approximately $495,- 
000 in new capital. This would be 
about one third of the amount re- 
quired to complete the current 
building programme. 

At the end of 1938, the company 
had 153,565 common shares outstand- 
ing, and 11,015 shares all to em~ 
ployees but not fully paid. Allowing 
for approval of the stock split and 
the issue of the shares to employees, 
there will be 329,160 new shares out- 
standing, leaving 270,840 shares in 
the treasury for future needs, 


Doubling Plant 


Proceeds of the expected stock of- 
fering will be used to “take the first 
of three steps toward doubling our 
capacity for cold reducing steels 
(now being imported) requiring 
about one and a half million dollars 
in total expenditure. Each step 
should advance our earning position. 
We hlso consider this plan as one 
that will more speedily develop the 
final results without large overhead 
risks in a trade troubled world,” 
states C. W. Sherman, president, in 
presenting the annual report for 
1938. 

This will be the second major de- 
velopment plan to be undertaken by 
Dominion Foundries in recent years. 
In 1935 and 1936, the company com- 
pleted the installation of equipment 
for cold reducing steels and a tin 
plate mill, using the cold reduction 
pyocess, and having an annual capa- 
city of 30,000 tons of tin plate. This 
building programme cost around 
$2 millions when completed. 


Brought Rapid Growth 
It was following the introduction 


‘| of tin plate manufacturing into the 


company’s line that earnings began- 
to show their first period of rapid 
growth. This has carried net profits 
to a new peak in 1938. 

The latest proposal marks the third 
time that Dominion Foundries has 
offered rights to shareholders in the 
past two years. In March, 1937, 
shareholders and employees took up 
24,653 shares at $15 a share. In July, 
1938, 30,074 shares were taken up by 
shareholders at the same price. Addi- 
tional stock sold to employees, also 
at $15 a share, brought in more 
capital. 

C. W. Sherman, president, states 
that the company looks for a fair 
volume of business in 1939. Increased 
business in 1938 made necessary a 
larger raw material inventory and 
work in process. Changes in current 
asset items compare as follows: 

Current Asset oe 


sh 
Accounts receivable .. 
Dominion bonds 
Inventories: 
Raw mater. & supp. 
Fin. prod. & in proc. 


957,486 

522,683 

The increase in current liabilities 
is due to growth of accounts payable 
and tax reserves. | 

Debt Paid Off 

During the year the company has 
paid off $500,000 of fun ‘debt, 
leaving no fixed obligations, as re- 
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On Armament Question 


MONTREAL.—in order to meetjat least part of its 


armament 


to disarm. 

“People are liable to forget that 
it is definitely established as far as 
Germany is concerned that she was 
well under way in production de- 
development in 1933. 

“At the present time, in’ my 
opinion, Britain, in about nine 
months, from a defensive position, 
should be impregnable, and in an- 
other nine months, should be excep- 
tionally strong as an offensive power, 

Outlines Canada’s Position 

“The question now being asked is 
—what of Canada? Naturally I will 
only deal with-the practical side of 
the industrial picture. 

“First. We in Canada occupy the 
most powerful strategic position of 
any country in the world. We can 
produce in lange quantities, and we 
are immune from attack for all prac- 
tical purposes. . 

“Second. We have available all 
necessary raw materials.” 

“Third. We have the technical 
and shop personnel to reproduce any 
of the important items on Britain’s 
land or air defense programme, and 
in any quantities required. 

“Fourth—we can ship with equal 
ease across the Pacific or the Atlan- 
tic, therefore the Mediterranean loses 


Canada Cement 
Prospects Better 


J. D. Johnson Tells Share- 
holders Building Sub- 
normal But Hopeful 


From Our Own Correspondent 

MONTREAL, — Prospects for in- 
creased cement consumption in Can- 
ada this year are more promising 
than for the year just passed, ac- 
cording to a statement made by J. D. 
Johnson, president, at the annual 
meeting of Canada Cement Com- 
pany. 

The building industry, Mr: John- 
son said, is making a struggle to re- 
cover its momentum but has a long 
way yet to go. It has, however, he 
said, made a good deal of progress 
since the low point of the depres- 
sion even though that progress has 
been marked by an irregular move- 
ment; It would, he added, be un- 
reasonable to expect that the in- 
dustry would reach that state of 
activity that obtained in 1928 and 
1929 for a considerable period of 


time. 

Shareholders approved the re- 
ports and re-elected directors. Ap- 
proval was also given to a by-law 
fixing the number of directors at 14. 

At a meeting of the directors, fol- 
lowing the annual meeting, F. B. 
Kilbourn was appointed vice-presi- 
dent and assistant genéral manager. 
Mr. Kilbourn had formerly been 
acting in the capacity of vice-presi- 
dent and general superintendent. 


International Petroleum 
Dec. Production Holds 


Crude oil production from South 
America properties of International 
Petroleum Co. was well intained 
in December. Average daily pro- 
duction of 96,299 barrels for Decem- 
ber was well above the average of 
94,721 for the whole of 1938. 

Crude oil production from Peru 
for 1938 totalled 13,267,604 barrels 
compared with 14,722,753 barrels in 
1937. From Colombia, the company 
obtained 21,305,740 barrels in 1938. 
against 20,054,458 barrels in 1937 
Aggregate production for 1938 at 
34,573,344 barrels was only slightly 
under 34,777,211 barrels for 1937. 

a ne Crude Production 
. ru 


ported in The Financial Post in De-: re 


cember. Improvements to plant dur- 
ing 1938 and to finish the 1937 pro- 
gramme required $415,359. A ma- 
terial saving in cost and improved 
quality of products is stated to have 
resulted. 
Income and Surplus Account 


Years Ended . 31 , 
tase 1937 


Empl.’s pension fund 


Malence Serword ogee 
Exec. salaries, 


WHEREVER 
Dbiainatle from all 
adian Pacific 


» Agents and most 


to ALL EUROPE 


(reland, England, France, Germany) 


Manhatian. ... . Feb. 9 
Also March 9, April 6 


Washington... Mar. 23 


Also April 20, May 17 
CABIN TOURIST THIRD 
"186.2 "127 ‘'95e2 
Pres. Roosevelt 


Pres. 
Feb. 15, Mar. Mar. 1, Mar, 29 
Cabin Class $141 up; Third $91 up 


“We next come to smaller guns, 
such as field and anti-aircraft and 
anti-tank equipment. This would 
require heavy subsidies for reasons 
which we must never forget, and 
that is, that we are not at war. 


ments are, and the size of orders 
which would be available. 
Follow C.A.A. Lines ¥ 

“To organize and produce on the 
soundest possible basis, would be to 
follow exactly the procedure that 
has been taken in forming the Can- 
adian Associated Aircrafts Limited. 

“This would not limit outside con- 
tracts being placed either for parts 
or completed units, but it would 
centralize and consolidate effort. 

“The officials in England or other 
parts of the Empire would be deal- 
ing with the properly constituted 
representatives of a group of manu- 
facturers who would in all respects 
take full responsibility for their 
undertaking.” 


Quebec Chain Stores Form 
Distributors’ Organization 


Chain store companies operating in 
Quebec have organized the Quebec 
Chain Retail Distributors Association 
and have appointed St. W. Alfred 
Savoie adviser to the association. 

Mr. Savoie will study areas of pro- 
duction and sources of supply of 
primary products grown in and pro- 
cessed in the province, as well as 
study chain store distributing activi- 
ties. 


Bolivian Power Co. 
Reduces Funded Debt 


From Our Own Correspondent 

MONTREAL. — Bolivian Power 
Co., subsidiary: of International 
Power Co., reports a funded debt at 
the end of 1938 of $1,185,000. This 
contrasts with a debt of $1,335,500 
at the end of 1936, a reduction in 
the two-year period of $150,000, or 
just short of 10% of the original 
issue brought out in 1925. 


Newfoundland Power 
Customers Increase 


From Our Own Correspondent 

MONTREAL, — Further increase 
in the number of customers served 
is reported by the Newfoundland 
Light & Power Co. At the end of 
|last October the company reports 
9,111 customers. This compares with 
8,997 at the end of 1937 and 8,844 at 
the close of 1936. 


to Cherbourg and Southampton 
Feb. 4 AQUITANIA 
Feb.10 QUEEN MARY 
Feb.18 AQUITANIA 
Feb.24 QUEEN MARY 
Mar. 4 AQUITANIA 
to Plymouth, London 
Feb. 2 AURANIA 
Feb.16 AUSONIA 
Feb.23 ALAUNIA 
Mar. 2 AURANIA 
Mar. 9 ASCANIA 


to Belfast, Liverpool 


ANDANIA 
18 {*BRITANNIC 
$ trees Boston 5 Crate epee ole 
rom. HALIFAX 
to Plymouth, London 
Feb. 5 AURANIA 
Feb.19 AUSONIA 
Feb. 26 ALAUNIA 


Mar. 5 AURANIA 
ASCANIA 


mee oe oe I - 
avana, West Ind 

South America and ecu 
The man to see to gouer own 

travel agent, 
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Good Nov. Quarter 
See Possible Curtailment 


Unless British Orders 
Received 


It is hoped that the de Havilland 
of Canada will receive 
orders in the near future as a result 


manleur 


OF SOUTH AFRICA 


of the programme of the British Air }- 
information 


Ministry, according to 

‘given shareholders at the annual 

meeting on January 18° It was ex- 

plained that this programme has 

been delayed. ‘ , 
At the present time the company 

is working 


through paren 

sets of Tiger Moth parts. Only $18,- 
000 to $20,000, received for the first 
two shipments, was included in 
sales for the year ended Sept. 30, 
1938. Bulk of the order will, there- 
fore, be credited to profits in the 
current ‘period. Inventory on hand 
at September 30 reflected the pur- 
chase of certain supplies needed for 
this order. 

This British order is nearing com- 
pletion and unless mew orders are 
received in the interval between 
the completion of the present order 
and the receipt-of further orders it 
will be necessary to curtail the 
number of employees. Sales during 
the three ‘months ended Dec. 31, 
1938, amounted to $191,372. 

It was announced at the annual 
meeting that the parent company 
was willing to take either preferred 
or common stock in repayment of 
the $100,000 loan if some plan suit- 
able to all parties concerned could 
be agrived at concerning the divi- 
dend arrears on the preferred stock. 
P. C. Garratt, managing directoz, 
pointed out, however, that this 
would not likely happen in the near 
future. The English company ad- 
vanced $100,000 to finance plant ad- 
ditions last year. 


For the little it costs, asojourn 
here brings you a tremendous 
return on your money. A new 
relish for food (and what 
food!). Contentment on our 
Ocean Decks. A healthful 
sense of self-satisfaction and 
well-being. 


Leeds and Lippincott Company 


CHALFONTE- 
HADDON HALL 


On the Boardwalk 
ATLANTIC CITY 


For Reservations Call 
L. G. Girvan, Canadian Rep., 
67 Yonge St., Torente 


ESS 


WORLD’S FAIR OPENS 
MAY Ist 


BUSINESS IS PICKING UP 
SHOWS AND SHOPS APLENTY 


There is always something 
doing in New York... always 
good reasons for visiting this 
glamorous city...and always 
the same good reasons for 
staying at The Shelton Hotel, 
o GRAND, CENTRAL location. 
Daily rates from $3.50 


Includes free use of swimming pool 
and gymnasium 


SHELTON HOTEL 


LEXINGTON AVE., at 49th ST. 
NEW YORK 


} 


30 STORIES OF HOSPITALITY 
In the Smart 
East Fifties 
Opposite the Walder}-Astoria 
@ Quiet dignity 
for your back- 
ground. Every 
measure of com-. 
fort — Spaci 
rooms, 
fully furnished— 
Plus convenience. 
of location . . . Excellen 
lounge . . . ai i 
Rooms $4-$5 + 
roe Suites eee 


Special monthly and yearly rates 


Capetown, nestling at the foot of Table Mountaia 
Native Woman Grinding Corn 


Te unforgettable majesty of 
vast Victoria Falls ; : : the jagged 
pinnacles of the Drakensberg 
; 3 3 om Nature’s grandest scale 
are the fabulous gold and dia- 
mond mines of the Rand and 
Kimberley ; ; ; the lush beauty of 
flowers, the boon of sunshine, 
Here, are the cave drawings of the bushmen and 
strange ruined citadels. And here industrious people 
have raised great modern cities; South Africa en- 
chants the visitor : : s calls you to happy days. 
Details await you at your travel bureau: 


Thrills of the Primitive in Civilized Comfort 


WHEN YOU STEP OFF THE 
Geain IN NEW YORK 


The Hotel McAlpin is only a 
block away from the Penn- 
sylvania R. R. Station and 
only seven minutes from the 
Grand Central Terminal. 
B. & O. mae Coaches stop 


at our door. 


Decidedly, the Hotel McAlpin 
is “A Great Hotel” in the * 
center of convenience. 


BIG, BEAUTIFUL, NEW ROOMS WITH BATH 
Single from $3 ® Double from $4.50 


2 POPULAR PRICED RESTAURANTS 


HOTEL M‘ALPIN 


BROADWAY at 34th STREET, NEW YORK 


Under KNOTT Management JOHN J. WOELFLE, Manager 


For reservations call 


BERTRAM E. RANDALL, Plateau 7861, 401 Castle Bidg., Montred 


Pr ara ee Vln (ct, 
to Cwiope 


From Saint John and Halifax 
“DUCHESS” and “MONT” Ships 
IMPROVED Salling Dates from St. John, N.B. 
ACCOMMODATION : (From Halifax one day later) 
Sanita ( To Glasgow, Belfast, Liverpool 
ae od *Feb. 3— Montrose 
Rail Schedules. Feb. 10—Duchess of Richmond 
em *Feb. 17—Duchess of Bedford 
WINT ° 
meee Feb. 24—. Montclare 
*Mar. 3—Duchess of York 
Mar. 10—Duchess of Richmond 
*Mar. 17—Duchess of Bedford 
Mar. 24— Montclare 
*Mar. 29——Duchess of York 
Apr. 8—Duchess of Richmond 
*Apr. 14——Duchess of Bedford 
eae a "Dees not call ag Belfast. 
while to consult your > 
TRAVEL AGENT or E.F. THOMPSON 
Steamship General Agent, Canadian Pacific Bldg., Toronto 


Enjoy a fast, 
comfortable 
crossing at 
moderate cost 

in the up-to-date 
Canadian Pacific 
ships. 

The new features 
of Canadian Pacific 
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Big Yields and U. S. Acreage 
Responsible for New Surplus 


Out of the welter of conferences, 

commissions and parliamentary 

discussion, Canada is evolving a new 
wheat policy. 

This will be designed to meet in- 
greasing competition among the big 
four producing countries for sharply 
contracted world markets. 

The new wheat policy will be de- 
signed primarily to keep Canada's best 
wheat acreage functioning steadily, 
but in no way to encourage reckless 
acreage expansion oT production of low 
quality wheat on land which can be 
utilized for other purposes. 

In the accompanying article the 
wheat problem and the proposed long- 
term wheat policy is discussed. 


By GORDON L. SMITH, 
Staff Writer, The Financial Post 

In the great world gamble of growing 
wheat, recently Canada has been un- 
lucky. 

Where the stake or price has been 
high, this country has been holding poor 
bands. When the cards or crop im- 
proved, the stake has been hardly worth 
the taking. 

Ask the man on the street what is 
wrong with wheat and probably he. will 
tell you.that we are growing too much 
of it, that we have increased our acre- 
ag without regard to world consump- 
tion, This man was probably a little 
impatien: with Canada’s stand at’ the 
recent International Conference in Lon- 
don. There our representative refused 
to consider any scheme of world crop 
reduction. To your man on the street 
this attitude perhaps savored of the 
“dog-in-the-manger.” 


We Have Been Unlucky 


His opinion, however, in this respect 
is not borne out by undisputed facts and 
figures. The plain truth is that we have 
just been unlucky. Canadian farmers 
are not responsible for the low prices 
and glutted elevators which practically 
al}. markets report today. 

A few years ago we were in almost 
exactly the same position, There was a 
bt of wheat in world storehouses. Can- 
ada had a carryover of 300 million bush- 
els. This, added to surpluses in the 
United States, the Argentine, Australia 
and Europe made a total sufficient to 
supply all world import requirements 
for a whole season. If the big exporters 
had not sown a single bushel beyond 
their own small requirements, there 
would still have been bread to feed the 
world. 

Conditions began to change in 1935. 


Missed High Prices 


Drought took serious toll of crops in 
the western hemisphere and gradually 
prices began to improve. Continued 
rought in 1936 and 1937 completely re- 
versed the situation of supply and de- 
mand. Prices jumped far beyond the 
dollar mark, Had western Canada har- 
Vested normal crops in 1936 or 1937, 
then there would have been prosperity 
in the Prairie Provinces. Farmers would 
have been happy, debts would have been 
paid off, automobiles, furniture and 
farm implements would have been 
bought. We would have heard a good 
deal less of debt legislation, less of Mr. 
Abethart’s $25 per month. 

In the former dust bowl of the United 
States farmers did harvest big crops, 
received top prices and spent accord- 
ingly. Unfortunately for Canada, dust 
Continued to blow across the Regina 
Plains and instead of wealth being ship- 


| bed out we had to ship relief in. 


Last year the tide of production 
tumed and western Canada harvested 
is first near-normal crop since 1932. 
At that, returns were only moderate, 
tt quite reaching our annual average 


of 350 million bushels, for the three 
prairie ‘provinces. Returns in the United 
States, the Argentine and Europe, how- 
ever, were more than moderate and 
total world crop was the largest in 10 
years. 

As feared and expected, prices tum- 


bled from an average of close to $1.25 


per bushel at the farm to well under 
half that figure. With a crop consider- 
ably more than double the miserable re- 
turn of 1937, Canadian farmers of 1938 
actually received only $12 millions or 
about 6% more than in 1937. And they 
only received more because the Govern- 
ment stepped in and paid them 20 cents 
per bushel above open market prices. 


W onder What’s Wrong 


Hit by record low prices for the sec- 
ond time in less than 10 years and just 
when the country was recovering from 
the worst drought in the century, Cana- 
diam wheat growers are discouraged. 
They want to know what is wrong, who 
is to blame and what is the remedy? 

At the Bracken Wheat Conference in 
Winnipeg last month these farmers were 
told not once but several times that the 
old market for wheat in continental 
Europe was gone. any, Italy, 
France, which in the old days were sure 
to take about 200 million bushels annu- 
ally of Canadian grain or its equivalent 
in flour, are now, it was stated, largely 
‘on a self-supporting basis. 

The Chinese: market, torn by war or 
dominated by Japan, was no longer able 
to buy huge quantities of low-grade 
wheat or flour. Only one big, sure mar- 
ket, that of the United Kingdom, ap- 
peared to be left and the big producers 
were cutting each other’s throats in try- 
ing to sell their surpluses there A 
gloomy picture was painted at Winni- 
peg, but one couldn’t help feeling that 


that was the way it was intended to be . 


painted. 


‘ 


Crop Control Dreams 


At Winnipeg and again later in Lon- 
don, United States delegates came for- 
ward with an olive branch in one hand 
and a-gun in the other. They sought 
international co-operation for reduced 
wheat acreage. The Pnited States, they 
said, would be willing to make cuts in 
her own acreage if the Argentine, Aus- 
tralia, Canada and perhaps Russia 
would do the same. If these countries 
were not willing, however, then the 
United States would take no responsi- 
bility for the consequences. Otherwise, 
it was intimated, American producers 
might go ahead and plant still more 


acres, government subsidies might be ' 


expected to increase. So far, these pleas 
and threats have been unheeded. 

Because of this recent initiative and 
other facts to be disclosed as we go 
along, the American wheat position is 
important and worth exploring. 

The accompanying charts, based on in- 
formation compiled by Stanford Uni- 
versity of California, show that alone of 
the leading producers, the United 
States has substantially inereased acre- 
age. In fact, to describe the recent in- 
crease in that country as substantial is 
putting it mildly. : 


U. S. Acreage Soars 


-In 1937 American farmers planted the 
largest wheat acreage in history, up 20% 
from the 1928-32 average. And last year 
the total was only fractionally lower. 

Nowhere in the world during this 
period is there any parallel to this phe- 
riomenal jump. Even Italy and Ger- 
many, striving by every means, includ- 
ing a $2, a bushel subsidy, to increase 
production, have no increases like this. 

And now the United States says it is 
willing to play ball, that it will cut 
acreage in proportion with that of its 
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competitors. It could, in fact, lop off 
20% and still have a normal planting, 
but for Canada, the Argentine or Aus- 
tralia to do the same would put millions 
of acres seeded regularly to wheat com- 
pletely out of business. 


U.S. Cannot Control 


But there is something still more sig- 
nificant than this in the general situa- 
tion ‘in the United States. That country 
has taken the lead in the last decade'\in 
trying to cut down crop acreage but 
has got absolutely nowhere. Through 
subsidies, loans, processing taxes 
and other various New Deal and 
even pre-New Deal legislation, the Gov- 
ernment has sought to bring domestic 
agricultural production in line with 
domestic consumption, Until this has 
been done the present American tariff 
will not function. 


In that tariff is a 42-cent duty on 
wheat, but only once in the last 10 years 
have American prices ruled materially 
above world markets. Against that one 
short season there have been several 
when total American price hardly 
equalled its excessive duty. - 

Prices have fluctuated wildly and all 
the time acreage has been climbing from 
65 million to over 80 million. True there 
is believed to have been a decrease in 
the season now started, but how much 
will not be known until the spring wheat 
crop is put in next April. It is also 
not known how much of the expected 
increase is the result of government 
pressure and how much is due to natural 
causes: that is, low prices and dry soil 
conditions which prevailed when the 
winter crop was sown a few months 
ago. 


No Help from U. S. 

The present American wheat situation, 
graphically shown by the accompanying 
charts, certainly seems to demonstrate 
two things: 


1—United States has been the only bi 
producer to materi Ny. expan 
wheat production in the last 10 
years. ; 

*7ixis loos neon, cam he 

effo ve om. in 
a almost disastro ou ineffec- 
ve, 

Jumping from the chief producing to 
the chief consuming countries, another 
interesting situation is revealed by the 
charts. We have heard much of our lost 
markets in Germany and Italy. Here, 
again, however, undisputed facts and 
figures fail to bear out the popular con- 
tention. 


Certainly continental European coun- 
tries have cut down drastically their im- 
ports of wheat and flour from this con- 
tinent. But they have not done this, ap- 
parently, by materially increasing their 
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An impartial analysis of the world situation shows that in the last 10 
material 


years there has been no 


increase in acreage except in the United 


States (see top row of charts), that crops were unusually large last year 
in Europe, the Argentine and United States, but despite these good yields 
such former big importers as Germany and Italy are still far short of 
growing their own normal wheat requirements. Only through incorporat- 


ing other materials than wheat flour in their bread, resorting 


to sudden 


and often unexpected spurts of imports and by tightening their belts have 
these dictator countries been able to get by. 


own wheat acreage. Actual increase has 
been almost negligible. 

Generous and skilful use of fertilizer, 
plus extremely favorable weather in re- 
cent years, have resulted in bigger-than- 
average total crops. The gain in wheat 
produced, however, has not been nearly 
sufficient to compensate for former huge 
imports and only through compulsory 
incorporation of more bran, shorts and 
what not in their flour have Germany 
and Italy been able to get along at all. 


War Hysteria Hurts Us 


Even with these extreme measures 
there have been deficiencies, sometimes 
made up by sudden and unexpected 
shifts to importing, such as we witnessed 
a year ago and sometimes by official 
orders to “tighten the\ belt” afd forget 
the full dinner pail. 

So long as the present war hysteria 
exists in Europe these unsatisfactory 
conditions probably will continue. 
Countries that fear war blockades must 
aim at self-support in food as well as 
munitions. 

Once peace has really been restoréd, 
however, it would seem reasonable to 
expect a substantial revival of former 
North American exports. Certainly, the 
experience of the last 10 years indicates 
that industrial Europe cannot hope to 
completely feed itself and should be 
willing to consider trade arrangements 
with some of the surplus food countries. 
It will not make a great deal of differ- 


ence where the wheat comes, from, 
whether it be the Argentine, the United 
States, Australia or Canada, because in 
any case it will immediately release 
pressure on the other markets open. 


Facing Stiff Competition 

In the meantime, however, stiff com- 
petition in the business of selling wheat 
seems certain. At present there is a 
record supply, again sufficient to feed 
the world, even if the big producers 
went out of the export business for a 
whole season. Like a similar surplus of 
a few years ago, however, the present 
one is largely due to a most unusual 
combination of good crops the world 
over, aggravated this time by sharp in- 
creases in American acreage. 

This general good’trop combination is 
not likely to be repeated again for some 
time, Already serious drought is in evi- 
dence in Australia. If bad weather 
sweeps over Europe early next summer 
or if anything happens to the American 
crop next spring, undoubtedly a large 
portion of our present world carryover 
would find eager buyers. 


Keeping Canada’s permanent wheat 
policy adjusted to world conditions is 
admittedly a delicate business, but such 
tampering as has been attempted on a 
wholesale scale in the United States, 
and to a lesser extent by all of the big 
producers, seems anything but good 
business. ‘ 

Unduestionably, the present situation 
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has been aggravated by various plans 
of government control. Too often these 
have tended to stimulate production in 
periods of low prices and through the 
accumulation of surpluses have hin- 
dered price recovery when world pro- 
duction declined. So long as all gov- 
ernments are dabbling in the wheat 
business, however, Canada -can hardly 
crusade alone. But this Dominion has 
too much at stake to join in fighting the 
natural law of supply and demand. 

Canada’s major export for over a 
quarter of a century has been wheat. 
On it depends, too, in very large meas- 
ure, the prosperity of.the whole coun- 
try. A quarter of our total population 
is directly engaged in growing, handling, 
processing and selling wheat. It is the 
main prop of our railways and a vital 
cog in our financial machine. 

Unlike our chief competitors, a large 
portion of our recognized wheat area 
can grow wheat and little else. The 
high, dry plains of western Canada are 
almost perfectly suited to the production 
of the highest quality wheat in the 
world. Much of the Argentine area, on 
the other hand, can turn ‘to flax, or 
corn; much of the United States t6 corn, 
soy beans and other crops; Australia has 
mutton, but the majority of our prairie 
farmers must depend on wheat. It 
should be remembered, however, that 
this is of the highest quality, perfect for 
blending, and commanding even in this 
season of heavy export and substantial 
subsidies, premiums over competitors. 


Present Policy Wrong 


Canada followed the world fashion 
last year and subsidized wheat growers 
by guaranteeing them the minimum 
price of 80 cents per bushel, basis No. 1, 
delivered at Fort William. This policy 
is now generally, even officially, ad- 
mitted a mistake. It gave to-the man 


heat Battle Alone 


with a big crop, government money 
that he did not need. It gave to the man 
without a crop absolutely nothing., 

To the cost of the wheat subsidy must 
be added a further substantial sum for 
relief to those western farmers who 
through drought, grasshoppers, rust or 
frost had no crop worth harvesting last 
fall. 
A guaranteed price encouraged the 
man on the edge of the real wheat belt 
to continue growing low-quality wheat 
when he should have been producing 
cattle, hogs, dairy products or some- 
thing else.. It encouraged the large 
farmer in areas which should be handled 
carefully to prevent soil damage to ex- 
tend his seeded acreage recklessly. On 
nearly all counts it turned out to be a 
makeshift policy and one that actually 
worked against what should be a na- 
tional objective—a stable wheat acreage 
using only the best land. 


New Policy Imperative 

Undoubtedly a new policy will arise 
out of the parliamentary discussion at 
Ottawa this year. Wheat promises to 
get into the spotlight. Through the 
minimum price of this season the west- 
ern growers have secured a pipe line 
leading directly into the national treas- 
ury. 

Not only the grower is interested in 
wheat now but also the taxpayer. 

Because of its vital importance in the 
economic life of this country, Canada is 
not going to toss wheat growing over, 
but some plan whereby the industry can 
be nursed through the present highly 
competitive period will have to be de- 
vised. Details of such a plan, are not 
yet available, of course, but, broadly 
speaking, they will probably émbrace 
a transferring of the present subsidy 
from the total crop produced to the acre- 
age planted, a sort of national crop in- 
surance, 7 


Bonus Acreage, Not Crop 


Instead of guaranteeing a minimum 
price, the cost of which cannot be de- 
termined until the last bushel of wheat 
is sold, 12 or 18 months after harvest, 
the Government will probably agree to 
bonus a definite number of acres. Only 
those farmers who agree to carry out 
certain approved regulations concerning 
total acreage, type of seed used and cul- 
tivation practices followed, will get the 
help. The scheme may also be tied in 
with total production to the extent that 
the acreage bonus will decrease in pro- 
portion to the size of the crop harvested. 

In short, the policy to be devised will 
aim at acreage stability and on the land 
best adapted to producing the highest 

, Quality wheat. It will be designed to 
tide over lean periods growers in ap- 
proved areas, but not in any way to 
hinder any natural swing to mixed 
farming or other feasible lines of agri- 
culture. There will be no encourage- 
ment to expand production merely to 
secure a government hand-out. 

Cost of such a policy can be deter- 
mined definitely in advance and not 
depend, as at present, on the vagaries of 
world markets over which Canada has 
no control. 
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Wright-Hargreaves Continues Climb 
Ore Reserves Never So High 
At This 18 Year Old Mine 


By RONALD A. McEACHERN 
Staff Writer, The Financial Post 
When William H. Wright and his 
brother-in-law, Edward Hargreaves, 
staked four claims in Kirkland Lake 
area in 1911, Wright sat tight’ with his 
find. Hargreaves sold his half interest 


for a few thousand dollars within a few. 


weeks. , 

Today, after the famous mine that 
bears the names of those two men has 
been giving forth gold for 18 years, the 
stock market values the property at 
$46,475,000. 

It has paid dividends to the end of 
1938 totalling $25 millions. 

Its ore reserves ‘are greater than ever 
before known. 

For six successive years it has-had “its 
best year yet.” 

Recent ore developments at depth are 
as good as anything yet opened up, 

It is currently one of the most popular 
gold mining issues in the portfolios of 
investment trusts. 

Wright, who had been with the Hus- 
sars in India and South Africa,’-who had 
gone through the South: African war 
and had starved at Ladysmith, got his 
first mining notion as a young. English- 
man who had gone to the Canadian west 
on a harvesters’ excursion. His farmer 
employer dreamed of mining for gold, 
not wheat, 


From Farm to Cobalt 


The farmhand Wright returned to 
eastern Canada, but not to a butcher 
shop job at Georgetown, in southern 
Ontario, nor to a livery stable job in 
Niagara Falls. Instead, he went to the 
thriving new mining community of 
Cobalt, 


Shy and. silent, Wright said little 
about his mining hopes. As a painter 
he had his first intimate contact with 
mining when he painted the new plant 
of Mining Corporation, 

Quietly, however, when his painting 
provided him with a little extra cash, 


_ Wright did some prospecting. 


_»In 1911 Larder Lake and Swastika 


Wright-Hargreaves team of amateur 
prospectors decided to do a little look- 
ing east of Swastika. Trailing a rabbit, 
Wright saw what he wanted and struck 
the first free gold in the future Kirk- 
land Lake camp. 


For 10 days Wright didn’t say a word 
about his find. He didn’t know much 
geology; just enough to be very much 
interested. Hargreaves took $6,000 from 
Weldy Young for his half interest. 
Wright meanwhile went out and staked 
another claim for which he was to re- 
ceive 200,000 shares of Lake Shore. 


Wright had a long wait. Two years 
later the property was optioned by the 
Cartwright brothers, Some surface work 
was done and 3.4 tons were shipped to a 
smelter that averaged $331.25 per ton. 
Cartwright’s lumber business struck 
heavy weather and the option was drop- 
ped. 


Young sold part of his interest to Buf- 
falo interests, another to Oliver Cabana, 
Jr., New York. Young made very little. 
Wright became one of Canada’s few 
wealthy prospectors, a horse breeder, 
and newspaper owner. 


In 1916 the present company was 
formed with Cabana, president. Wright 
was off at the war as a private, despite 
his wealth. It was not until 1921 that 
the Wright-Hargreaves property went 
into production with a 200-ton mill. 


The reddish rock lightens to pink to- 
ward the two main productive veins, 550 
feet apart, stretching 5,300 feet. easterly 
extensions of the zone that goes straight 
through Macassa, Teck Hughes, Lake 
Shore, and on east of Wright- 
Hargreaves through Sylvanite and To- 
burn, perhaps farther both ways... 

For the first full year of operation, 
1922, the mine produced..gold. worth 
$762,700 from gold averaging $12.40 per 


ton. Highs and lows for the stock that 
year were $3.40 and $1.75. 

Real importance of the property came 
to be recognized in 1925 when mill ca- 
pacity had been stepped up to over 400 
tons daily, bullion worth $1.9 million 
was produced and the stock moved into 
the $7.95 class. In 1926 its grade of ore 
was up to $15.66. The stock moved up to 
$10 and to $13.20 the year after that. No, 
1 vein had been opened up on the 1,000- 
foot level and giving better values than 
at higher levels. 

Declared President: Cabana: “We are 
on the threshold of greater things; ex- 
pansion and increased development 
must come immediately.” 

By 1927 the turning point in the com- 
pany’s history had come. The Wright- 
Hargreaves people were just waking up 
to what a big thing they had. Lake 
Shore and Teck-Hughes, too, were only 
beginning to guess what riches they had 
fallen upon. 


Nice Money-maker 


Until now, Wright-Hargreaves was 
being treated just like a nice money- 
maker, not like a fabulous giant. Under- 
ground it had not been opened up: very 
extensively compared with other mines. 
Most of the development had been done 
in a wedge-shaped area on two ore 
bodies ‘right around the shafts. One 
shaft was down to 1,500 feet, but most 
of the work was being done above 1,000 
feet. 

Now a major development plan was 
outlined: New machines, giant hoists, 
duplicates of the type already in use at 
Lake Shore—more of everything was 
ordered. Wright-Hargreaves was going 
into the big-time. ers 

The company changed its capital 
structure. Originally a /2,750,000-share 
company of $1 par stock it now became 
a 5,500,000 share no par company, Share- 
holders got two new shares for one old. 


The stock, which had reached $13.20 be- 
fore cut in half, went to $8.49. 

But Canadian mining had still hardly 
established itself as the new industrial 
giant, as respectable enterprise. The 


' new expansion programme naturally in- 


volved going through some lower grade 
ore, and some big United States holders 
decided to liquidate. The stock began to 
slide and the public imagination seized 
on former high prices,| fat dividends and 
marvellous mine news with pessimistic 
fervor. Retribution for overenthusiasm 
had come, they figured. 

But one thing this market crisis did 
do; Canadians got into the stock in an 
important way for the first time. Buf- 
falo interests had given the mine its 
start; filled the directorate and execu- 
tive and held great blocks of the stock. 
In 1927, Wright-Hargreaves had only 
450 shareholders. In 1928 it had 4,500, 
nearly all the new holders Canadians. 
At the same time it added two Cana- 
dians to the directorate, Wright, the 
staker, and James Y. Murdoch, head of 
the then infant Noranda. : 


Results at Depth 

Next door, Lake Shore was getting ex- 
traordinarily favorable results on lower 
levels. On Wright-Hargreaves itself 
work to 2,000 feet had disclosed no 
change in the structure. Sylvanite on 
the other side was doing nicely at depth. 
But those things the public and the mar- 
ket could not see, or would not pause to 
consider. Street talk was uniformly 
dark. 

In the latter part. of 1928, Maurice W. 
Summerhayes, a mining engineer of 
wide experience in the gold camps of 
Arizona, Nevada and California, was 
brought in by the management to put 
through this major development pro- 
gramme to turn the mine into one of 
the world’s great producers. 

Summerhayes, now in his middie six- 
ties, is still with Wright-Hargreaves, the 
key man in mine development, mill op- 
erations and, it is understocd, in com- 
pany policy. “Without a doubt he 
deserves most of the credit for where 
Wright-Hargreaves is today,” a promi- 
nent mining man told The Financial 


Post. 
(Continued on page 23) 
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Confederation 


Life Association 


Stresses Need for Leadership 


in Meeting Debt and other 
National Problems. 


The prime essentials of a recovery programme for Canada 
were outlined this week by Charles S. MacDonald, President, 
Confederation Life Association, in addressing the company’s 
sixty-seventh annual meeting at Toronto. 

“The first goal of any recovery programme,” said Mr. Mac- 
Donald, “should be to put government accounts on a pay-as- 
you-go basis. Secondly, any federal contribution to solve our 
youth and employment problem should be solely a temporary 
undertaking to rehabilitate men, to restone or develop skill, to 
improve their physique, and strengthen their morale. In other , 
words, we should strive to make them self-supporting, rather 
than to encourage them to become permanent charges on the 


state.” 


Mr. MacDonald drew attention to the alarming mannef in 
which Canadians were “becoming immersed in debt so steadily 
that not only is the present generation mortgaging itself to the 
very limit but it is placing on future generations an increasingly 


heavy burden.” ’ 


“Those of us to whom has been entrusted the responsibility 
of safeguarding the savings of millions of people of modest 
means have been stating and re-stating in recent years the 
homely truths that governments must live within their income 
and reduce their debts rather than increase them. 

“Today we note with pleasure the increasing interest of the 
public in these problems and we are encouraged also in ob- 
serving the successful efforts of some of our municipalities and 
governments in balancing their budgets and materially re- 


ducing their debt.” 
Public Interest Growing 


Mr. MacDonald stressed the fact that the blame for govern- 
mental extravagance and waste “really belongs to us individu- 
ally as citizens.” He emphasized, however, that each day, of 
late, growing public interest was evident in “calling a halt to 
increasing public debt, in spending the heavy taxes to the best 
advantage, in cutting wasteful expenditures.” 

“Unless this is done, Canada must face threats to her in- 
tegrity and to her economic progress. This awakening public 
interest will become keener when it is recognized that not 
only have we not been living within our income, but we have 
been employing the savings of our citizens accumulated at 
much sacrifice to cover our wasteful spending beyond our . 


income. 


“The present state of Canadian affairs calls for leadership 
of a very high order. At a time when we are burdened with a 
scale of taxation which discourages private enterprise, there 


is no greater opportunity for 


our pojitical leaders to set a 


noble example than if they were to assert their independence 
and undertake to support legislation to remove all unnecessary 
departments, to avoid duplication of others and to eliminate 
the unnecessary expense which is manifest in our governments 


today. 


“If but one government took this forward step others 
would be forced to follow by the pressure of public opinion.” 


Stewardship Standards Maintained 
Details of the Directors. Report and.Financial Statements 
were presented by Victor R» Smith, General Manager of: the 
company. He stressed the fact that the “traditional high stand- 
ard of stewardship and administration of the past sixty-seven 
years is being fully maintained” and that the Association was 
continuing to serve “in an ever-increasing measure” the com- 

munities in which it carries on business. 


Mr. MacDonald remarks were, in part, as follows: 


In presenting the Sixty-seventh 
Annual Report to the policyholders 
and shareholders of the Association, 
your Directors desire to express 
their satisfaction with the results of 
the operations achieved during a 
year of uncertainty in international 
affairs and difficulty in general 
business conditions. 

In the Directors’ report and in the 
financial statements for the year you 
will find evidence of a marked 
growth in business in force, in new 
business sold and paid for, in assets, 
and most important of all, in suré 
plus. The ociation has continued 
to increase services and at the 
same time to grow in strength, 
offering year by year, a still greater 
measure of security to its policy- 
holders, The following taken from 
the Directors’ report as a ratio of 
1938 to 1928 indicates the growth of, 
the Association over the ten-year 
period: 


Business in force 
ts 


Payments to policy- 
holders ... 
— to policy- 


Problem of Investment 


The last ten years, I need hardly 
point out, have been trying years 
for management in every field of 
business, especially as business so 
frequently has. been subjected to 
interference to unjust attacks. 
These years have been espe 
trying to those charged with the 
administration of trust funds, 


Always required to make their) 


investments within the strict pro- 
visions of the Insurance Law, man- 
agements of life insurance companies 
have been confronted. with the 
further and more difficult problem 
of a narrowing investment field at 
ever lower rates of interest. 

At this stage it may not be amiss 
to point out that it "requires today 
approximately 50% more capital. to 
produce the same return from the 

of securities -as was 


from the previous four years. Tota] 
new -bond financing, including Do- 
minion treasury bills, decreased by 
130 millions in 1937. 

Treasury bill financing has been 
mounting steadily, reaching a total 
of 620 millions in 1938, as compared 
with 50 millions in 1934, leaving an 
outstanding amount at the end of 
December, 1938, of 155 millions, 
which is 5 millions more than the 
similar figure at the end of 1937. 
This a nereased participation in 
treasury bill finan by the Fed- 
eral Government would appear to be 
an important factor in influencing 
interest rates. In the field of cor- 
poration bond fincnc'ng, the total 
dropped from 125 mill'pne in 1937 to 


© only 70 millions in 1928. 


Governmental financing continues, 


| | therefore, to dominate the securities 


market: Total government. and 
municipal bond financing in Canada 
reached 1,058 millions in 1938 as 
compared with only 70 millions of 
corporation bonds. 

This explains some of our invest- 
ment problems. Not only are we 
forced to place a large proportion 
of the savings of our policyholders 
in Government securities, but also, 
due to a managed currency and a 
managed interest rate, we are forced 
to accept a lower return on these 
loans. As an example of this, the 
recent Canadian National Railways 
issue was sold to*yield 2.40% for the 
seven-year bonds and 3.19% for the 
twenty-year bonds. 


Canada’s Debt Position 


One of the greatest of our probe 
lems today is that of public debt. 


Cc. S. MACDONALD 
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V. R. SMITH 


Addressing ‘the 67th annual meeting of the Confederation Life Asso- 
ciation this week, C. S. MacDonald, president, urged consolidation, not 
only of government departmerits whose services - cated those under- 


en others, but of 
4 presented what 


past 


We are becoming immersed in debt 
so steadily that not ofly is the pres- 
ent generation mortgaging itself. to 
the very limit but it is placing on 
future generations an increasingly 
heavy burden. Our per capita net 
debt, Dominion, provincial and 
municipal, increased during the 
years 1922 to 1935 from $524 to $676— 
a debt which greets every child 
when it is born in the Dominion and 
which is shouldered by every man, 
woman and child in Canada. We 
find also that the total net debt has 
increased from approximately 160% 
of the net valie of production in 
1922 to 310% in 1935. 

“ Those of us to whom has been 
entrusted the responsibility of safe- 
guarding the savings of millions of 
people of modest means have been 
stating and re-stating in recent years 
the homely truths that governments 
must live within their income and 
reduce their debts rather than 
increase them. Today we note with 
pleasure the increasing interest of 
the public in these problems and we 


municipalities and governments in 
balancing their budgets and mater- 
ially reducing their debt. The 
authorities in these instances are 
entitled to every praise and support 
and especially should we assist as 
far as we are able in the determined 
efforts being made by the Hon. Mr. 
Dunning, the Dominion Minister of 
Finance, to balance the Dominion 
Budget. 


Our National Defence 


The Minister will need all the sup- 
port we can give him because his 
difficulties will be greatly increased 
by the necessity of raising money 
possibly at higher rates of interest, 
to meet the expenses necessary in 
the defence of peace. Some nations 
seem to have forgotten the lessons of 
death and horror of*the last war. 
Canada now has a problem of 
national defence if it is to do its part 
in the maintenance of peace and is 
not to be the object of attack by 
aggressor nations. It is incongruous 
that we must increase our arma- 
ments as a peace measure but the 
fact remains that we must. We can 
ill afford this additional burden, but 
few will deny that it is necessary. 
Qur government expenditures are 
already at an alarmingly high mark 
and firm steps must be taken to 
effect economies in other directions 
to provide funds which are now 
required for rearmament so that 
confidence in public finance may be 
maintained. One way in which this 
can be done is for our governments 
and public bodies to eliminate waste, 
practise thrift, and settle down to a 
period of earnest retrenchment. 

In bolstering our defences, and in 
constructing only such public works 
as cannot be postponed, we must put 
idle men to-‘work and eliminate 
waste in the/doing of it. This may 
sound like an old story, but it has 
never been faced. We have poured 
out millions in relief since 1929— 
and what have we to show except 
a staggering increase in the national 
debt? When we spend, we should get 


The Fallacy of Forced Debt 


Conversion 


Charles $. MacDonald, President, Confederation 
Life Association 

Of late we have heard it suggested in certain quarters that 

the solution to our debt problem lies in the forced conversion 

of our public debts to lower interest rates. Public opinion does 

not appear to be aroused to the serious implications involved 
in the waxe of any move of this nature, 


It is of some consequence 


to the owners of 3,500,000 life 


insurance policies in Canada whose savings have been invested 
liberally in public enterprises in the Dominion. It is also the 


responsibility of those of us who act as custodians of these 


savings to see that the policyholders’ interests are protected and 
that no ill-advised step is taken which would not only adversely 
affect their earnings but also their securities and the credit of 


their country. 


Any conversion of a forced nature is wholly undesirable and 
unnecessary. We have seen instances of the harmful effects 


which follow any interference 


by our governments with their 


obligations to pay, and any conversion which partakes of the 

nature of coercion is nothing less than an arbitrary refusal to 

pay—in short, repudiation, Scaling down of debt is sometimes 

essential but it must be by mutual agreement between debtor 

and creditor. Anything that savours of repudiation destroys 
confidence . 


public 
Further savings 


through refunding of maturing debts can 


be gradually achieved. The Dominion has offered voluntary 
conversions as bonds became due or callable and has obtained 
greater advantages by keeping faith than could have been done 
by compulsory methods. In the course of his last Budget Speech 
the Hon. Mr. Dunning made a comparison between interest rates 
in Canada and Australia which is of interest in view of the fact 
that Australia, following her reduction of interest rates in 1931, 


is sometimes held out as an 


example to this country. Mr. 


Dunning pointed out that since 1931 the Australian average 
rate of bond interest has dropped from 5%% to 3.93% or a 
decrease of 25.1%. Canada’s bond interest in the same period 
has dropped from 4.96% to 3.53% or a decrease of 29.1%. 
Canada is a young country and we require capital to develop 
our latent natural resources. Orly the careful preservation of 
our credit will engure the continued availability of the capital 
that is required and the retention of the foreign capital already 


invested here. 


overnments themselves. 
stated was the strongest balance sheet in the 
years of the Association’s history. 


R. Smith, general 


some return. Moreover,- when we 
spend, on necessities such as defence, 
compensating economies must be 
undertaken. In essence, government 
spending must not be permitted to 
shatter public confidence. What- 
ever is done must be within the 
framework of sound public finance. 

Insurance companies, in their re- 
sponsibilitx to their policyholders, 
are concerned greatly with the 
manner in which public money 
shall be spent. Our responsibility is 
two-fold. Firstly, we are trustees 
for our policyholders, and it is their 
savings which will supply a large 
part of the government’s expendi- 
ture; secondly, in one form or 
another, we make large contribu- 
tions by way of taxation. 


Practising Thrift 


As citizens of the Dominion, the 
provinces and the municipalities, we 
have created and paid for approxi- 
mately 27,259 administrative and 
governing bodies in Canada. There 
is probably no other country in the 
world where the people are subject 
to more government than are we. 
We pay tribute to Dominion, pro- 
vincial and municipal bodies and in 
many cases each is duplicating the 
work of the other. Today we have 
ten governments in the field of 
agriculture. We have ten govern- 
ments in the field of health, and we 
have a varying number in many 
other departments. All these govern- 
ments in their own sphere are 
doing useful work. At the same time 
the work could be co-ordinated with 
a saving to our taxpayers. It has 
been estimated that we have 
approximately one out of every 
seven of our population on public 
payrolls, and that one-fifth of the 
national income is appropriated for 
government use. If remedial steps 
were taken to merge and co-crdin- 
ate the services of certain depart- 
ments which are today duplicatin 
the efforts of each other, an appr 
clable saving would be accomp- 
lished. What is required is not only 
a consolidation of our government 
services but also probably a con- 
solidation of our governments them- 
selves—not only a co-ordination of 
the work of government depart- 
ments and bureaus but also a reduc- 
tion in their number, 


Leadership Problems 


It is not our governments as such 
but the people, who are to blame for 
this state of affairs because it is 
purely the business of governments 
to give the people what they want. 
Those persons to whom we have 
entrusted positions of leadership and 
responsibility in our governing 
bodies are deserving of our 
sympathy, because in the past, huge 
sums of money have been expended 
largely in responge to public de- 


mands. When we consider our over-. 


expenditures the first impulse that 
comes to us is to place the blame for 
this state of affairs on our governe 
ments and those in public life, but 
the blame really belongs to us 
individually as citizens. Each day of 
late, however, growing public inter- 
est becomes evident in calling a halt 
to increasing public debt, in spend- 
ing *the heavy taxes to the : best 
advantage, in cutting out wasteful 
expenditures, Unless this is done, 
Canada must face threats to her 


integrity and to her economic prog- |. 


ress. This awakening public inter- 
est will become keener when it is 
recognized that not only havé we 
not been living within-our income, 
but we have been employing the 
savings ‘of our citizens accumulated 
at much sacrifice to cover our 
wasteful spending beyond our in- 
come. One measure of efficiency and 
economy which should meet our 
approval, has been that taken by 
those provincial governments who 
have arranged for the collection of 
income taxes through the medium 
* the Dominion Income Tax author- 
ities. 

The first goal of any recovery 
programme should be to put govern- 
ment accounts on a pay-as-you-go 
basis. Secondly, any federal contri- 
bution to solve our youth and 
emvloyment- problem should be 
solely a temporary undertaking to 
rehabilitate men, to ‘restore or 
develop skill, to‘-improve their 
physique, and strengthen theif 
morale In other words, we should 
strive to make them self-supporting, 

ther than to encourage them to 
aay permanent charges on the 
s e. 


Higher Interest Rates 


I referred a moment ago to the 
possibility of the Dominion having 
to pay a higher rate on its future 
borrowings. Less than a 
the Association had the option of 
purchasing 5% British Government 
securities callable in 1944 at a price 
to yield 3.18% or 5% Dominion of 
Canada bonds due in 1943 at a price 
to yield 2.09%. Whatever the cause 

has led to such a 

g or 
the repatriation of French capital 
back to France, or the movement of 
frightened capital to United States, 
or speculating in sterling, or the fear 
of heavy borrowings 
pay for her rearmament, the fact 
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omy is so constituted as to} 


lem of a united 


( t one. It is not, 
weer, ‘an untable prob- 


( insurmo 
em, and until we solve this prob- 


_|lem, until we substitute for a vague 
nationali 


.| tion. 


so-call 

“cheap money” is the result of 
government policy, I think that’life 
insurance companies, as trustees for 
their policyholders, are in duty 
bound to warn governments of the 
breakers and reefs toward which 
they are steering. 

Government control of interest 


development of our civilization. 
Interest rates act as a balance wheel 
or a governor on our national 
economic machinery. They either 
adjust the machine by operation of 
the law of supply and demand or 
the machine explodes.. It is as 
‘dangerous to the well being of our 
citizens to allow interest rates to 
fall too low as to soar too high. If 
the rent on money ever falls to a 
level at which there is no advanta 
in thrift, our advance to prosperity 
will be hopelessly retarded. 

It is the duty of life insurance 
companies to safeguard the assets of 
their policyholders. On behalf of 3% 
million policyholders, life insurance 
companies operating in Canada have 
approximately two billion dollars 
invested in the future of Canada. 
The contracts of these policyholders 
are based on rates of interest which 
have been calculated to guarantee 
the prompt payment of all obliga- 
tions. Governmental interference 
with the law of supply and demand, 
forcing abnormally low rates of 
interest, penalizes these policy- 
holders. It affects the face value of 
loans and the rental return on their 
savings and, if long continued, must 
affect materially the cost of their 
insurance. 

In the past man has experimented 
with many types of money and econ- 
omic systems. Out of these many 
experiments, one outstanding lesson 
has eméfged. It is that thrift alone 
creates the capital by which produc- 
tion and distribution can be in- 
creased, thereby giving more 
employment and maintaining and 
raising the standard of liying of all 
our people. Thrift is the excess of 
production or income over consump- 
tion or expenditure. Thrift always 
involves a sacrifice of present-day 
comforts and will not be practised 
unless there is a real incentive to do 


50. 

Therein lies the danger to Canada 
in governmental insistence on cheap 
money. It will be @ sad day when 
the return is made so low that all 
incentive to. thrift is destroyed. A 
“cheap money” policy is just as 
serious and dangerous as a “dear 
money” policy. 


Trade Agreements 


An outstanding event of the past 
year was the conclusion of the trade 
agreement between Great Britain, 
Canada and the United States. Trade 
with other countries is the life-blood 
of Canada and the greafer our out- 
side trade the greater our prosperity. 
We are sometimes apt to overlook 
how greatly interested we are in the 
outside world, but our dependence 
upon it cannot be stressed too 
greatly nor too often. There is no 
country in the world which responds 
more quickly to outside improve- 
ment than does Canada. It is abroad 
that we must send our surplus 
wheat, our other agricultural prod- 
ucts, our pulp and minerals, our 
timber and certain of our manufac- 
tured .and partly manufactured 
goods. Our debt cannot be paid nor 
properly serviced without our for- 
eign trade and the more mutual 
trade agreements we have, and the 
more these are expanded with other 
countries, the sooner will our 
prosperity be increased. 

The completion of the trade agree- 
ments between Great Britain, Can- 
ada and the United States has 
provided also an example of the 
role Canada is able to play as a 
natural liaison between Great Brit- 
ain and the United States. It is our 
destiny, I believe, to bring Great 
Britain and the United States even 
more closely together than they are 
today. This is an important role for 
Canada to play. 


United Canada Needed 


A cause of concern to which 
attention has been devoted lately is 
the lack of unity that exists in our 
country. Those of us who have the 
good of our country at heart cannot 
help but be disturbed by the signs 
harmful to our unity which have 
appeared on the horizon and which 
cannot be dismissed any longer with 
a mere nod of the head. While 
these signs are not entirely new and 
might be referred to as the growing 
pains of a young country,.yet some 
of them are important enough to 
merit attention. For, unlike similar 
movements in the past, they have 
provincial administrations seemingly 
dedicated to their promotion. Those 
who, from a purely materialistic 
point of view, are endeavouring to 
set one part of Canada against 
another, to set province against 
province, are not only fomenting 
disunion in the Dominion ‘but they 
are violating the pact of Confedera- 
tion, because at that time we decided 
to operate as one country for the 
good of ‘all. The Confederation 
bargain implied that all should be 
afforded an opportunity to share the 
rights~of citizenship equally, It is 
not the good fortune of all parts of 
our country to be blessed with the 


natural resources of the others, and | Less 


some sections of the country have 
been more generously endowed 
with natural resources than certain 
other sections. It must be borne in 
mind, however, that the limits of 
Canada are not the limits of any. 

r province and that we are 


by Britain to}: 


ty a real one, we shall con- 
tinue to encounter difficulties in 
solving our taxation problem, our 
railway problem, our tariff problem 
and so on. That unity is a condition 

t a solution of most of 
our difficulties is my firm convic 
~ 
Their Majesties’ Visit 

Despite the several problems we 

have Before us—and what country 
has not its'share—our people are of 
sturdy stock and there are strength- 
ening signs that they are awake to 
their responsibilities and are deter- 
mined to overcome all obstacles in 
the path of Canada’s real progress. 
For the first time in our history we 
are to be visited by a reigning sover- 
eign and his Queen, and an enthu- 
siastic and loyal people are eagerly 
looking forward to the visit of our 
King and Queen in May of this year 
I know of no better way to com- 
memorate this occasion than have it 
mark the opening of a new epoch in 
the life of the Dominion in which a 
feeling of national and empire spirit 
will be engendered that will provide 
fresh inspiration to our people as a 
nation. 


General Manager’s 
Remarks 


After reviewing the Directors’ Re- 
port and Financial Statement, Victor 
R. Smith, general manager of the 
company said, in part: 

Once again, I am in a position to 
say we have strengthened our finan- 
cial position during the past year, 
thus offering our policy owners 
improved security. The Report and 
the Balance Sheet, stronger than a 
year ago, are the strongest that have 
been presented to an annual meeting 
in the last twenty-five years. Our 
policy has been to consolidate the 
position of the company in every 
direction, to endeavour to make 
provision for every contingency and 
to deal with every item in the Bal- 
ance Sheet on a conservative basis. 


International Situation 


During the year the unsettled 
international position reached a 
crisis which presented for a short 
time the possibility of war within a 
few days. Fortunately, diplomacy 
solved the immediate problems and 
postponed the appeal to arms. 
Prudence, however, requires that a 
life insurance company, which must 
be able to meet promptly and in full 
all just demands upon it, must act 
upon the principle that under such 
circumstances war is more than a 
mere possibility. The Association 
took the necessary steps to deal-with 
extra hazards involved in the crisis 
of last September and also continues 
to watch the situation with a cau- 
tious eye and we assure you that the 
proper steps will be taken promptly 
to protect, to the best of our ability, 
the interests of our policyholders, 
should wer break out or at any time 
become immediately imminent. Per- 
haps I might say also that the 
Association has felt that the inter- 
national sky has not been and still 
is-far from clear and that, accord- 
ingly, the Association should not 
distribute all surplus earned each 
year but should husband its re- 
sources against the testing time that 
may be facing us once again, pos- 
sibly in the not too distant future, 


Expansion in New Fields 


Early in the year the Association 
completed its negotiations for entry 
under very favourable circum- 
stances into the Republic of Col- 
ombia. Business is being written in 
local currency only and a very 
satisfactory beginning has been 
made this year in the production of 
new business. 

During the year the Association 
improved its organization in the 
Straits Settlements by establishing 
in Singapore a manager who had 
been trained in Canada. A much 
improved business has resulted. 


Late in 1937 consideration was 
given to the further development of 
our business in the United States 
and close study was made of the 
possibilities in Michigan where the 
Association has a large number of 
policyholders, previously residents 
of Canada. Unfortunately, legal 
obstacles arose because the Associa- 
tion had not the amount of paid up 
capital required of alien companies 
under the law. As set forth in the 


-|President’s letters of the 9th of 


March, 1938, and the 11th of January, 
1939, steps have been taken to in- 
crease the paid up capital to $300,000, 
thus taking care of the Michigan 
requirements. It is anticipated 
therefore, that the Association will 
be admitted shortly to the State of 
Michigan and will be actively can- 
vassing for business in that state. 
The Association has been cautious in 
the expansion of. its operation and 
has not ventured into new fields 
until its position has been sufficient- 
ly established in the existing fields 
to enable it to embark upon the new 
venture without strain. It is hoped: 
that we shall be able to enter other 
states within the next year or two. 


Public Utility Earnings 


British Columbia Power Corp.. 
December 


5,429,454 5 
1,135,603 ie, 


Bal. for A stock ..., 1,077,721 


J. K. MACDONALD 
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J. G. GODSOE 


ASSISTANT GENERAL MANAGERS— 


Announcement was made this week by the Confederation Life Assoe 
ciation of the appointment of C. D. Devlin, J. H. Birkenshaw, J. K. 
Macdonald and J. G. Godsoe as assistant general managers. Mr. Devlin was 
formerly general superintendent of agencies, Mr. Birkenshaw actuary, 
Mr. Macdonald executive secretary and Mr. Godsoe executive assistant 
and solicitor. The Confederation Life has had no assistant general manager 
since V. R. Smith’s appointment as general manager in 1932. 


Quebec Opposes 
B.N.A.ActChange 


Legislature Will Revise 
Taxation Laws at Pres- 
ent Session 


From Our Own Correspondent 

MONTREAL.—Any proposals for 
amendment of the Canadian consti- 
tution arising out of the report of 
the Royal Commission on Dominion- 
Provincial Relations will be opposed 
by Quebec, 

In the Speech from the Throne to 
the Quebec legislature the Duplessis 
Government reaffirmed its opposi- 
tion. to any changes in the B.N.A, 
Act. It stated neither the majority 
of the provinces or the Federal Gov- 
ernment have the right to make 
changes in the Canadian constitu- 
tion. Quebec stands as a defender of 
provincial rights. 

The Quebec Government claims 
any nece change or reform can 
be made within the scope of the 
present constitution. While opposing 
any amendment to the constitution, 
Quebec remains ready to collabo- 
rate in any measure of general in- 
terest not inconsistent with pro- 
vincial rights. 

Heavy Programme 

The Speech indicated there is a 
heavy legislative programme ahead. 
Proposed legislation includes taxa- 
tion laws, public health, agriculture, 
farm credit, crawn lands, fisheries, 
colonization, university education, 
small property problems, install- 
ment sales and the distribution of 
administrative duties as between 
the several departments of the Gov- 
ernment, 

As most of the $27 millions ap- 
propriated for farm mortgages has 


been used the amount authorized is F 


to be increased. The Government 
claims the credit established in 
favor of farmers has permitted 
thousands to remain on their farms 
and to‘establish their sons. 

Proposals in regard to agriculture 
include legislation to promote edu- 
cation and co-operation, to encour- 
age fertilization of the soil and 
drainage of certain lands. The dis- 
tribution of dairy products is to be 
reorganized so that they will be 
more remunerative for the farmers. 

Laws governing crown lands are 
to be simplified so as to better adapt 
them to present needs, in order to 
assure the forestry industry of all 
the elements of security and sta- 
bility, 

Taxation laws are ‘to be amended, 
There is no indication as to whether 


Abitibi Earns 
$3 > Millions 


December Only Month in 
1938 to Show Gain 
Over Year Earlier 


Net earnings for Abitibi Power & 
Paper Co. for 1938 came to slightly 
under, $3 millions, a decline of $1.7 
million, or 36.5%, from 1937 earn- 
ings. These figures are taken from 
month!y earnings published by G, 
T. Clarkson, receiver and manager, 

These figures are before allow- 
ing for depreciation and bond inter- 
est and are subject to year end ad. 
justments. Depreciation allowance 
for the past three months has been 
$148,750, or $1,785,000 annually. De- 
duction of this amount from the,zet 
earnings balance would leave $12 
million available for bond interest, 
or approximately 2.4% on the $483 
millions of 5% first mortgage bonds 
outstanding without allowing for in- 
terest on unpaid interest. 

Indicated newsprint shipments for 
January of 21,600 tons are down from 
the 29,313 tons in December but well 
above the 18,058 tons in Jan., 1938, 
This indicates that January net earne 
ings will be lower than the month 
just reported but should make a 
favorable comparison with the cor+ 
responding month a year ago. 

Dec., 1938, was the first month in 
a year to show net earnings higher 
than the corresponding month a 
year earlier. 

Comparative monthly earnings 
and shipments of newsprint and 
bleached eulphite follow: 

1938 1937 
336,972 
262,894 
335,218 


50.85 
50.00 
28.05 
14.31 
15.23 
280,822 48.35 
2,960,900 4,662,351 36.50 | 
*Before depreciation of $148,750 and bond 
interest of $266. 474. alncrease. 
eBefore depreciation of $148,750 and bond 
interest (including interest on overdue 
and unpaid interest) of $271,502. 
Newsprint Shipments 


taxes will be increased, but the tax My 


system will be made more scientific. 
Much of the taxation legislation will 
merely implement recommendations 
the Montpetit Taxation Commis- 
sion. 


Rolland Paper Cuts 
Dividend on Common 


From Our Own Correspondent 
MONTREAL.—Rolland Paper Co. 
Ltd. has reduced its common divi- 


291,480 486,524 

Note:—January shipments of newspri' 
will be about 21,600 tons, it is indicated , 
Shipments of Bleached Sulphite ' 
(Short Tons) 198 ‘ 
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dend rate from $1 a share annually | usu 
to 50 cents. The reduction is effec- | Octobe 


tive with the quarterly dividend, 


payable Feb. 15. The quarterly pay- 
ment at that date will be reduced 
from 25 cents a share to 13 cents. 
Quarterly payments will be alter- 
nately 13 cents and 12 cents a share. 
In view of business conditions earn- 
ings in 1938 are reported to have 
been satisfactory but smaller de- 
mand and lower prices for fine 


738 | paper resulted in a decline in profits. 


In 1937 the company earned 95 cents 
a share on its common. ' 


Crown Life Passes 
$200 Million Mark 


The Crown Life Insurance Com- 
miles 


pany an % 


3,293 

2,806 

33,363 58,392 . 

Nete:—January shipments of bleaches * 

oe will be about 3,000 tons, * » ° 
ted. 


Bank Asks Saint John 
To Reduce Indebtedne* | 


The Muniéipality of the City an) 
County of Saint John, N.B., has te : 
ceived a pointed warning from '*, 
bankers that it will have to reduce | 
its floating indebtedness. a 

A letter from the Bank of Nov? 
Scotia to the municipality read °; 
part as follows: “The steadily "| 
creasing total of the floating de! 
of the municipality year after ye# 
is of grave concern to your bankel® « 
It is clearly evident that corrective 
measures will be required to > 
adopted promptly, as obviously ‘¢ 
situation is not being met merely bY 
borrowing from the bank to take 
care of deficiencies in the collectio® 
of levies of the ratepayers. 1 

Total current liabilities at Dec. »’ 
1935, amounted to $615,719 anc * 
Dec, 31, 1938, to $772,353. 
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From Our Own Cerrespondent 
—The — of rete 
sat stocks in December lends fur- 
grist encouragement respecting the 
gutlook for the newsprint operators 
cris year. Returns show a decline 
mill aad publishers’ stocks, 


f nearly 
4p 620,948 tons, a decrease 0 
hat reported at the end 
eg _ and 257,000 a less 
end of Dec., 1937. 

ont in publishers’ stocks dur- 
ing r is especially interest- 
It is the first sizeable change 
ward since last August. Fur- 
ther, the drop in publishers’ supply 
relieve’ the pressure and should 
en the price structure at the 


$50 level throughout 1939. 
Trend Moves Downward 
Following are the returns on 
North American stocks of newsprint 
paper in the last two years: 
Nerth American tet 


December , 
Publishers’ Supply Dwindles 

Breakdown of the returns as be- 
“tween publishers and mill discloses 
that since the early fall there has 
been a much more encouraging 
trend of late. In the case of the 
publishers the trend has been down- 
ward since the beginning of the 
year, though in the three months 
September to November there was 
practically no change in the ton- 
nage held. With the approaching 
close of navigation the mills effect- 
ed a substantial cut in their own 
supply. The result has been that 
aggregate stocks at the end of De- 
cember were the lowest reported 
since Feb.,. 1937. 

Stocks as reported by the two 
groups follow: 


Trend of Stocks, 1938 
——— Tons 
Publishers 
353 


Net change® —372,974 +-116,138 

*End of Dec., 1937 and end of Dec., 1938. 

More To Go 

While stocks on hand are now 
lower than at any time since Feb., 
1937, they are still well above a 
normal level considered in relation 
to consumption. It is estimated that 
a further reduction of probably 
150,000 tons will have to be effected 
before the supply is down to normal 
proportions. 

Liquidation of the “surplus” 
stocks will take time and it is not 
likely that the excess will be cleaned 
up until some time toward the end 
of May. The job may be done 
quicker, depending upon the trend 
of consumption in the next few 
months. Or it may drag out beyond 
May if the drawdown is not more 


extensive than it has been in the 
past few months. 
Balance Supply and Demand 

In any event the trend is in the 
right direction. Further the fact 
that the publishers’ supply 
equal to 41 days’ supply, or only 
five or six days above what is gener- 
ally regarded as normal, indicates 
that future deliveries to publishers 
by the operators should more 
closely approximate consumption. 

As regards the latter, it is of in- 
terest to note that the apparent con- 
sumption of paper in the United 
States in 1938 was 3,404,938 tons, or 
402,726 tons less than in 1937. 

There is reason for expecting that 
this rate of consumption will be 
maintained in 1939. It may possibly 
increase, if the present favorable 
trend of advertising is maintained. 

Help Canadian Mills. 

With smaller stocks to draw upon 
this year, the American publishers 
will be in a position of having to 
increase their orders in order to 
meet requirements. 

Consequently, unless there igs 
some unexpected setback, the Cana- 
dian mills should be able to record 
an increase in shipments to the 
United States this year. 

While part of the additional busi- 
ness will go to domestic mills and 
Scandinavian producers, the Ameri- 
can publishers will undoubtedly in- 
crease their orders for Canadian 
newsprint. 


Better Ratio Expected 


On the basis of expected ship- 
ments to overseas and marketings 
within the Dominion, Canadian 
mills may possibly produce as much 
as three million tons in 1939. This 
is regarded as a reasonably con- 
servative forecast, though there are 
some followers of the industry who 
believe that production will not 
record any appreciable change this 
year. However, an output of three 
million tons in 1939 means that the 
Canadian mills would be able to 
boost their operating ratio to around 

% of capacity compared with less 
than 63% of capacity in 1938. 

An advance in capacity opera- 
tions, and with no change in the 
selling price of newsprint, would 
enable the operators to make an 
appreciably better financial show- 
ing. As far as the past year is con- 
cerned, it is not expected that the 
industry will be able to do much 
better than to show senior charges 
earned, though in some cases full 
depreciation allowance may not be 
covered. 


Pulpwood, Pulp and Paper 
Loadings on Better Scale 


From Our Own Correspondent 

MONTREAL. — Car loadings of 
pulpwood and pulp and paper on 
Canadian Railways for the first week 
in 1939 are off to a good start. Accord- 
ing to the Bureau of Statistics, load- 
ing of pulpwood for the week ended 
Jan. 7, 1939, totalled 1,183 cars, an 
increase of 174 cars over the previous 
week. ; 

Pulp and paper loadings totalled 
1,747 cars an increase of 333 over the 
previous week and only 47 cars less 
than for the first week in 1938. 
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PRICE BROS. 


& Company, Limited 


announce the publication of 


“NEWSPRINT THAT’S NEWS“ 


a brochure, printed in four colours, two colours and mono- 
chrome, which describes and demonstrates the qualities and 


characteristics of 


VACUUM ‘DRIED NEWSPRINT 
A limited supply is still available to those interested in better 
printing upon exceptional newsprint. 
Address requests to 
PRICE BROTHERS SALES CORPORATION 
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Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 
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Sault Ste. Marie, Ont. 
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Fort William, Ont. 


Port Arthur, Ont. 
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U.S. Newsprint Price Enquiry|"% 
Results Goto Attorney-General 


From Our Own Correspondent 


MONTREAL.—A decision is ex- 
pected to be reached by the U. S. 
Department of Justice before the 
end of the month on whether or not 
it will launch proceedings against 
the newsprint manufacturers for 
alleged violation of the 1917 con- 
sent decree. 

The consent decree was entered 
by a Federal District Court of New 
York in 1917. Corporations and 
individuals engaged in production 
and marketing of newsprint were 
enjoined perpetually from fixing 
prices for their products. 

More than one year ago a com- 
plaint was made to the Federal 
Trade Commission by John Perry, 
that price fixing was being prac- 
tised in violation of the order. The 
Commission referred the matter to 


Island Mills 
Slow Upin °38 


Newfoundland Newsprint 
Mills Follow General 
: Trend 


From Our Own Correspondent 

MONTREAL. — Newfoundland’s 
newsprint industry did not escape 
the effects of the general curtailment 
ef operations in other parts of the 
continent due to the piling up of 
surplus stocks in 1937. 

Production of newsprint paper by 
the Island’s two mills last year 
totalled 268,404 tons. This contrasts 
with 350,142 tons in 1937 and 326,449 
tons in 1936. The output last year 
was the lowest reported since 1933. 
' Shipments reflect the drop in pro- 

duction, exports in 1938 amounting 
to 264,328 tons, a drop of 29.9% from 
the 377,195 ‘tons reported the year 
before. 

Analysis of the preliminary re- 
turns shows that the contraction of 
the American market was the prin- 
cipal factor in holding down pro- 
duction. American publishers took 
59,283 tons last year, as against 135,- 
371 tons in 1937. This represents a 
drop of 56.2%. 

Shipments of Newfoundland news- 
print’ to the United Kingdom and 
other markets, but principally to the 
former, totalled 204,450 tons last year. 
This compares with 241,177 tons in 
1937, a drop of only 15.2%. 


Power 


Drop in Deliveries 
To Electric Boilers 
Pulls Down 1938 Total 


From Our Own Correspondent 
MONTREAL, — Canada’s central 

electric stations produced nearly 26 
billion kwh.. of electrical energy in 
1938, according to the Dominion 
Bureau of Statistics. This compares 
with 27.6 billion kw.h. for 1937 and 
25.4 billion kw.h, for 1936. 
* Practically all of the decrease re- 
corded last year was 
power for electric boilers, which 
dropped off from 7.3 billion kw.h. to 
5.8 billion kw.h., or by 26%. 

(Thousands of ae arcu” 


the Department of Justice and the 


Report Sent In 

The report of the Commission 
was completed earlier this month 
and forwarded to Attorney-Gen- 
eral Frank Murphy. 

A disclosure of the facts is prob- 
able, whether or not the proceed- 
ings are instituted. A spokesman 
for the Department of Justice is 
quoted by Editor and Publisher as 
saying that “in the public interest,” 
statements frequently are issued 
setting out the findings of anti- 
trust investigations, especially 
suit cannot be brought because of 
+ or procedural difficul- 

es. 


Kelly Seeks Data 
On Quebec Timber 


From Our Own Correspondent 

Montreal—A possible detailed 
investigation into the whole pulp 
and paper structure of Quebec is 
indicated in a notice of motion by 
Hon. John Hall Kelly in the Legis- 
lative Council. He gave notice 
that he would “ask for the produc- 
tion of copies of the regulations 
covering the sale, transfer and 
exploitation of timber limits in the 
Province of Quebec.” 

Extensive debate on the subject 
is expected, 


Paper Exports 
Under 1937 Level 


Canadian Shipments in 
1938 Are Lower by Less 
Than $24 Millions 


From Our Own. Correspondent 

MONTREAL.—Exports of paper 
from Canada during December ag- 
gregated $9,705,409, in comparison 
with $12,109,913 in Dec., 1937, accord- 
ing to the Bureau of Statistics, Ship- 
ments to the United States were 
valued at $7,717,676 and to the 
United Kingdom, $681,490. 

In all of 1938 Canada exported 
paper and paper products to the 
value of $112,872,776. This contrasts 
with $136,164,168 in 1937. 


Newsprint Swings Balance 

December exports of newsprint 
paper amounted to $9,040,873, as 
against $11,247,268 a year ago. 
United States totalled 
$7,634,873; Australia, $629,552; 
United Kingdom, $461,904 and New 
Zealand, $109,179. 

The total value of exported news- 
print from the calendar year 1938 
was $104,615,042, compared with 
$126,466,412 in 1937. 


November Paper Exports 
Climb Near 1937 Level 


From Our Own Correspondent 


ctures 
were valued at $11,491,726 compared 


946,794 | with $12,568,979 in November, 1937, 
7,496 | the Dominion Bureau of Statistics 


reports. Newsprint paper account- 
ed for the bulk of the 


_ ee exports, 
amounting to 4,916,253 cwt., valued 


The Prairie Provinces and British 
Columbia were the only areas to re- 
port an increased consumption of 
electrical energy last year. The de- 
cline in Quebec and Ontario was 
relatively small, while that of the 
Maritime Provinces was more pro- 
nounced. 

(Thousands of Kilowatt Hours) 
1938 1 


Maritimes 852,270 931,024 
Quebec 10,701,784 11,819,327 
8,605,943 9,147,705 
2,082,711 2,078,799 
1,758,972 


1,925,116 
25,736,827 


Exports to the United States drop- 
ped from 1,847 million kw.h. in 1937 
to 1,826 million kw.h. in 1938. The 
off-peak exports included in these 
were 451.6 million kw.h. in 1937 and 
453.2 million kw.h. in 1938. 

Total output, less exports and de- 
liveries of secondary power to elec- 
tric boilers, amounted to 18,380 mil- 
lion kw.h. last year compared with 
18,424 million kw.h,-in 1937, a de- 
crease of less than a quarter of 1%. 


EMU GEL t as 


Llamitton. Ont 


Zconnucaredy 
SHIPPING 


at $10,838,543 compared with 6,312,840 
at $11,572,240. 


European Newsprint 
To States Declines 18% 


Frem Our Own Correspondent’ 
MONTREAL. — Imports of Euro- 
pean newsprint into the United 
States for the first 11 months of 1938 


in 1987, a decline of 18%. 


For the same comparative period 
imports to-the United States from 
Canada declined 321% and from 
Newfoundland 48%. . 


eee eee Sees 
eeeeeeseeeseeees 


Per eeeeeereteces 


Seeeeeeeseetece 48,611 52,486 40,565 


Maclaren Plan 


Nears Fruition 


Financing Under Con- 
sideration But Details 
to be Worked Out 


From Our Own Correspondent 

MONTREAL. — Maclaren Power 
& Paper Co.’s plans for refunding 
its existing first mortgage bonds 
and capitalizing bank debt have 
been under consideration for some 
time, but as the financing involv; ! 
a number of factors other than tl.» 
mere ref of the issued bonds, 
no’ public offering is likely to be 
made for another two weeks. 

At the end of 1937 the company 
had outstanding $12,000,000 of 
Series A and $6,000,000 of Series B 
bonds, both carrying a coupon of 
5%4%. Both issues can be called any 
time on 60 days notice, with a pre- 
mium of 3% on the A bonds and 5% 
on the B bonds. In addition the 
company had a bank overdraft of 
$2.2 millions. In order to refund the 
bonds and liquidate the bank loan, 
the company will need to raise 
more than $20 millions. 

Though the financing has been 
discussed, details have not finalized. 
However, it is expected that the 
new first mortgage bonds will be 
Canadian pay only and carry a 
coupon of 4%. This would effect 
savings in interest charges which 
for 1938 totalled $1,087,677. Further, 
the new bonds will be for a period 
of 20 years and may be offered to 
the public at a price in the neigh- 
borhood of: par. 


Swedish Newsprint Output 
On Lower Scale Last Year 


From Our Own Correspondent 
MONTREAL.—Newsprint produc- 


age 


tion in Sweden for the first nine}. 
months of 1938 totalled 183,804 metric |: 


tons, as against 203,322 metric tons 


for the like period in 1937, accord- f 
ing to a report of the U. S. Depart- fF 


ment of Commerce. 

The United States was the prin- 

cipal purchaser from Sweden in the 
nine months period with 40,508 tons, 
as against 67,739 tons purchased dur- 
ing the same period in 1937. The 
United Kingdom was second, with 
purchase of 14,472 tons, about the 
same as in 1937, and Argentina, 10,989 
tons. 
Total exports from the country 
amounted to 114,985 tons, as com- 
pared with 148,871 tons during the 
first nine months of 1937. 


Southland Paper Mills 


Proceeding With Plant | } 


From Our Own Correspondent 

MONTREAL.— work 
has started on the new Southland 
Paper Mills plant at Lufkin, Texas. 
Workmen are now engaged in sink- 
ing test holes for foundations and i 
is expected that the working force 
will number around 700 within the 
next few months. 
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Linage for the year amounted to 
1,225,165,889 as compared with 1,409,- 
666,418 for 1937. These figures are 
from Media Records’ measurements 
from 52 cities, 

For the year display was off 


indication of an 
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opera 
is far more optimistic than that ven- 
tured by other authorities. 


13.9%; classified, 10%; retail, 8.8%; 
t store, 6.6%; financial, 
14.7%; general, 22.3%, amd automo- 
tive 03%. : 
Returns for 1938, broken down by 
classifications, are shown 


MANUFACTURERS LIFE 


INSURANCE . COMPANY 


HEAD OFFICE 


\ Established ‘1887 


TORONTO, CANADA 


! FINANCIAL STATEMENT FOR THE YEAR ENDING 


31st DECEMBER, 1938 


ASSETS 
BONDS 


Government and Government Guaranteed Securities .... 
Municipal and Other Public Body Securities eeccccecsesee 
Public Utility Bonds SCOSSSSSSSSE SE EOOE EEE E SECS E COO OOCCO 


Other 0000000000000 00000000000 000 88 


PREFERRED AND COMMON STOCKS 
Preferred Stocks 00000060 0 0600D000S00 00000 00000500066000 
Common 


Stocks © OO ODDS OFS SO OOHS OSS OE SS FOO SOHDSOSDSSOSSOSE 


FIRST MORTGAGES ON REAL ESTATE: 
Urban Properties ....cccccccccesccceseoeccsescesce cesses 
Farm Properties 


© OOOO SOS 0 FOSSHOSE BEF HSSSS F HHSDS SOSH OOD 


LOANS ON THE COMPANY'S POLICIES 


Loans made to policyholders on the security. of their 
policies in accordance with the provisions of the Com- 
pany’s policy contracts © OS SOSSOSSSOSTHSOGTS OS OOS OSS OOD ESOSSD 


HEAD OFFICE PROPERTY, OTHER. REAL ESTATES AND 
SALE AGREEMENTS 

Head Office Property 808 oe Ree OOO e OOO HSS SS SOS ORS OS ESISD 

Other Real Estate .occosccscocccecccsscoceccosnseseuence 


Sale Agreements Pere ee Cee ee ees T ever wee yee) 
CASH ON HAND AND IN BANES occccecccc ces ccesecvesere 
TOTAL LEDGER ASSETS  ..cccccccecccceccccsoscosss 


OTHER ASSETS 
Interest due and outstanding 000000000000 00 80 eeenmneeee 
Interest accrued but not due ...0.0c.cccceccccccceecmmnme 
Deferred and outstanding premiums eeeveccccecceseesees 
Due from other companies on policies 


LIABILITIES 


DEATH AND DISABILITY C&AIMS AWAITING PROOF 


Claims of which the Company has received notification but for which 


the necessary documents are not yet complete Soeeceseccoessececesscoes 


955,105.91 


PROVISION FOR UNREPORTED DEATH AND DISABILITY CLAIMS 
A reserve fund for death and disability claims which may have-occurred 
during the current year but notification of which haemot-been received 


» by the Company . 
FUNDS ON DEPOSIT 


08 OOOO OSS CESSES EO SESS OSS OE OOOS OTST CVS SSS SESE ESOS ECE 


and dividends left with the 
=o Soeeaie sone 


policyholders and beneficiaries ard accrued 


RESERVE FOR DIVIDENDS TO POLICYHOLDERS 
Policyholders’ dividends to be during 1988 
ie al eee 


OTHER LIABILITIES TO POLICYHOLDERS 


Premiums paid in advance and miscellaneous credits to policyholders’ 


accounts SSHSSHESSSSSSSSSSSSS SE SESS SESESSSOSSSEESSSSESSESESESHEHEETESEESEOES 


STAFF PENSION FUNDS 


of the in to the funds to 
The accrued liability Company in respect pension 


Cooqeeosepegmme 


which the Company and its enmployees 
GOVERNMENT TAXES ACCRUED 


Provision for Federal, Provincial and State taxes payable in 1589 ...... 


SUNDRY LIABILITIES 


Accrued rents, salaries, commissions, agency balances, etc. ......seccees 


SHAREHOLDERS’ FUND 


policies .... 


for accrued 


4£,550,000.00 
2,995 480.92 
1,269,351.68 
500,000.00 
$88,524.18 


Fully-paid capital stock of $1,500,000 plus balance standing to the credit 
of the shareholders’ account SOHOSOHHSHSOH OOOH OOSOHSHOSHOSSHSSHOO HOO OSHS OOS 


CONTINGENCY RESERVE OOOO COCO OOE SOO SEESESSETE SES ES OS OOOSOERED ESOS 


SURPLUS 0006 OOO OF 6 OSS OSES SODES OHSS EEHESS SE ODSEEES SOLD ESE HOSSSSTOSSASOSE 


3. H. LITHGOW, 
General 


AUDITORS’ REPORT TO THE SHAREHOLDERS AND POLICYHOLDERS 


We have audited the scoounts ef the Company toc the. yene 
verified the Cash and Bank Balances and 
_ ) and have accepted 


Dominion Government 

reserves and liabilities to polleyhosders, 
Feregoing Cash Account and Balance 
at 3ist December, 1938. 


of Clarkson, Dilworth 
Gordon, Dilworth & 


Toronto, January 17th, 1939. 
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“The Maintenance of the Interest Rate, the Increase of Income, the Satisfying 
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of the Assets, the Increase in. Surplus, the Maintenance of Production of New Business, 
All Speak for the Stability of the Company’s Operations”—A. N. Mitchell. 


At the 92nd annual meeting 
of the Canada Life Assurance 
Company, held at the head office 
of the company in Toronto, 
January. 19, Mr. A. N. Mitchell, 
president, and Mr. Wm. Hastie, 
general manager, reviewed the 
company’s progress during 1938 
and considered briefly some of 
the more important problems 
with which Canada is faced at 
the present time. 

In addressing the meeting, 
Mr. William Hastie, genéral 
manager, spoke as follows: 


The Balance Sheet which has 
been submitted. to you shows the 
Company’s position to be a most 
satisfactory one, particularly in view 
of the International disturbances 
which arose in the year through 
which we have passed. My associate, 
Mr. McEvenue, and I take this op- 
portunity to comment on some of 
the outstanding features of the com- 
pany’s business. 

The Head Office and Field organ- 
ization of the Agency Department 
have once more contributed very 
substantially to the report which is 
being presented today. 

In Canada, production of new 
ordinary life insurance during 1938 
shows an increase over the previous 
year. In the United States and 
Great Britain the volume was some- 
what lower than in 1937, but in view 
of conditions existing in those coun- 
tries for a large part of the year, we 
believe that the Company’s selling 
organization has again established a 
favourable record. 

For the Company as a whole, new 
ordinary and group business, includ- 
ing revivals and increases but ex- 
cluding dividend additions and 
annuities, amounted to $64,968,806, a 
decrease of 6.4 per cent. In addition, 
during the year new cash considera- 
tions of $1,959,343 were received for 
annuities, representing an increase of 
$208,648 over 1937. 

A significant fact in connection 
with the year’s new business is that 
on this continent our total paid for 
life insurance, including ordinary 
and group, but excluding reassur- 
ances received — that is, business 
produced as a direct result of the 
sales effort of our own organization 
—shows an increase over the pre- 
vious year. This is the fourth suc- 
cessive year in which such a result 
has been shown. 


Premium Income Higher 

The year’s operations show first 
year premiums received af $1;730,- 
174, an increase of $74,983 compared 
with 1937. Total net premiums were 
$25,322,766 or an increase of more 
than $250,000. Income from -all 
sources totalled $38,641.377, an in- 
crease of almost $600,000. 

Life assurances in force, exclusive 
of deferred and other annuities, now 
stand at $814,935,337. While this is 
down 2% million dollars from the 
comparable figure of 1937, this de- 
crease ig entirely due to termina- 
tion of reassurances,. from other 
companies, over which we have’ no 
direct control. and to an unusually 
heavy maturity of endowment poli- 
cies mostly in the British Isles Divi- 
sion. Our direct written assurances 
in force—produced by our own Field 
Force — shows an_ increase .of 
$4,240,181. 

Agency Objective 

The Canada Life has for many 
years advocated an agency organi- 
zation comprising.men and women 
who by natural ability and adequate 
training may be permanently suc- 
cessful. The fact that, .excluding 
Branch Managers: :and |. Assistant 
Branch Managers, there are nearly 
three hundred whole time men and 
women who have been associated 
with the Field organization. of the 
Company for periods of five years 
and upwards is an indication of the 
success of our effort in this direc- 
tion. It becomés even’ more apparent 
when I tell you that in Canada and 
the United States this class of re- 
presentatives comprises 47% of our 
whole time organization. 


Policy Payments . 
During the year $24,642,372 was 


paid out to policyholders and bene- 
ficiaries and in the Company's long 


existence since 1847 the sums paid: 
out under this heading. as well as 
those accumulated on their béhalf,| 


\ 


‘ 


A Year of Progress 


New paid-for insurance in 1988, excluding annuities, amounted to 


$64,968,806. 
$1,959,342. 


Life insurance in 


$814,935,337. 


In Canada, new paid-for insuran 


successive year. 


o 


In addition, new considerations for annuities were 
force, excluding annuities, now stands at 


ce showed an increase for the third 


New premium income amounted to $1,730,173, an increase of $74,983. 
Total net premiums were $25,322,766, an increase of $254,000. 
Income from all sources totalled $38,641,377, an increase of almost 


$600,000. 


The average rate of interest earned on all investments showed a slight 


increase. 


Assets increased by $6,554,5 
history — $265,894,243. 


* 
05 to the highest figure in'the company’s 


Surplus funds and special reserves increased to $11,574,118. 


An average of more than $80,000 each working day was paid to 

policy owners, annuitants and beneficiaries during 1938 — a total for 

_ the year of $24,642,372. More than two-thirds of this amount was paid 

to living policy owners and annuitanjs. 

Since 1847 the Canada Life has paid to policy owners, annuitants and 

beneficiaries, or has accumulated on their behalf, more than $680 millions 
— over $60 millions more than it has received in premiums. 


Effect of Low Interest 

The effect of low rates of interest 
on.a large fund is a matter calling 
for continuous -eare and watchful- 
ness by those concerned with-its ad- 
ministration. It is not only new in- 
vestments which are .affected. As 
rates fall, and as refundings of 


securities continue, the reduction in’ 
earning power of the whole fund’can’ 


be both rapid and extensive. We 
regard this problem as one of the 
most important which life insurance 
companies have at the moment to 
consider. We are in a position to 
assure our policyholders and share- 
holders, however, that all depart- 
ments of our business are being 
conducted with due regard to the 
effect of their operations on the 
earnings of the Company. 


Valuation of Securities and 
. Mortgages 

The valuation of the assets has 
again been carried out on a most 
conservative basis. The values en- 
tered, in the, balance sheet are the 
book values, which in the case of 
sound bonds is an amortized value, 
and considerably less in the aggre- 
gate than would be the case if mar- 
ket values had.been used... 

Our-holdings of defaulted and de- 
preciated ‘securities are relatively 
small,‘and such holdings have’ been 
written down fully in conformity 
with a conservative estimate of their 
present intrinsic worth. Our mort- 
gage business has again been re- 
valued and reserves .provided to 
meet contingencies that may arise. 
In addition to such reserves, mort- 
gages and properties have been writ- 
ten. down by. substantial amounts 
wherever . this. has appeared. advis- 
able. 

Our total holding of real estate 
arising in the course of the adminis- 
tration of. our mortgage business, 
has been written down to a value 
which is substantially less than pres- 
ent day appraisals. The position of 
overdue and accrued interest on 


-} mortgages has again been strength- 


ened, so that the amount carried in 
our assets represents a small and 
surely collectible portion of the 
amount owing. 

Profit on Sale and Write-Offs 

During the year we realized an 
excess of $452,000 above our book 
values in connection with assets 
sold. A part of this total is made up 
of recoveries on securities, which 
had previously been ‘written’ down, 
but the major part of the total con- 
sists of profits derived from judicious 
sales and from trading and exchang- 
ing securities of equal merit where 
we have taken advantage of unusual 
and temporary. fluctuations in mar- 
ket prices. 

Surplus Funds 


300,000 total of $11,574,118. 


“Thiésé include “not ‘oAly’ provisions 


for. policy. dividends but also the 
special contingency reserve of $2,- 


|.900.000 end an. unassigned surplus. of 


$5,524,118. This latter item is over 
half a million dollars in excess of 


ts.| ers. It is’ our hope 


following a policy of including in 
our yearly revenue cash interest 
only and that such a policy would 


have the effect of stabilizing our] of the 


interest rate during the present 
years of low interest earnings on 
new investments. This effect again 
seems to have accomplished 


where callable clauses exist in the 
bonds, but we have found it possible 
in recent months to make new pur- 
chases of gilt-edge securities in the 
London market, to cover our sterling 
liabilities, at much more attractive 
rates, of interest than apply at the 
present time in Canada and the 
United States. 
New Investments 

In common with all investors we 
do not find a wide choice of new 
investments open to us these days 
when money seems so plentiful. In 
seeking employment of our funds, 
however, we are not departing from 
our traditional policy, namely, that 
the first essential of an investment 
must be safety. We have therefore 
continued to purchase the highest 
grades of securities, despite the lower 
yields, rather than sacrifice our high 
standards for the sake of a larger 
return. The stability of the Com- 
pany’s portfolio in recent periods of 
crisis has emphasized the wisdom of 
this policy. 

Mortgage Lending Impeded 

With regard to our mortgage loans 
it is difficult to obtain these in vol- 
ume. Our experience appears to show 
that confidence in the ownership of 
real estate in Canada has waned. 
There does not appear to be any 
likelihood of a real upturn, until 
taxes on property owners are re- 
duced and distributed more equitably 
among the citizens as a whole, and 
until debt adjustment and mora- 
toria legislation, Which was created 
in Canada as well as elsewhere in 
the period of world depression suc- 
ceeding 1929, is modified. In any 
planning for better times it 
reasonable that the normal coumik 
should be resumed, and that the re- 
lations between debtors and credi- 
tors should be adjusted. before the 
Courts, where the rights and privi- 
leges of each will be fully consider- 
ed and dealt with. . 

Housing Act Loans 

Since the Dominion’ Government 
enacted legislation to assist in the 
construction of homes in Canada 
we have participated in the scheme, 
and, since August 1935, have made 
loans under the Dominion Housing 
Act and the National Housing Act 
which total $1,902,001 for 258 loans. 
Of this sum, the Canada Life share 
amounted to $1,398,898. At the pres- 
ent time there is only one account 
over thirty days in arrears. This is 
a case where the borrower has fallen 
one month behind-in his payments 
and has not been able to make it up, 
although he is maintaining his cur- 
rent payments. 

In connection with the new Na- 
tional Housing Act, we have extend- 
ed our loaning activities to certain 
smaller centres throughout Canada. 

Further, we have extended the 
activities of our Mortgage Depart- 
ment to cover centres in the United 


‘States where we have not previous- 


ly been represented. We have also 
sent a representative to London, 
England, to investigate the possibili- 
ties of lending on mortgages and 
purchasing freehold ground rents. 
We are glad to be able to advise 
that these representatives are send- 
ing in a steadily increasing number 
of applications. We hope these 
sources will in time prove a sub- 
stantial outlet for satisfactory in- 
vestments. - 
Dividend Policy 
For the second year in succession 
we have increased the scale of divi- 
dend distribution to our policyhold- 
that it will be 
possible to make’ a further increase, 
The problems which have faced the 
world, and which have become more 
accentuated in the last few months, 
are far from clear, and the course 
of sound stewardship these days 
would appear to be the maintenance 
strongest reserves. This has 
been our nelicy, but we feel that in 


last : 
ever is decided will be only after 


‘| all factors have been most fully 
considered. 


. Mitchell 


In moving the adoption of the an- 


es.| nual report, Mr. Mitchell stated, in 


sented the details of the balance 
sheet and the production results of 
the year 1938. I think you will agree 
that the outcome of the year has 
been very gratifying. 

The Company, has as you have 
learned, continued to observe the 
same conservative attitude as in the 
past. This has produced very con- 
structive results. The maintenance 
of the interest rate despite the gen- 
eral lowering of such rates, the in- 
crease in income, the satisfying 
strengthening of the assets, the in- 
crease in surplus, the maintenance 
of production of new business, all 
speak for the stability of the Com- 
pany’s operations. 

We are confident that during the 
alarms and crises of the present 
time our policyholders will desire 
that the same firm attitude of con- 
servatism be maintained. We are 
fully conscious of the duties devolv- 
ing upon ‘us to see that the policy- 
holders receive the greatest possible 
consideration in distributing surplus 
earnings. At the same time we are 
sure that each and every one will 
agree that this must be consistent 
with safeguarding our contracts, no 
matter what events may result from 
the present world. difficulties. We 
believe the gradual but steady de- 
velopment therefore of surplus dis- 
tributions referred to will be found 
a logical course under present un- 
certain conditions. 

You may rest assured that your 
officers will keep ever before them 
the fact that your greatest interest 
lies in “certainty” and “stability.” 

Field Organization 

I feel sure that you will agree 
with me that the field forces, as well 
as the investment and every other 
section of our staff, are to be con- 
gratulated on the year’s results, 
especially when its particular diffi- 
culties are considered. 

It is difficult to appreciate what 
the field forces, and particularly 
those in the British Isles Division, 
have had to contend with in. periods 
when all thoughts were centred on 
the possibility of war. They have 
however, maintained their stand- 
ards of production in a remarkable 
manner. 

The sales problems produced by 
changed standards of income among 
the insuring public have been great. 
It has been increasingly difficult to 
maintain living standards in insur- 
dance sales forces. At the same time, 
reduced interest income has made 
it increasingly necessary to guard 
production costs. 

Possibly no problems of life in- 
surance have been more exhaustively 
studied during the past year or two 
than those dealing with the costs 
and method of distribution. The 
method in common use in Great 
Britain and on this continent is 
known as the “agency system.” This 
system may not be perfect but it has 
an impressive record of accomplish- 
ment behind it. The United States, 
Great Britain and Canada contain 
less than 10% of the world’s popu- 
lation, yet they hold 80% of the 
world’s life insurance in force, 

The effect of this wide distribution 
the risks over a 


pects to have any measure of suc- 
cess must give a much higher type 
of service and have a much greater 
degree of knowledge of the business 
than was formerly necessary. This 
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the voting public. Under a demo- 
cratic system, theoretically , one 
would expect to find the self-fnter- 
est of the voting public preventing 
legislation or any governmental 
manipulation which tends to destroy 
the results of their thrift. 


Life Insurance and the Public 


May I for a moment emphasize to 
our policyholders something of what 
this business to which they con- 
tribute. should and does mean to 
them and to the country at large? 

Through this business the thrifty 
individual co-operates with others 
similarly minded to alleviate cer- 
tain economic difficulties which of 
necessity must arise through death 
and old age. One of its greatest 
merits is that this co-operation is 
‘of a voluntary nature, It, is based 
on the savings created by the thrift 
of those who intelligently use energy 
and initiative. The funds thus ac- 
cumulated are administered under 
democratic methods and are de- 
veloped to help meet the needs of 
each individual participant. It is at 
the moment the only proved volun- 
tary and democratic system which 
meets this economic need. 


Already a very large proportion 
of the community takes part in this 
insurance co-operation and the funds 
created furnish our people with a 
chief source of capital for commu- 
nity development. 

The picture, however, is obscured 
by trying to look at it in the mass. 
If the individual policyholder looks 
at his own situation, the real char- 
acter of the institution he has help- 
ed to build appears, He finds on 
examination that when the com- 
pany talks of assets it is after all 
talking. of a group of investments 
especially administered to protect 
his family, his business, or his own 
old age and that when he joined 
with many others to do this, a more 
certain method to accomplish this 
was produced than any other yet 
devised. 

These are the institutions of the 
average man. They are great co- 
operative groups built to prevent 
the need of public “relief.” There 
is a social significance in their ex- 
istence which is of great importance. 
Public “relief” situations have a 
tendency to be largely financed by 
borrowing from the future, or, in 
other words, by imposing a burden 
upon our children. Life insurance, 
doing the same type of work. finds 
its source in past savings. It con- 
firms the value of self-reliancg and 
builds character. These institutions 
have the form of private enterprise 
but are in reality public assets. 

These great co-operative bodies 
gather the most of their. funds in 
small amounts which would not 
otherwise be directed toward invest- 
ment channels and in that way serve 
another public function. They not 
only protect their policyholders but 
help to develop productivity and 
employment and thus give a second 
advantage to their originators. 


Policyholders as Creditors 


Necessity compels an investment 
policy by these co-operative bodies 
that must largely place them in a 
position of creditor rather than one 
of ownership. The attention of this 
great body of creditors should be 
instantly attracted to unfair attacks 
upon them. 

Many people on many occasions in 
the last few years have pointed out 
that the situation between debtor 
and creditor has been discussed and 
legislated on, in a very one-sided 
manner. The thought that the debtor 
is the only one to be considered has 
assumed the vogue of a fixed popular 
superstition. It cannot be too fre- 
quently stated that for every debt 
there is a creditor and that under 
the present organization of society 
the creditors are more numerous 
than the debtors. Practically all pub- 
lic debts and all private debts of the 
mortgage type, are incurred by bor- 
rowing from the savings of large 
groups of ordinary citizens. 


Debt Adjustment 

Much of the legislation, however, 
which has been promulgated for the 
protection of debtors has not taken 
this into account. It is time that the 
ordinary citizens whose savings are 
being legislated against should 
actively assert their rights as citi- 
zens. 

Debt adjustment acts have been 
very severe on creditors. . While 
these acts may have afforded cer- 
tain~ temporary relief to debtors, 
they have undoubtedly also ad- 
versely affected the borrowers as 
well as the creditors, Farm and 
house values have been depreciated 
and the marketability of properties 
both farm and house has been les- 
sened materially. 

The whole economic life of the 
country would be improved if such 
legislation could be largely modified, 
if not entirely nullified. 

Freedom of business relations un- 
doubtedly makes for greater activity. 
Business is based on contractual re- 
lationship/How can it flourish if leg- 
islation constantly steps in to 
frustrate the contracts made? Such 
legislation develops into protection 
of the negligent ang inefficient oper- 
ators. It breaks down the incentive 
to efficiency. It constantly and gradu- 
ally induces new ranks of debtors to 
take shelter behind it rather than put 


other, large .bodies ‘ot. 
deprived of what is theirs by right 


.| of self-sacrificing thrift. 


The General Manager has report- 
ed the ability of your coaneee to 
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Municipal Debts 
few years ago the a 


ments, The general picture in this 
regard has largely changed. 

of these situations have now been 
reconstructed and are apparently 
moving along firm ground, Others 
are well on the road to reconstruc- 
tion. The picture has so changed 
that providing no fresh world 
catastrophe occurs, most of these 
problems will be eliminated within 
a reasonable time. During 1937 and 
1938 alone, co-operation between 
municipal debtors in Canada and 
their creditors resulted ini adjust- 
ments and alleviation of the debt 
burdens applicable to over 160 mil- 
lion dollars of municipal debts. 

In arriving at these results the 
officials of companies such as your 
own have actively co-operated with 
the public officials in arranging the 
readjustments needed. 

Outside of actual reconstruction, 
another advantage has occurred. 
Many other municipalities have 
learned valuable lessons from the 
difficult cases publicly discussed. We 
see around us today cities, towns 
and counties so improving the com- 
parative situation between expendi- 
ture and income that their credit 
standing is steadily rising. Many 
have reached points where they com- 
mand credit ratings of the highest 
type. 

These corrections, however, would 
indicate the need for a continuance 
of the co-operative study of muni- 
cipal needs by officials of borrow- 
ing municipalities, supervising gov- 
ernment bodies and independent 
experienced financial advisers. The 
methods adopted in Great Britain 
might well be studied and their 
plans adapted to our partictlar cir- 
cumstances to safeguard the future. 
Supervising bodies there as here 
have proved a useful instrument in 
handling the problems of municipal 
governments. The good work al- 
ready déne here should be enlarged 
and not curtailed. It is important} 
that in the future the recurrence of 
difficult situations in municipal 
finance should be prevented. This is 
the road to the much needed reduc- 
tion of municipal taxation. It is still 
true that an ounce of prevention is 
worth a pound of cure. 


Canadian Investments 


An outstanding financial authority 
in reviewing the crisis of Septem- 
ber, 1938, stated that it “served to 
emphasize one useful investment / 
lesson—that a well chosen portfolio | 
in the last resort affords the best | 
protection against any adversity | 
which is short of actual disaster.” 

Such a statement draws particular 
attention to life insurance com- 
panies, with their varied invest- 
ment portfolios. It points specifi- 
cally to companies like our own. 
where the portfolio contains a choice 
of investment in three outstanding 
investment countries—Canada, Great 
Britain and the United States. 

The Canadian situation, in view of 
the repercussions of the year just 
past is particularly interesting from 


| 


|} an insurance investment standpoint. 


This country must consider sitself 
most fortunate in that it has shown 
so few tangible adverse results from 
the e&ternal disturbances of the 
year. All reports indicate that, in 
fact, Canada has gained ground in 
the Fall months. 
Prospects for Wheat 

A definite change in the basic 
economies of this country undoubt- 
edly accounts for this. Canadian 
economy has today three major 
basés: Agriculture, mining and 
manufacturing. 

Outside Canada the general belief 
has been that Canada depends main- 
ly on its agricultural situation. It 
is, of course, still true that agricul- 
ture is one major factor in our econ- 
omy. It is also true that ‘at the 
present time the agricultural situa- 
tion leaves much to be desired. The 
trouble we hear most about is the 
wheat situation. There is possibly; 
however, an undue amount of pcs- | 
simism in this connection. While | 
undoubtedly the next few years will 
require adjustments in a number of 
economic matters to give greater 
opportunity for profitable rcsults to 
our wheat producers, I am one of 
those who believe that the workings 
of natural law will again increase 
the world consumption of Canadian 
wheat. 

The extraordinary propaganda in 
certain sections of the world for 
self-sufficiency has led to very un- 
economic use of lands for wheat 
production—lands which might far 
better be devoted to the production 
of the protective diets such as the 
dairy products. Health needs will 
again drive these lands away from 
production of the energizing foods 
of which wheat is the most, impor- 
tant and which.can be more.-econ+ 
omically imported.. It is impossible 
to believe that such unwise use of 
land will continue indefinitely. The 
economic laws have a way of right- 
ing themselves by the automatic 
punishment they inflict when they 
are flouted. 


Research Advisable 


There has also been in recent years 
in our wheat producing countries 
themselves as well as elsewhére a 
stressing of certain dietary theories 
which has led to a considerably re- 
duced per capita use of wheat. There 
is reason to believe that this will 
change and that we will see a greater 
advocacy of the ene foods 
with their health-producing vitamins. 
It would mean a much increased 
consumption of wheat products. It 
would appear advisable that con- 
ferences held - the wheat 
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this about $200,000,000 are being paid 
out annually in Canada for wages, 
salaries, materials and services. This 
new wealth has done much to help 
develop our industrial situation and 
to help maintain our trade position. 

Owing to this and owing to other 
causes which maintained and devel- 
oped manufacturing output, and 
despite the recession of agricultural 
export, Canada’s foreign trade in 
these strenuous years still compares 
well with our own best years and 
more than favorably with similar 
ratios in mary other large trading 
countries. 

Incidentally, it is of particular in- 
terest in this connection to our 
large number of policyholders in the 
United States to note that from 1930 
to 1938 inclusive, approximately one- 
seventh of the total export and 
import trade of the United States 
was with Canada. During that 
period the total trade between the 
United States and Canada exceeded 
the total trade between the United 
States and any other single country. 
It is also interesting to note that 
during the period just . mentioned 
the United States’ trade with Can- 
ada exceeded the United States’ 
trade with the whole of South 
America, and was only slightly less 
than their trade with Japan, Ger- 
many and Italy combined. 

We aie proud of the fact that our 
liabilities in the British Isles and 
in the United States are fully cov- 
ered by carefully selected securities 
payable in ¢he same currencies. At 
the same time we believe our total 
investment portfolio is much 
strengthened by the well-selected 
and well-diversified list backed by 
the economy of a country which has 
so ably withstood the stress of re- 
cent years as has this Canada of 
ours, 

Mr. Mitchell then went on to dis- 
cuss the important executive changes 
announced during the year, details 
of which have already appeared in 
print. 


Ashestos Corp. 
Divides Stock 


Split Common on a Four- 
for-One Basis—President 
Optimistic 


From Our Own Correspondent 

MONTREAL.—Directors of Asbes- 
tos Corp. have adopted a by-law, 
subject to shareholders’ approval at 
the special meeting to be called later, 
providing for splitting existing no 
par value common on a four-for-one 
basis. This is in line with expecta- 
tions, as the proposed split has been 
rumored for some months past. 

At present Asbestos Corp. has out- | 
standing 150,000 shares of an author- | 
ized total of 300,000, so that the sub- 
division of stock will leave a total | 
of 600,000 shares outstanding. In 
1938 the corporation paid a dividend 
of $2 a share, plus a bonus of $3. 

At the same jime the Montreal 
Curb Market anflounced that mem- 
bers, at their own risk, may trade in 
the new shares on a “when, as and 
if issued” basis in the unlisted sec- 
tion of the Curb. 


Steel Views Outlook 

In the current issue of “Asbestas,” 
R. W. Steele, president. of Asbestos 
Corp. had the following to say on the 
outlook: 

“The improvement which became 
evident in the United States during 
the closing months of 1938 will, I 
f-el sure, be continued through 1939. 

“If some real progress be achieved 
toward a settlement in the disturbed 
situation overseas, both in Europe 
and in the Far East, then 1939 will 
surely be a year of prosperity and 
happiness for us all.” 


Saguenay Electric 
To Redeem Bonds 


Applies to Utility Board 
for Permit to Replace 
Present Issue 


From Our Own Correspondent 

MONTREAL, — Saguenay Electric 
Co. has made application to the Que- 
bec Provincial Electricity Board for 
authorization to redeem on April\ 1 
next, the outstanding $1,122,000 prin- 
cipal amount of its first mortgage 
collateral trust 5%% bonds, series 
A. due’ 1953. The call price is 102 
and accrued interest. to the date of 
redemption. . 

In order to provide the necessary 
funds, the company further proposes 
to issue 30-year, 44% refunding 
bonds to an amount of $1,250,000 of 
an authorized $3 miillions, the new 
bonds to be dated April 1, 1939. 

The new bonds, domestic as to 
principal and interest, may be dis- 
posed of privately. 

The issue, which it is proposed to 
redeem on April 1 next, was origin- 
ally offered in Jan., 1928, at 98% and 
payable as to interest and principal 
in Canadian and American funds. Of 
the original issue of $1,860,000, there 
remains $1,122,000 outstanding. 


-* PLANS OFFICE BUILDING 

Canadian Western Natural Gas, 
Light, Heat and Power Co. plans: to 
erect a new office building in Leth- 
bridge, Alta.. according to western 
reports, The new building, when 
completed and equipped, will cost 
about $50,000, _ 


et, Ordinary Surplus 
gic Increase ih 
penditures 


With revenues $108,588 over the 
budget estimate, fiscal results of the 
New Brunswick Government in tha 
year ewe 31, 1938, exceedeg 


For the second successive year 
the province reports a surplus on 
ordinary account. Furthermore, thg 
ordinary surplus was $30,320 larger 
than in the previous year, amount. 
ing to $59,410. The surplus in 193. 
37 was the first shown since 1923.29. 

The reported surplus is after pro. 
viding $387,439 for debt retirement; 
Excluding provision for sinking 
funds and debt retired out of rey. 
enue, there was a surplus of $446.949 
as compared with $351,780. ‘ 

The surplus, as given above, is be: 


fore providing for relief expendi. B 


tures. Details of all expenditures 
designed to relieve unemployment 
are not segtegated in the pub. 
lic accounts of the province. Direct 
relief is a minor factor in New 
Brunswick, unemployment being 
largely alleviated by public works, 
Specific unemployment relief ex. 
penditure in 1937-38 was $327,107, 
compared with $258,466 in 1936-37; 
This amount was capitalized. : 
Revenue Up Sharply : 
Ordinary revenue in 1937.39 
amounted to $8,609,192, an increase 
of $739,759 over the previous year, 
Additional revenue accruing from 
increases in gasoline and corpora. 
tion taxes and motor vehicle fees 
were largely responsible for this in. 
crease. Receipts from other revenue 
sources, with the exception of 
stumpage dues and 
duties, held up very well despite the 
recession in business. Stumpage 
dues declined $95,000 and succession 
duties $80,000. 4 
In view of the Government'’s road 
construction programme, returns 


from the gasoline tax were encour- & 


aging. Receipts from this source 
amounted to $1,846,766. This is, an 
increase of $369,121 over 1936-37 and 
$146,766 over the budget estimate, 
The two-cent increase in the gaso- 
line tax only came into effect on 
March 20 last. Had it been in effect 
for the entire 12. months the prov- 
ince would have collected another 
$100,000. 

Only part of the expansion in 

gasoline receipts is due to the higher 
tax. A portion is due to increased 
gasoline sales resulting from greater 
use of the highways <as a result of 
the expansion of... hard-surfaced 
mileage. 
, The corporation tax brought in 
$366,348 more than in the previous 
year, receipts from this source 
amounting to $953,202. 

Expenditures show an increase of 
$709,090 largely due to higher debt 
charges and larger outlays on edu- 
cation and public w 

; tive figures of,.reyellue 
and expenditure are given Below: 
Ordinary Account 
\ Years Ended Oct. 31 
; 1938 
Revenue: 
Federal subsidy 
Taxation 
Lic., feés, royalties ... 
Liquor Board profits . 
Institutional 
Sundry items 


Total ordinary rev. . 

Expenditure: 
*Interest, etc. ....sse0e 
*Sinking fund 


Total debt charges ... 
General Government . 
Public Works 


Education 


Public welfare ... 


Total ord. exp. ..... 8,550 7. 

*Excluding interest and sinking fund oa 
debt incurred for New Brunswick Power 
Commission, which items are paid out of 
revenues of the commission. 

Debt Shows Increase 

Additional expenditures on road 
construction resulted in a further 
large increase in debt during 1937- 
38. At the end of October gross 
funded debt amounted to $91.1 mil- 
lions, an increase of $13.2 millions. 
Deducting sinking funds of $107 


millions gives net funded debt of | 


$80.4 millions, an increase of $125 
millions. 

As regards debt movement the 
important factor is the change in net 
debt, which increased $9 millions to 
$77 millions. The difference between 
the increase in net funded debt and 
net debt reflects a reduction of $38 
oe in bank loans and treasury 

ills. 

Comparative debt figures ar 
given below: 

Debt Position 


As at Oct. 31 
1938 


Gross funded debt ... 
Less: Sinking funds .. 


Net funded debt 
Bk. loans & treas. bills 
Other liabilities 


Total net liabilities ... 
Less: Active assets ... 


Net debt 


Increase in net debt .. 9.098 
Composition of Net Debt 
te As at Oct. 3 ae 


Specific unem. relief . 
Other capital items ... 
Ordinary deficits 


Alcohol Has Numerous 
Uses in Industry 


Importance of alcohol in industrial 
work, how alcohol is made, and 18 
uses are the themes of a recent book- 
let published by Gooderham & Wort 
Limited. It is said, for example, 
that one million gallons of alc 
were used as anti-freeze in auto 
mobiles in Canada last winter. 
is said to be the largest single u* 
of alcohol in Canada. sal 

Total consumption of industr! 
alcohol in Canada was 823,000 s2!° 
long in 1910. By 1936 this consi 
tion. had rigen to nearly 4,000. 
gallons for the needs of Canadia® 
manufacturers. 

Second largest single use for alc 
hol in Canada is in the manufacture 
of vinegar. The type and grade a 
alcohol is varied to adapt it for di 
ferent needs, which include a W! 
variety of uses. asasolvent. —. 
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Life Sales Off 
2.55% in1938 


otal for Year Almost 
$380 Millions — Alberta 
Has Good Gain 


les of new ordinary life 
seieae in Canada and Newfound- 
jand gmounted to almost $380 mil- 
vons, according to figures issued by 
i jan Life my Officers 
satan These figures were 
Ase’ fr0™ data supplied by 18 
com@anies having 87% of the total 
business jn force in the two domin- 
jons. ‘The sales included are exclu- 
rent group and wholesale insur- 
- annuities, pension bonds with- 
= , reinsurance revivals, 
Last year’s total was $389.8 mil- 
lions so that this year’s figures re- 
present & decline of 255%. Gains 
were shown in Alberta, Manitoba, 
Nova Scotia, Prince Edward Island 
and Newfoundland. The greatest 
gain per cent for the year was shown 
by Newfoundland, while the great- 
est decline for the year per cent was 

in Saskatchewan. 

Bales of Ordinary — oe 

pein omgss seat 1938 


$ 
29,958 30,150 29,180 
16,660 
10,185 11,778 14,301 
22,261 20,512 20,330 
169,864 170,735 165,748 
99,959 110,103 103,555 
9,361 10,686 9,357 
15,554 15,036 14,157 
1,705 1,688 1,705 
4,398 3,910 2,896 


79,905 389,870 376,885 

Sales during December were 
flightly lower than in the preceding 
November, a condition which has 
been seen in each of the three last 
years. The decline from December 


British Columbia... 


New Brunswick ... 
Nova Scotia 

Prince Edward Is.. 
Newfoundland 


4 year ago was 3.49%. Gains were | Ma 


shown for the month in Alberta, 
British Columbia, Manitoba, Nova 
Scotia, Prince Edward Island, Sas- 
katchewan and Newfoundland. The 


other areas showed declines. While | p.. 


gales or the month were under those 
——— 


LEADING PERSONAL 
PRODUCER 1938 


JAMES CROSSLAND, C.L.U. 


The head office of The Mutual Life 
of Canada has announced that James 
Crossland, C.L.U., of the Toronto 
King St. Branch, led the Company’s 
entire field force in production in 
1938. Since joining the Company in 
1932, Mr. Crossland has won this dis- 
tinction four times and has been a 
consistent member of the Executive 
of the Senior Production Club. 


15,272 15,656 | Ontario 


Ernest L. Marshall has been ap- 
pointed general manager for Canada 
and Newfoundland of the Employers’ 
Liability Assurance Corporation 
Limited and associated com 


in succession to the aie’ deme 
Jenkins. 


of December, 1937, they were slightly 
higher than in December, 1936. 

For the month of December new busi- 
aoe was sold in the various proVinces, as 


Bg 


» Bie » 
SaS82R38 
3338838338 


37,125,000 


(a) Sales by Month, 1935-1938 
($ 000 omitted) 


1936 
33,347 27,780 
, 30,619 
552! 32,322 
32,562 
28,411 31,916 
31,247 37,908 
31,396 32,040 


23,547 28,411 
26,090 
29,402 


27,730 
, 33,416 
36,710 
34,146 ° 


38,020 
37,125 


1937 
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Insurance Problems 
Assessment on Policy 


Please give me some informa- 
tion regarding the Union Mutual 
Life Insurance Company, with 
which I am insured and‘ from 
which I received recently notice 
of an assessment payable Dec. 
31, 1938. My policy was formerly 
with the Buffalo Mutual Life As- 
sociation. This company was 
taken over by the Union Mutual 
Ins. Co. of Portland, Maine. Is 
the Union Mutual a desirable 
company with which to do busi- 
ness? 


The Union Mutual Life of Port- 
land, Maine, is licensed by the Do- 
minion Department of Insurance 
and its position is satisfactory. In 
1935 the Buffalo Mutual Life In- 
surance Company, formerly the 
Buffalo Life Association, reinsured 
its business with the Union Mutual 
Life. Part of it was taken over free 
from all liability to assessment. The 
other part remained subject to lim- 
ited or unlimited assessment, we 
understand. The transaction was 
made subject to all the terms and 
conditions of the, policies taken 
over. The levy of an assessment on 
unconverted policies probably was 
necessitated by the running off of 
the assessment business, But it 
does not imply any weakness on 
the part of the Union Mutual. At 
the close of 1937 the company 
showed assets of $21.6 millions and 
had insurance in force on a paid-up 
basis of $74.1 millions. 
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prem. inc, eoeed 
Interest, div., etc, .. 6,922,643 6,444,305 
+ 34,709,738 32,155,456 
4,233,219 


policies, 

annuities, etc. .. 8,404,522 17,335,751 

Divds. to p’holders 2,022,276 1,803,573 
Assets and Liabilities 


| Govt., mun. bonds 81,309,528 70,938,108 


the year the company paid 


921 18,045,669 


out $246 millions under contracts | Conte 


in settlement of death claims, ma- 
tured wments, dividends, an- 
nuities cash values for sur- 
rendered policies. This is more than 
$1 million greater than the total 
amount paid out in the previous 
year. Of the total, it is stated, $16.8 
millions or more than two thirds 
was paid to living policyholders. 

, Assets at the end of the year are 
shown at $265.9 millions which is 
$6.5 millions above the previous 
year and a new high in the history 
of the company. Policy reserves are 
now $235.1 millions, compared with 
$231.3 millions at the end of 1937. 

The rate of interest earned on in- 
vested assets was 4.25%, compared 
with 424% in the previous year. 

Comparative figures in summary 
form follow: ' 


Surrender values . 
Policy dividénds . 
Annuity payts. .. 


Assets and Liabilities 
Govt, mun. bonds 


Confederation Life 
Total assurance in force of $421.5 
millions, a gain of $10.3 millions, is 
reported by the Confederation Life 


An item of interest is the increase 
of $3.3 millions in policy reserves to 
$30.4 millions. Free surplus was in- 
creased by $195,698 and now stands 
at $1.6 million, the highest in the 
company’s history. \ 

Comparative figures in summ 
form follow: 


Inceme and Disbursements 
8,012,984 


910,024 
2,582,654 


yments: 
Death & disability 1,164,231 
Policyholders .... 2,907,405 
Assets and Liabilities 
433,026 


Association in its annual statement | Morteages 


for the year ending Dec. 31, 1938. 
New insurance written and paid 
for during the year, including re- 
vived policies,* amounted to $50.2 
millions, a gain of $1.8 million over 
the previous year. 

The group welfare insurance de- 
partment of the association also 
made substantial gains. In addition 
to the usual individual annuity con- 
tracts which guarantee annual pay- 
ments of $3 millions annually, the 
association also is responsible for 
group annuity contracts which will 
provide pensions of $3.2 millions 
annually in due course. Considera- 
tion for immediate annuities 
amounted to $2.1 millions, down 
$319,010 from 1937. 

Total net premium income ex- 
cluding all annuity business 
amounted to $14.2 millions, a gain of 
$76,265, while income from interest 
dividends and rents was $15,675 
higher at $5,392,566. 

Policyholders and beneficiaries of 
the association during. the year re- 
ceived $13.4 millions, a small in- 
crease over the preceding year. 

Total assets at the close of 1938 


000 | amounted to $125.8 millions or $5.1 


Manufacturers’ Life 


In spite of a decline of 4%% from 
1937 in new insurance written by 
the Manufacturers Life Insurance 
Company in 1938, including de- 
ferred annuities, business in force 
increased $16.3 millions to $572.9 
millions. 

Total net premium income was 
$1.3 millions higher at 3 mil- 
lions. Total receipts of 7 mil- 
lions were up $2% millions from 
the previous year. Coincident with 
the growth in assets the amount of 
interest and dividends received dur- 
ing the year increased by_approxi- 
mately $500,000 to $6.9 millions, 

Payments to policyholders-during 
the year were approximately $15 
millions. Of this amount $4.5 mil- 
lions was paid in death claims and 
$2.8 millions to policyholders at the 
completion of the endowment 
period, $4.6 millions on surrender of 
policies before maturity or death, 
while dividends paid to policyhold- 
ers at a little over $2 millions were 
up $200,000. . 

Total assets at the end of the year 
totalled $167 millions, an increase of 
$125 millions over the previous 
year. Some 65% of the total, the 


THE GREAT-WEST LIFE RECORDS 


FURTHER INCREASES 


Significant Items from the Annual Statement for 1938 


Insurances and Annuities in force 


(An increase of $18,000,000 during 1938) 


New Business Placed - 2 2 e. - 7 - e - 


(An increase of nearly $8,000,000 over 1937) 


Payments to policyholders & beneficiaries - - 


(The company has paid out $210,000,000 to date) 


Assets - - - 


© $607,532,970 
60,920,673 
16,584,741 
162,554,770 


(Assets belong almost exclusively to policyholders) 


Surplus, Contingency Reserve and Capital- - 


6,462,950 


(Providingasubstantialsum tomeetany contingency) 


BONDS AND 
DEBENTURES 


CITY MORTGAGES 
AND PROPERTIES 


POLICY 
LOANS 


FARM MORTGAGES 
AND PROPERTIES 


STOCKS, COMMON 
AND PREFERRED 


CASH AND 


MISCELLANEOUS 
SCALE 


GREAT-WEST LIFE ASSU 


HEAD OFFICE - 


Diversification of Assets 


53.0% 


15.8% 
15.7% 
13.0% 


LO% 


. 


me 
me 
me 
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RANCE COMPANY 


millions over the same date in 1937. 

The company again issues a rev- 
enue and expenditure statement 
showing different items in detail. 
This shows earned surplus after all 
charges of $2.4 millions including 
$197,548 net profit on sale of securi- 
ties. Operating profit for the year 
was $2.2 millions. 

The statement records that total 
assets at the close of 1938 were 
194% of 1928 figures, while business 
in force was 144%. 

Comparative figures in summary 
form follow: 

sss 1937 

50,267,236 48, 
« 421,526,682 411,141,459 
Net prem. inc. ..... 14,258,440 14,183,175 


Int., rents, etc. ..... 5,392,566 
y ES Se eee 22,011,921 


3,513,057 
3,045,532 
1,001,547 
210,614 
3,251,824 
71,709 


173,888 


5, 
22,573,292 


Guar. divs. & prem. 


Assets and Liabilities 
125,835,403 120,673,529 


Bonds, govt., mun, 
te. ~ osececccece . 80,871,964 


London Life 

Total insurance in force amount- 
ing to $607.6 millions, excluding all 
annuities and re-insurance ceded, is 
reported by the London Life Insur- 
ance Company at the close of 1938. 
This is a gain of $36.9 millions over 
the previous year and, it is stated, 
is the largest gain shown by the 
company since 1929. Purchases of 
new life insurance during the year 
totalled $90.7 millions, excluding 
annuities. It was a gain of $2.2 mil- 
lions over the previous year. 

Total income for the year at $25.6 
millions was up $2.3 millions from 
the previous year. Total assets were 
reported at $126.4 millions, repre- 
senting an increase over the pre- 
vious year of $9 millions. Of the 
total amount, bonds and debentures 
accounted for $54.4 millions, mort- 
gages for $45 millions and. policy 
loans for $15.7 millions. 

The rate of interest earned on 
the invested assets was 4.93% com- 
pared with 5.07% in the previous 
year. 

There was an increase of some 
$6.9 millions in the policy reserves, 
while surplus over all obligations 
was reported at $8.0 millions com- 
pared with $7.2 millions at the close 
of the previous year. 

Comparative figures in summa 
form follow: | : 

1938 1937 


Ins. in force ....++++ 607,621,294 583,338,337 
Total income ...-++++ 25,684,337 24,311,839 
Total assets ...++ee+ 126,476,113 117,445,684 
Bonds ...csccccees 54, f ’ 
Mo 45,050,862 43,466,986 
Policy loans ..... 15,754,548 15,169,682 
Policy reserves ... 95,966,497 89,083,102 


Crown Life 
New insurance issued by the 
Crown Life Insurance Company in 


of $15.0 millions over a year ago or 


about 8%. 
Premiums income at $6.8 millions 


year 
death and disability claims were 
paid to the amount of $1.1 millions, 


tee 30,441,437 
1,679,610 


Great West Life 


Business in force of $607.5 millions 
is reported by the Great West Life 
Assurance Co. at the close of 1938, 
an increase of $18 millions over last 
year. During 1938 $60.9 millions of 
new business was placed on the 
books, an increase of nearly $8 mil- 
lions over the corresponding figures 
for 1937. 

Total assets of the company in- 
creased by almost $6 millions to 
$162.5 millions. Against this liabili- 
ties mostly in the form of policy- 
holders’ reserves, total $156.0 millions 
compared with $53.3 millions in the 
year preceding. 

Payments to policyholders and 
beneficiaries during 1938 amounted 
to $16.5 millions, up about $1.3 mil- 
lion from the previous year. Of the 
total amount, over $12 millions went 
to living policyholders and $4.4 mil- 
lions to beneficiaries of deceased 
policyholders. 

Since the company commenced 
operations in 1892 it has paid out 
$210 millions. 


New Books. 


Where We Come From 


CANADIAN MOSAIC. By John Murray 
Gibbon. Published by McClelland and 
Stewart, Toronto. Price $3.50. 
Canada is a nation comprised of 
people of many races. Together these 
races make the “mosaic” of which 
Mr. Gibbon writes. ~ 

The veteran Canadian Pacific Rail- 
way executive writes of the origins 


s 
443,831 | of the Canadian people and of the 


achievements in Canada of the 


376,890 | people who have come from so many 


different lands. 

In Europe, citizens who speak 
different languages and practice dif- 
ferent religions are not permitted 
by their rulers to live together in 
peace and erstanding. But their 
sons and daughters who have come 
to Canada work side by side in the 
upbuilding of this nation. 

“Canadian Mosaic” increases the 
Aebt that Canada owes to Mr. Gib- 
bon. Tirelessly he has worked for 
many years to preserve the folksongs 
and the folklore of Canada and to 
record the romance of our earlier 
days. 

As with all of Mr. Gibbon’s books, 
this one is illustrated from a rich 
treasury of photographs, paintings, 
and drawings. Most impressive are 
full color pastels of “New Canadians” 
of various types—the Scots-Canada, 
the Ehglish-Canadian, the German- 
Canadian, etc. 


Grain Jubilee 
TRADE NEWS, Golden Jubilee 
. Published by Northern 
Publishing Co., Liverpool (Corn 
ao News, New York City.) Price 


Fifty years ago last month George 
James Short Broomhall brought out 
the first Corn Trade News, a daily 
two-page sheet covering Liverpool 
grain deve . When he died 
last June Mr. Broomhall had become 
the world’s foremost grain authority, 
an almost legendary figure. “Broom- 
hall says” or “Broomhall estimates,” 
were clinching arguments wherever 
grain was grown. 

In commemoration of its 50th an- 
niversary the Corn Trade News has 
brought out this Jubilee Number of 
150 pages, printed on special paper 
and permanently bound. In addition 
to much biographical material con- 
cerning the. late Mr. Broomhall and 
his “Corn Trade News” there are 
historical sketches of wheat growing 
in all the big exporting countries 


varieties, growing, storing, market- 
ing, various types of government 
controL 

A feature of the book is a chron- 
ology of important events of the past 


340/50 years which have directly or in- 


directly affected the grain trade. 
Famous “corners,” corn laws, war 
rumors, opening of new wheat areas 
or channels, pegged prices during 
and after the great war, various de- 
crees of different countries in Europe 
seeking to bolster home wheat pro- 
duction, all and many more are listed. 


A National Undertaking 
«CANADIAN WHO WAS WHO, 1875-1937. 

A Standard Di of Canadian 

Biography. Edited Sir Charles 

G. D. = and 8 Re na 

ronto, Price $15. 

Two more inches have been added 
to the shelf of Canada’s only stand- 
ard dictionary of biographies of de- 
parted famous and near-famous na- 
tion builders. Several score more 
biographies of excellent literary 


ie 
: 


req $336,004, 
leaving a surplus of $3,523, During 
the last quarter of 1937 there was a 
surplus of $23,074 after all charges, 
The trend noted for the quarterly 
period also is apparent in the re- 


115,700 
7,571 


1937 
619,744 


358,923 
335,849 


Obituaries 
J. A. Guay, former engineer of the 
Department of Public Works, died at 
Beauport, Quebec, Jan. 13, aged 82 
years. 


Jose Tuero founder of the J. Y. 
Hermanos Tuero Company, cigar 
manufacturers, died at his home in 
Toronto, Jan. 14. 


Cc. E. Smith, former municipal 
por of Midland, Ont., died there 
an, 14, 


J. F. Edwards formerly with the 
Norwich Union Insurance Society 
and later cashier and assistant-treas- 
urer of the Phoenix Indemnity Co. 
of London, England, died in Toronto 
last week, aged 69. 


quality and replete with fact as well 
as anecdote and appreciation have 
been added to the many that the edi- 
tors gave us a few years ago in Vol- 
ume 1 of the “Canadian Who was 
Who.” 

Some are brief—a scant few hun- 
dred words. But others run to gen- 
erous length. Sir James Douglas, 
famed Pacific coast pioneer, rates 
9,000 words: Goldwyn Smith, world- 
renowned Toronto scholar, is granted 
8,500 words, The average is between 
1,000 and 2,000 words. 

Over 50 different writers are listed 
for the various biographies including 
such well-known literary figures as 
Dr. Lorne Pierce, Lloyd Roberts, the 
late Sir Andrew MacPhail and the 
late Howard Angus Kennedy. 

Volume 2 is amazing in the variety 
of its subjects. Among the great 
figures of Canadian business, polit- 
ical or artistic history included in it 
are A. E. Ames, George T. Lanigan, 
Maurice Cullen, Sir Casimir Czow- 
ski, Sir S. Leonard Tilley, Sir Donald 
Mann, Sir William Mackenzie, Henry 
Birks, W. G. and Sir Albert Gooder- 
ham, W. J. Hanna, J. E. H. MacDon- 
ald, Homer Watson, Sir William 
Gage, Home Smith, “Ned” Hanlan, 
Goldwin Smith, Anson McKim,’ 
Louis Riel, Poundmaker ... in fact 
any selection of names can do no 
more than indicate the broad scope 
of the volume that makes it a’na- 
tional work of enduring value. 

To the editors, Sir Charles G. D. 
Roberts and Arthur L/ Tunnell, Can- 
ada has reason to be generously 
grateful. It is no mean effort, in a 
country with a population as small 
as Canada’s, to undertake a diction- 
ary of national biography. The two 
volume; published to date are an 
augury of continuing success, we 
hope. 

“The Canadian Who Was Who, 
1875-1937” is a record of Canada in 
the making and of the men and 
women who have made it. Every 
citizen boasting a good library will 
want to set aside a special corner for 
these volumes as they appear. Plans 
for future volumes covering an eddi- 
tional 1,000 names are under way. 


posit ......; 638,720.00 
INSIST ON SECURITY — 
of Broad Covet 


OTT semi ele 
Fidelity & Guaranty 
Company 
TORONTO 


roperty as is insured under a policy 
insurance of the company. 


same property as is insured under a policy 
insurance of the company. 


da: 


or mage to 
limited to 


vehicles, the insurance of the 


TO ITS POLICYHOLDERS 
the Continental Life Insurance Company 
reports a year of 
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Guelph Carpet, pfd. ...... ee» 100.08 34 is Jan. "46 -- 
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. a 80 
ee COU, ccc cccosces eee “4 .. 
. El Ser. A 4°65 Siege: Seapl Sek. ccm. see gta... 


pfd. 
Industria! and Realty Issues: Highland Dairy, ‘pid. 


tAbitibi P.& P. 5 53 55 Do., com. 

Acadia Sugar . 4) '55 ada Kingston Shipbuild. Units , 
tAlta. Pa. Grain 6 ‘46 Lobiaw Inc., new c. W.L&A. 
Mining Ci ‘6 : Atlantic Sugar 4 ‘51 eee Morrison Brass, pfd. bonus 
pmet P= “045 asked) B.A.Oil...... 4 "45 Morrow Screw, pfd. 

f ‘ - #Brown Co. .... 5) ‘46 Neilson, Wm., com. 
2 tBurns & Co... 5 ‘58 48 Do., pid. 

Canada Bread. 6 ‘41 
Canada Cement 4) ‘5! New Method Laund., ‘pfd. b. 

Canada Paper. 44 ‘52 eee Niagara Lower Arch Bridge 
Can. Steamship 5 ‘57 Ont. Tobacco Plant., pfd. b. 
Candn. Canners 4 ees Paterson, Wm., pfd. 
tCan. Int. Paper 6 99 994 | Provincial Pepe, pid. ..... 
tCandn. Vickers 6 Reliance Grain, pfd. 

: Robinson Consol. Cone ..., : 

Ruddy, E. L., pid. ...... oon 
Seal O Sac (Can.) 
Standard Fuel, com. 

Do., pfd. 

tConsol. Paper. 5) ‘61 Stedman Bros. pfd. par $50 

Dom. Coal , 4 Toronto Carpet, com. ...... 
aDom. Stl. & C. Pp 

Dom. Tar .... United Farmers Co-op. .... 
*Donnacona P. . United Steel, A pfd. 

Famous Players 4 Viceroy Mfg.. pfd. & rts. .. 
tFederal Grain. Western Grain. pfd. bonus 
tFraser Cos. ... Western Steel Prod., com. . 

Gen. stl. Wares Weston (Geo.) Foods (Eng.) 
tGreat Lakes P. 5 Willards Choc., pfd. ve J 62... 
tGypsum, Lime Trusts and Lean Stecks: ot } June 9... 

Ham. By-Pr.C. 5 35 ritish Mortgage 5: 6 i 

Inter-City Bak. ree ommercial Finance, com. 3 r “4% 15 Jan. ly 
a Bat es ia "| Gach ont 2 3S: 

. P.&P. London & West. Trust .... iy * oA 

—— — 48 Premier Trust ; ae &% isuy 6 . 

assey-Ha . Sherbrooke Trust .. eee 120, : mm.: 

tMcColl-Fron. .. Sterling Trust : cee 0 wae ee a, 8 

McCormick's |. Traders Fin., B com ae 3 1 Aue 
{M. & O. Paper 45 Do., A pfd. 7 3% 1 Feb. ‘53 .... 
wes Cee: Trusts & Guarantee ....... ms aoe. 

. Be ™ 

Preston E. Dom. 8 3 neti... me mg ine 

Price Bros. ... Confed. Life, 25%. pd. ..... i Gs 
tProv. Paper .. 964 | Crown Life, fully pd. : ‘nie 
tRestigouche Co. 4 | Dominion Fire “ 1 Nov. ‘31 

Rolland Paper. e680 pa. Se ve os te a |. 

Simpsons Ltd. . Empire Life, 25% pd 13 og i dune ‘2... 

Smith, Howard Excelsior Life, 30% pd. .... ~ 15 Mar. '52 ... 
oaeh Gee, ; s 4 Federal Fire. 25%. pd. bate ai 1 Aug. 38  ¢ 

Uchi Gold M. . “41 «(93 a — Sveecescon 4% 2Jan. "63 .... 

United Gr. Grs. 5 "48 91 f ee I Lif NS. weve eeeee Alberta: 
tWestern Grain. 6 ‘49 27 31 Moon eienee * Sis 36 

da or U.S. nufacturers Life . 4 15 Dec. "34 ... 
tPayable in Cana Monarch Life, 10% pd. 4% 1 Oct, ‘S1.... 
+Payable in Can., U.S. or U.K. overcias Life, 25% pd. . wre : Oct. = eeee 
un e Oct. °59. 
aPayable in Can. a Cx. Toronto General 15% 1 Apr. ‘52. 
§Payable in U.S. only. Western Assnce., com. .... 6 1 Mar. 47. 
: Theatre Stocks: ; 
Allens, Kingston, pfd. .... British Coiumbia: 
Winni Stock Do., St. Catharines, pid.” Muy iden 
t ines, Pp 
innipeg OCKS Do.. Tor., pfd. bonus com. t4%e 1 Oct. °S 
Loew's, Lond., pfd. par $10 23 Apr. 4 
(Transactions from Jan. 16 to Jan. 21) Mansfield Theatre, pfd. .. 5% 1 Feb. ° 
High Low Close Paramount. Kitchener, pid. 6 15 Feb. 
Oshawa, pfd. : 
Sales period period “21” | united Amuscineet A’... natree 
‘ ‘ Bailor Gold ... 1,000 014 013 013 Investment Trust Shares: 4 . 1 Dec. 3 ose 
. Can. Bakeries . -.23| (bid 1) asked) | 145 +, . se» Mackentie Air. 70.75 75S Beaver Lum. c. 100 2.00 2.00 2.00 |can. Investment tite 15 Dec. '36 ... 
Do. pref. 139 40 45 41 46 ‘ "  [)/MacKin. Steel.. sees) (2 bid — asked) OFNE. «eee Central Man. .. 2,000 04 032.04 | Can. Investors Corp. | 5 2 Dec. '59 .... 
4.6Can. Bk. Com... | 211173 176 173 172 ; t:| Do. pref. ..ss| see! (62 bid 80 asked)| 1 -%8 .- . ‘ T.U ; 20.00 20.00 20.00 | Deb; & Sec. Corp.. pfd 5% 1 Oct. ‘55 ... 
.jCan, Breweries 1485/1.65 1.65 1.50 1.50 : ..|Maclaren Pr, p.. 1004. 143 15 144 15 ‘ d a + 5 ’ ‘ j 400 05 .02 04) Invest. Found. Units 6 1 Apr. "47 .... 
9.1) Do. pret. | 3298, 315 33 8k 28 . ee /M. L. Gardens . 162) 3h , 30 6.39) 238 | Een. Can. Inv. com... aabaitieiene 
4-50 5.1/Can. Bronze. 4039 39 38 38 SST, om weet, este 20! 6 . 094 - .071 .094 | Sec’s. Hold. Corp., pfd. b. . i - 
4.8 Do. pref. ..-|  .... (104 bid — asked) .. ee Maple Leaf . 115, 18 Gt. West Life . 305.00 305.00 305.00 | United Corp., A 190 4 1 Nov. 60 .... 
Can. Canners ..| ....| (44 bid 4% asked) 6 23! Do. pref. 101! 32 Monarch Gold . 3 2 38 Do., B 1030 4% 1 Oct. °51 
4) Do, ist pfd...} 305, 172 18) 18 183 153 Toe+2ie, \Maritime Tele.. ..../(16) bid — asked) Marvel Oils ... 03 «6.03.03 Power Issues: - "60 
8.6| Do. 2nd pfd.. 160) 7 SO F20 Ae 41) Do. pref. .... 7 1617 +37 «117 Ore Grande ... 034 .03 03 | Can. West. Nat. Gas, com. 23.00 "58 
iCan. Car & Fd’ | 4229' 163 17 142 15 .|Marcus Loew’s. .».| (154 bid — asked) Can, Malertic.. Packsack ...... : 035 - 031 | “Do., pfd 97.30 "52 
5.2 Do. pref. } 3816) 33° 33h 31 31 .-+| Do. pref. to -vel ....1 (115 Nov. 30) ‘094 [014 Capital Rouyn.. United Grain .. . 5.00 7. Inter. Utli.. 19m . "52 
7.8 Can. Celanese . 300' 13 (134 1223 123 4l .|Massey-Harris 6] ‘ : Cariboo Gold @ d Ol Do., 3.30 36. *Payable Can., N.‘ 
6.8, Do, pref. .. med bo 1024 102 102) 28 -. Do, pref. . «J 524 : Cartier Malarte . O14 am Great Lakes Power, pfd. 101.00 102.00 to call date giving t 
. ) Sachigo River ; . 9°50 19°00 Northern Ont. Power, pfd. 98.50 100. ee a. aN _ 
estern Grew. . . . " : §Traded flat. Inter: 
Wpg. River Tin ‘ d 01 of coupon rate; ~ um 


Western Steel . . : 750 
e Investment Trusts able at a premiu 


tions ao é 
Stocks Net Traded in During ‘Week Bid Asked Dividends 


08) 08h 4 Bid Asked 
a a, 22 ceevese vee 100 Can. Amer. Trust ........ +» 3.50 3.00 
ee: a , .22 | Beaver Lumber, pref. ..se00. «-- Can Inv. Fund. ex-div..... 3.80 1n & I 
2% 1.31 1. ; Can. Indemnity eheespa:, 000. ss All Can. Trustee . 12.90 5 
mt aes =i o nen yy Ce scvvccece te azene-Comnea ' ae ’ a 
13 13 : : . Cream. pf. ...scccccess rouped Income X 5. fe 
‘8's 13 | Dom. Envelope . 2% Can. Int. Tr., modified .... 5. 3.13 Agnew Surpass, pf. $ 
63.00 60.00 4 Dom. Envelope, pfd. ........ 97 Do., unmodified. 4 5.28 Anglo-Can. Tel. pf. 6 
2.28 2.39 2. 13 | Federal Grain, com. ......... 1.75 | 2. aan & Winters’ = s) 
ae ‘ Ds PORE ei vcen dene piecsie 3 | Aluminium ret $ 
50 = 50 ; Home Investment ....seecess «+: pI 
’ Assoc. Tele. 7°> pf 
(.25 bid ... Nor. Can. Mtge. ... aes , Do.. 6% pref. 
‘30 |.55~—«40—S«4t_ | Northern Trusts ; Stock Sales *D 
45 ‘et z a Reliance om pf eve geek of Toronto 
.10 d ‘ . aders a «. ; M to -Ankerite 
10 bid . 12 asked *Stocks more active on other exchanges Montreal Toron Bk. of Montreal! 
85 1.09 ‘6 not included. ative nt Markets Markets =OB. CC. Tele., 2nd pfd 
Indust. ‘ Mines Ind. & Mines Beatty Bros., ist p/ 
ju. _ ertes os 77,100 — Blue Ribbon, pf. 6 
an. eveee 45,700 88,500 873, Calgary Power. pf 
Jan. 21... . 19,400 25,000 402.000 TE Coast Brew. 
Bond Tenders Jan. 20 :.... 21,100 33.300 513,000 ee eee 
7 p.m., Feb. 4, Sch. Mun. of St. Joseph- | JM. 19 ..... 18,900 53,200 —_ ’ Can. Inv. Fd., sp & og 


de-Grantham, P.Q. — $50,000, 3% or 4%, | Jam. 18..... 14,700 33,000 Conduits Nat. 


dated Sept. 1, 1938, redeemable serially a te 
cs. 


from Sept. 1, 1939 to Sept. 1, 1963. H. P. . : 5. 
Can, Bk. of Comm 
Precourt, sec.-treas. ae 


Municipal Bonds Can. Bronze 
‘ + pre 
; en 
Bond Redemptions | jrrssicax 5 eat 80 sso 4 Canada Cement p: 


Bond issues: ' Rate Year Due Price} Hamilton.. 1950 111.60 113.10 3 Cosmos imp. 
1945 102.00 104.00 4 . pref 


5 
5 
Can. Foundries. 96% 1942 Feb. 2 Montreal,, 5 : 
Standard Lime . °6% 1944 Feb. 1 Ottawa ... 4% 1945 108.10 109.60 2 Commonwealth In: 
5 1959 106.00 107.50 4 Coniagas Mines 
5 
5 
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3 15 Jan. ‘38 *- 
4% 1 Sept. 31 .. 

4% 1 Feb. "36 eo-s 
$1 July ‘37 -.. 
4% 15 June ’55 .. 
5 1 Feb. "54 . 
5 1 July "69 
5 
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7 ié 16) ie ie 
often bid — ‘ ..» Ham. ° 145| 6 6 
— bid 8 asked) 
‘| osee i bid 37 asked) 


5.4 Ault oy Wiborg.| (1014 bid — asked) 
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SD we oe 


3a 0 Ok 
: ceesl (— bid 23 eked) 
ee Om veeel bid 12 asked) **"! 1.00 bid 1.35 asked 
7.5 Hinde & Dauch 145) 14 i A .|(.50 bid oom 
ae th vee ae 
Ne aie ek Nee \— bid 50 asked) 
geet tad. P. sees 25 bid a ’ 
i ee ‘| «e+». (.30 bid .60 asked) 
“| 
‘ 


4.8\Bk. Can. Nat...) -. 37/165 166 165 165 
3.7 Bk. Montreal ../" ° 154220 221 214 214 
4 Bk. N. —: 146 301: 302 300 300 
- Bk. Toronto . 10245 245 245 245 
. Barcelona .. .. 100 43 4) 44 41 
’ | (Barker's Bread «..., (— bid 3 asked) 
“10, Do. pref. 10 35 25 25 25 
... Bathurst Pr. . 1380; 62 82 81 8i 
aoa Do. (B: ..... 8h 3 es 
++» |Bawlt Grain .. ‘oe ae eg 1a 
ae .... (15 bid — asked) 
... Beath & Sons.. 11 
. Beatty Bros. A 
6) Do. pref. 
1 Do. 2nd pret.) 
‘Beauharnois 
2\Belding Cort. | 


1 Oct. '69 

1 Feb. "70 . 

Provincial Gover 
New Brunswick: 

15 Oct. "Si .. 
3% 15 June '56 ...-. 
4 15 Nov. ‘47 . 


$4¥_ 15 Apr. "6! .. 
#3 40:15 Jan. “60 ..-- 


Nova Scotia: 

3 2 Jan. ‘52 .... 
2% 1 June 56 - 
3%. 1 Nov. “* 
44% 15 Sept. "SZ +++ 
44% 15 Nov. ‘60 ...- 
45 1 Mar. "60 ... 


Ontarie: 

2% 15 May ‘45 ..-.8 
3 1 Nov. "50 ...- 
3% 15 Nov. ‘51 
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pref. ssse) (10 bid 12 asked) 

ot Sinith Pap. . 410,13 13 «102 «103 
64 Do. pref. 37|94 94 94 94 
6.7, Humberstone s.| 5,15 15 15 15 
-../Hunts ‘A! f «s+| (— bid 6 asked) 
Do. ‘Bi esse (3 Did 6 asked) 
5.7/Huron & E. Mt 25 69) 701 69 70 
«++! Do, 20% | sens} (Bd bid 9 asked) 
. Hydro rlevtric. os see) (4 bid — asked) 


S2sss 


= 
as 


— 
RSZSzBB: 


eereee 


SSeok 
oo 
nw 


. FRUN SDE 


os 
ow oo 


S3Bs 
SRSSSSSSS-S3 SB 
Ss. 
SSsasszeessssse 85 


wo 
WANWWN 
_ 


BwBkSa 
Sao~am- «20. 
woe 
nNwou 


Q 


Fr 
BwSSS 
—t 


S& 
iy a . «&- =" eer 
se. 3 
#3: & 


tons 


2. 
‘ et. 17132 135 135 135 
a og 1099/1671 169 167 169 190 |10  4.7\Imperial Bank . 34/210 212 207) 206 


8 Bell Telephone. j 
) 141'50+-75c 7lImperial Oil ..| 9990) 168, 163 16° 16 
e _Biue Ribbon = ao) Hh “4 a 131 404+221¢ AImperial Tob.'.| 3003) 16 18, 151, 15t 
8.3|_ Do. 30; 32 30 0 jo. pre ee bsah 
) 23 (24+12ic 7'Indust. Accept.. $85, 31 311 302 302 
$3 Brant, Cord. ot| sitet ‘aa bid 22 aske@:| 35 191, 3. 9 [Inter-City Bak..| | ...-| (90 bid 32 asked! 
240 4 “a 4k 4d 38 642 ...Inter’c Coal . ++++/(454 bid 55 asked) 
(63 bid-— asked) 6.7! Do. pref. eves} (1193 Nov. 27) 
. ea aug! et bid 90/ asked) 50 7.5'Inter. ; 9020 20 2 20 
45 Brit, Amer. Oil; 22) 22) 218 218 1,80 5.7, Do. pret. -... 40 264 26) 26) 261 
: kers.. oro) 12 2 12) - 20 | ,.. Int. Coal & Co.| —....|( .20 bid — as 
3B. G. power A.| 1774 24 22% 222 : “Int. Hyd. B.A. 16100 7) 81 Gi Gh 
(‘B) 2015| 28 2 si 4! . Int. Metal Ind.. 500} 68 7 
1 S. Mills.’ 345 4 4 4 60 644.25. 6.5' Do. pref... ...., (86 bid 90 eakeas 
151 bc aeice prac 8 Prod..| 4362) 16 158 153} .88 > = te = 8 Go wel. A oe se ist iz 32! 
91) O0e 5 (Dortingzen Steel), ce ea a | ‘ sate account of arrears. b New York quotations. 
i 3 (— bid 3 asked) 37 2 4.1/Int. Nickel 14756, 531 532 49 «491 is entra of $8 payable Feb. 1, 1690. 


2 [Burry Biscuit.) ++++/ Int. Paints .... 3s 9. 3 
i386 ate -+s| (op bid 39 asked) | 4 10128‘ Bo. pref mre 12°13 12 «12 Initial * Stock bonus. t Interim. 


‘teal one tas 41. -./Int, Pap. & P.. 13% ut ut age 
10) 82) ‘ 188! i ce N° vee M S k 
10) 943 95 95 95 2 [80-41 9.3 Int. Pete. ..... 271 252 258 ining tocks 
300; 5h 42 42 At Int. Power .... ci 2 ae Week Ending January 23. 
80| 5 —'3| Do. pret. 17, 98 99) 991 991 | é 78) Do. pret. | 7 % 16 ' Close 
2 tno + SThe 5| Do. -..| (35 bid — asked) 103/112... Int. St. Rity. A.| ...| (— bid 12 asked) 
10:Canada Bud .. 80} 41 2. Do. (B) ...| (= bid 44 asked) 
7\ x; canada Cement, 1370 : Int. Util. (A) .:] 2% 9 9 8 
ei 5 5.1! pref. 183) 98 ie ‘eee eT ES 65 .70 .65- .70 
3 fec-+28e. ic. ‘% 'D. Sues ane 
125'25c_ .../Canada Dry .. 4 . : . Ser.. 100} 36 36 «636 636 
9 [1.25 ...Can. a os vee] eees/(130 bid — asked) 
a > (sek ee Kelvinator .... 5 104 104 104 20h 
aoa ; , 537 20 
5) 5 .-«| (51 bid — ; asked) eg) rt Sulphite so0| 3 ; a. Oe 
zr 1.50400 GiCan. Malting --| SOO a! is de a8 | UMEake of Woods:| $251 152 16 15) 151 
, 6A, . Do. pref. ...«. 70109 110 109) 1094 6.2) Do. pref. veel ae 115 112 112 
4.3.Can. Packers wal ..+- (66 bid 71; asked) 9.1 Landed Bank .. (45 bid 55 potest? 
\Can. Pav., pt. .3..| (— bid 1b asked) 58 Lang, J. A. re j 32 12h 12 aa 
5. ‘5\Can. Perman. .-| 121441 145 145 145 -|Langley's | «+, (— bid 4 as ee. 
‘Can. Starch . 100 7) Gi 6i 63 30 | -, De. pref. ... (25 bid 45 as 
63| Do. pref. ...-| .,../(105 bid — asked) 6.2 Laura Secord . 13 13 122 122 eins 
Can. Steamsh’s. 701) 28 28 23) 23 . Legare, pref. .. +++» (5 bid 9) asked) ; Bear Explareticn. 
**"l Do. pref. ...- 941, 91 10 © 8) 9 ; . - Lindsay. Cc. W. ase, (4 Did 44 asked) Beattie Cole 
8.9Can. Vinegars .| 245'13 13) 134 133 66 os| 200. PORE. asee -..., (— bid 69 asked) 
Can. W. Cable.| 105|65 65 58) 61 } - 19] 1425¢ 5.2. Loblaw ‘A) +-| 244 244 24 24 
ol ‘B) 60:18 18 17h. 173 18 1425¢5.5,) Do. (B) ..... 22) 23 224 223 


63 Do. pref. -..., (104 bid — asked) M 


° | (— bid 69 asked) 
eo bid 114 asked) 
len bid 101 asked) 


112 114 114 
/ 195| 93 95 92 92 
..| Winnipeg EL A. 180) 12 12 12 12 
eee D secce 161) 2 i 12 «WY 
AA 20| 9 9 9 
“)ood, A &J, sees| (— bid 65 asked) 
eses| (— bid 47 asked) 

‘lyork Knitting 


(4 bid 5 asked) 
(100 caer 
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Robb Montbray . 
Roche Long Lac ;. 
Ronda Gold... } 
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Whitewtaer Mines 
Wiltsey ae 
Wood Cadillac 


Ww right-Hargreaves 
Your Girl 


Oil Quot: 


Acme — & ng 


sseiauts 


5.6, Do. Rights ..| .... (17h bid 20 asked) 61) . .!McColl Fron. .. 
. \Can, Convert. . , ee Le oe 8 | 6 69 Do. pref. .... 88) 
6 |Can. Cottons ee ++++| (65 bid — asked) t .'Melchers .. ... li 
5.8 . pref. ... |(102 bid — asked) at (60+-20¢ "32.8! Do. pref. .. 6) 
eCan Dredge ..| “90/22 21h 21h 21h } 2h ‘(Mercury Mili.) ...., (= bid 2 asked) 
6 ‘Can, Fairb. we * (i00 ~~ — asked) -.-, Do. pref. ci sees) (34 Did 8 asked) 
...'Can. For. Inv.. 20) 74 8 68 4 (Mitcnell, oe «+++! (50 Did — asked) 
8 Do. pref. eres = bia. 100 asked) 62 Do. pref. s+. (112 bid — asked) 
2.7'Can. Gen. Elec. | 55185 225 223 223 . Mitchell, Robt.. 840 16 16 «#15 «15 
63\Can. © Inv. ...| 40 8 8h 8h Bh ...|Monarch Knit.. e+es| (— bid 2 asked) 
.{Can. Ind. Ale.. 1641) 2) 223 23 2a ...| Do. pref. sees! (20 bid 32 asked) 
Do. (B) ... ++e+| (24 bid — asked) 5 |Montreal Cot. esse) (— Did 40 asked) 
2.9'Can. Indust. B.. ~.se (— bid 226 asked) 7| Do. pref. 1 100 100 100 100 
43 Do. pref. .... (173 bid 175 asked) .!Mont. Is. Pr. 20) . 30 30 .50 
‘Can. int. 1. Tr.. 110| 60 .75 .% .75 49 Ment. L. & Pr.. 3570! oo 308 30 303 
Do. pret. + nine oes 7.4\Montreal Loan .| — ..../, (27 bid 30 asked) 
7.2iCan. Lt. & Pr.. ++++| (14 bid 18 asked) .|MtlL M. Baise. & s -.++ (1.00 bid — asked) 
(Can. Locomo. .} oes pre ‘...| (13 bid — asked) 
3 5$0-+12ic TS8. oe 12:3 Montreal aute..| 4557 57 54) 57 
10 | . 2 ontreal Trams 25,70 70 683 693 
110; 8 627 Do. pref. ....; 40 120 120) 116 116 +40c 5'Moore Corp...' 762 392 392 38 38) 
Can. Pacific ...| 4979, 55 54 5 5 4.2! Do. pref. (A)! 48.167 169) 1674 169) 
.. IC Pr. & Pa. In.| oo 1.00 asked) 3° Do. pref. ‘B)! 5228 230 230 230 
“a Do. pref. ...-! al | 4 bid — weer 4 ...|Muirheads ‘s -.+-'G10 bid .90 asked) 
.|Can, Vickers | «++! Do. pref. ....!. ....| (— bid 3) asked) 
Do. pref. “I 
all r , 
sic. W DB) secsel 4.7\Nat. Breweries.; 2301/42 42) 411 412 
3.8.Can. West’ho’se aa (53 bid 55 asked) ° 4| Do. pref. ....! 100/41 432) 43) 43) 
\Can. Wineries .| 165 3.00 3.00 3.00 3.00 a es ss 6i 66h CGkCCG 
7.9'Can. Wire Box.. 250' 182 19 182 19 . L .| (1292 bid — asked) 
"Capital Estates. 115 1.05 1.05 1.05 1.05 10 ...JN. Sew. , 123 12) 12) 
4.7'Carnation. ee 
.'Catelli Fi soe esha 9 vee vee 
68 Do, pref. ...- ..| (11 bid 12 asked) | 1. ee Do. Fractions! 90 
" ICeitie Acnit. ve 50; 12 18 18. 18 4.2 National Tr. ... 10,190 190 390 190 
ieee Can. L’n. .+. (165 bid 195 asked) 7 Neon Pr. Inv... --| (7 bid B asked) 
siGuartared Trust .../(100 bid — asked) 5 . W. Weav. ..|(20) bid 22 asked) 
Chem. Research| 800.47 .50 .45 .45 . 4 \(.25 bid 1.00 asked) 
City Gas é El..' 3356.55 95 55 a it ot 313 
|" Claude Neon .. 7.10 10 .10 954 95i 
10 Coast Brew. ..! 700'1.20 1.20 1.16 130 Y \ vy (lo? bid — asked) 
Cockshutt Plow 350! 72 Ti 7 : oy . pt. eves) (13 Aug. 11) 
Comm. Alcohol! 1410 1.90 ge 1.90 1.58 1.30 


) 5. oe 320° 5 
tS Vomit) a atta att 
keries| 1 
1) 1+ 18e Taio Paper | 92823’ 8h 6h Sk OSB 
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The balance sheet oe a strong | 


enue available for dividends 
amounted to $72,821, a drop of about 
538,000 from the year before. There 
was a surplus after all Gharges of 
$23,476, down from $51,568 the year 
before. , 

The balance sheet shows working 
capital slightly higher at the end of 
1938 than at the close of 1937. 
Changes among assets are relatively 
small and unimportant. Among li- 
abilities the principal change was 
the liquidation of a mortgage pay- 
able, amounting to $20,000. The 
amount of preferred stock outstand- 
ing now stands at $275,600, a reduc- 
tion of $1,000 from the year before. 


Income and Surplus Account 
Year Ended Dee. 31 


Less: Expenses 
Net revenue 
Less: 
Com. dvds. ....sses. 
Surplus 


Prev. surplus 
Adjustments 


Surplus torward 447,600 
WORKING CAPITAL 
1838 


s 
917,679 
199,640 


718,039 


Building Products 


From Our Own Correspondent 

MONTREAL. — Continued im- 
provement in earnings is shOwn by 
the report of Building Products Ltd. 
for 1938. Net profit for the year was 
equivalent to 77 cents a share on 
the presently outstanding 483,384 
common shares, compared with 75 
cents a share in 1937, 

The 1938 figure is after providing 
$41,836 in non-recurring expenses 
to,cover loss of property by floods 
at Portneuf and for changing the 
company’s capital shares. Had these 
non-recurring expenses not been in- 
curred, profits would have been 
equivalent to 86 cents a share. 

W. R. McNeil, president, reports 
that floods in September caused a 
practically total loss of the com- 
pany’s paper mill property at Port- 
neuf. Fortunately all machine 
and equipment had been moved dar- 
ing the winter of 1936-37 to Pont 
Rouge where the company’s paper- 
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Portneuf pro account was 
tions. — 


financial : W. 
at'the end of 1938 amounted to $1.9 
millions, an increase of $100,000. 
Plant, buildings and equipment are 
Carried in the balance sheet, after 
deducting depreciation, at $695,802. 
Current assets total about three 
times this sum, amounting to §2,- 
139,993. 

Cash shows a sharp increase from 
$52.140 to $416,145, while investment 
in bonds is down from $1,133,934 to 
$934,704. 

Income and Surplus Account 
Years Ended Dec. 31 


Operating profit 
Add: Int. on invests.. 
Profit on invests. .. 
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H. K. Hepburn, secretary of Ogilvie 
Flour Mills Ltd., who has been eléct- 


8.453 |ed president of the Montreal Corn 
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Executive officers .. 
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Net profit 
Less: Dividends 


Sere for year 59,794 
Add: Previous 


864,164 
Balance forward .... 923, 

* Werking Capital 
Current assets 2,130,562 
Current liabilities .... 203,237 


Working capital 1,927,325 


Sarnia Bridge 

MONTREAL.—Sarnia Bridge re- 
ports net profits of $9,222 for 1938, 
as compared with $19,546 for 1937 
and $4,630 in 1936. 

During the year the bank loan of 
$76,000 was liquidated. Working 
capital increased over $20,000 to 
$127,437, although both current as- 
sets and current liabilities showed 
substantial reduction, 

In his report to shareholders, 
President R. M. Norton states: 

“We were able to write off full 
depreciation, provide for Dominion 
and provincial income taxes, im- 
prove our working capital and re- 
duce our deficit by over $9,000. Con- 
struction during the latter half of 
the year did not bring our total 
business up to what we expected. 
During the past year we have added 
the manufacture and distribution of 
Safeway Steel Scaffolding, which 
— improve the results for 
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Massey-Harris Optimistic 
Over Prospects for 1939 


Massey-Harris Co. progressed 
against the trend of farm imple- 
ment companies in North America 
jn the past year, according to J. S. 


;| Duncan, vice-president and general 
| manager. 


He added, speaking to shareholders 
at the annual meeting on Jan. 23, 
1939, that: “In view of the progress 
made, our strengthened position in 
the majority of countries in which 


| we are operating, and the leadership 
| taken.in design and engineering, we 
| are justified in looking forward to 


1939 with confidence.” 
He admits the difficulty of fore- 


| casting in view of political and eco- 
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nomic uncertainties. Low prices for 
agricultural products and devalua- 
tion of foreign currencies are other 
threatening factors mentioned. 

Massey-Harris was able to, in- 
crease its sales volume by 9.6% in 
the year ended Nov. 30, 1938, which 
Mr. Duncan attributes to “introduc- 
tion of several new lines of labor- 
saving and cost-reducing machin- 
ery” as well as to “increasing 
popularity of our product and the 
aggressive sales policies.” 

Reference is made to the import- 
ance of the work of the company’s 
engineering staff in designing im- 
proved machines to aid in over- 
coming the disparity between price 
of farm products and manufactured 
articles. Mention is also made of 
the price reductions announced by 
the company last November. 

European Sales Gain 

In Europe, Massey-Harris was 
able to make satisfactory progress. 
Turnover increased compared with 
a year earlier. New machines were 
developed in the French and Ger- 
man plants. The former European 
manager, W. K. Hyslop, has been 
transferred to the United States as 
general manager. S. S. Voss has 
been made acting general. manager 
in Europe; E.. A. Porter, general 


| sales manager, and W. B. Wedd, 


sales manager for France. 

A prolonged drought in Great 
Britain in the spring, followed by 
lessening of farm purchasing power, 
reduced sales in that country. 
Lower expenses, however, enabled 
cncidiariatieangeadancapamaauitiegeammamapaimmnnastats 


DIVIDEND NOTICES 


BANK OF MONTREAL 


Established 1817 
DIVIDEND NO. 303 
OTICE is hereby given that a DIVI 
DEND of TWO DOLLARS per 
share.upon the paid up Capital Stock of 
this Institution has been declared for the 
‘current quarter, payable on and after 
WEDNESDAY, the FIRST day of 
MARCH ‘ert, to Shareholders of record at 
close of business on 31st January, 1939. 
By Order of the Board. 
JACKSON DODDS __ G. W. SPINNEY 
General Manager General Manager 
Montreal, 20th January, 1939 
ee ee 


LEITCH GOLD MINES 
LIMITED 


(Ne Personal Liability) 
DIVIDEND NO. 2 


Notice is hereby given that a dividend 
of two cents per share has been declared 
by the Directors of this Company payable 
in Canadian funds on February 15th, 1939, 
to shareholders of record at close of busi- 
ness January 3ist, 1939. 


By order of the Board, 


H. J, MACKAY, 
Sec.-Treas. 


January 18th, 1939. 


A.1. PATTISON JR. & CO. Ltd. 


Established 1907 
CORPORATION SECURITIES 


Royal Bank — EL. 510! 
TORONTO 


the British business to operate 
profitably. 

A substantial increase in business 
was obtained. in South Africa in 
spite of a partial failure in the 
maize crop and low prices for farm 
commodities. 

* Gains in Argentina 

Turnover in Argentina has ex- 
ceeded the previous year for the 
third successive year, partly due to 
the introduction of new units. A 
bumper 1938-39 harvest more than 
offset low cereal prices prevailing 
in Argentina and the effects of the 
failure of the previous year’s wheat 
crop and one of the lowest yielding 
maize crops on record. 

Drought in New Zealand, fol- 
lowed by unseasonable weather, af- 
fected business conditions. Although 
the company’s operations suffered 
a setback from the preceding period, 
they were still profitable. A new 
manager, W. W. Mawhinney, who 
had been previously transferred 
from Canada, took charge in New 
Zealand last year. 

Mr. Duncan points to increased 
business in the Uniteti States in 
1938, partly due to introduction of a 
new small combine built in the To- 
ronto factory. He says: “Although 
we were successful in increasing 
our volume of business against the 
trend of the industry, also in clos- 
ing our operations with smaller in- 
ventories than at the end of the 
preceding year, yet the high cost of 
doing business with the lesser mar- 
gins due to’ mounting costs and 
lower sales prices resulted in our 
operations being less profitable than 
in 1937.” In addition to the appoint- 
ment of W. K. Hyslop as general 
manager in the U.S., to replace 
O. H. Shenstone who has been made 
a vice-president of that company, 
E. G. Burgess, previously superin- 
tendent of Toronto works, has been 
made general superintendent of 
American factories. 

In Canada, not only sales but the 
collection of past-due and present 
accounts were hampered by crop 
deterioration and low prices. In 
spite of this a substantial increase 
in turnover was achieved in com- 
_parison with last year. Mr. Duncan 
attributes this to introduction of 
new tractors and a small combine. 


DIVIDEND NOTICES 


Montreal Tramways 
: Company 
ANNUAL GENERAL MEETING 


Notice is hereby given that the Annual 
General Meeting of the Shareholders of 
Montreal Tramways Company will be ‘held 
at the Head Office of the Company, Tram- 

Building, 


Apri g 

This meeting will be heid for the purpose 
of receiving and considering the Annual 
Report and Financial Statements, for the 
election of Directors, the appointment of 
Auditors, and for such other business as 
may properly come before said meeting. 

The Transfer Books will be closed from 
the 6th day of April, 1939, to the 25th day 
of April, 1939, both days inclusive. 


By order of the Board, 
PATRICK DUBEE, 
Secretary-Treasurer. 
Montreal, January 23rd. 1939. 


Canadian Power & Paper 
Investments, Limited 


NOTICE I8 HEREBY GIVEN that on 
the Ist day of F 
Coupon Ne. 2 te the 5% 
30-Year Debentures, Series “A”, due 1958 
of Canadian Pewer & Paper Investments, 

be paid upen the presenta- 


tion and te the appre- 


In Manitoba, however, 


Exchange. 


|Report Lower 


Farm Income 


Despite Bigger Crops, 
Prairie Farm Revenue 
Below Year Ago — 


Despite bigger crops farm returns 
from the sale of the principal farm 
products in the Prairie Provinces 
this year were slightly below 1937, 
the Dominion Bureau of Statistics 
estimates. Explanation, of course, 
lies in the fact that most farm prices 
this season are materially lower than 
12 months ago. Even the fixed mini- 
mum wheat price of 80 cents per 
bushel basis No. 1 Fort William, is 
only about half that which prevailed 
in the fall of 1937. 

By provinces, Alberta shows best 
total returns, crops and livestock 
products being valued at almost $100 
millions, compared with slightly 
over $90 millions a year ago. Sas- 
katchewan, with a farm return of 
$75 millions, is up about a million. 
In Manitoba, however, there is a de- 
cline of $10 millions. Returns from 
livestock and’ products alone are 
sharply down jin Saskatchewan this 
year and slightly down in Alberta. 
they are 
about the same but total crop pro- 


duced was not as valuable. 
Livestock 
Crops ae — 


19,854 
19,357 


18,468 
35,086 


32,616 
1937 # ’ 
Total Prairie Provinces 
1938 160,017 70,938 
92,051 


Manitoba Gets Loan 
From Institutions 


56,097 
66,167 


15,752 
74,657 


99,106 
90,462 


230,955 
231,286 


Private sale to institutional inves- 
tors of $1 million of 3% notes due 
Aug. 1, 1940, has been made by the 
Manitoba Government. 

The bonds were taken up at 99.28 
to yield 342%. With the exception of 
$200,000 taken up by a U. S. insur- 
ance firm the issue has been mark- 
eted in Canada and is payable in 
Canadian funds. 

Funds \from the sale of the notes 
will be used to redeem Manitoba 
5%% bonds which mature Feb. 1, 
The maturity amounts to $1.5 million 
of which $500,000 is to be ‘provided 
by the Government's sinking fund. 

Decision of the institutions to take 
up the notes is regarded as an ex- 
pression of goodwill and confidence. 
Manitoba’s credit standing at pres- 
ent is not good enough to enable it 
to enter the open market for funds. 
In the 1937-38 fiscal year the prov- 
ince was able to show a surplus after 
charging a portion of relief costs to 
ordinary account. On more than one 
occasion, however, Premier John 
Bracken has stated the province will 
have to arbitrarily cut interest rates 
on its bonds unless an adjustment is 
made in Dominion-provincial finan- 
cial relations. 

Manitoba has a $645,000 maturity 
to meet on June 1 next. Whether 
the province will attempt to float a 
further loan from the institutions at 
that time is not known. 


Canada Cement Company 
Limited 
PREFERENCE DIVIDEND No. 28 


NOTICE is hereby given that a 
dividend of One Dollar and Twenty- 
five Cents ($1.25) per share on the 
Preference Stock of this Company 
has been declared, payable on the 
20th day of March next to Preference 
shareholders of record at the close 
of business February 28, 1939. 

By Order of the Board, 

-G. A. RUSSELL, 
Secretary. 
Montreal, January 21, 1939. 
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Correspondent 
WINNIPEG.—A slight tendency toWard increasing strength at Chicago 
is attracting attention. Obseryers believe that if grain prices generally 


are to move higher, the first real indication will come from 


than Liverpool or Winnipeg. 


rather 


The American market deals more in futures than either of the other 
two and recently prices at Chicago have been above world levels. Some 
of this strength is believed due to subsidized exports of the American Gov- 


ernment and some to 


the fact that much farmer “loari™wheat in United 


States will soon pass definitely into Government ownership and perhaps 


out of circulation. 


Even allowing for these two influences, the fact that United States 
prices can be maintained on a 10-cent higher level than Canadian seems 
to indicate an opinion that supplies across the line will not be so burden- 


some next year. : 


The British Government is reported to have made some extensive pur- 
chases of Argentine wheat. Liverpool believes that these are to form part 
oe —_ 


of security stocks, replacing wheat 
formerly purchased from Australia 


and Roumania. 
. 7. > 


Little Change 

For weeks there has been little 
substantial variation in wheat prices. 
Nothing new has occurred of a bear- 
ish nature since the size of the Argen- 
tine crop betame known some, time 
ago. In the meantime more bullish 
news has developed but not in vol- 
ume sufficient to send values materi- 
ally higher. 

It still remains the case that the 
world produced in 1938 considerably 
more wheat than will be normally 
consumed during the course of a 
year, In consequence carryover will 
be heavy. It is also the’ case that 
wheat consumption in France, Italy 
and Germany is checked by internal 
prices maintained at about three 
times the cost of imported wheat. 

Against those facts the most im- 
portant consideration is that world 
wheat production in 1939 is likely 
to fall short of that of 1938 by some 
hundreds of millions of bushels. It 
may indeed fall short of a year’s 
consumptive requirements by a con- 
siderable quantity. The world yield: 
per acre was much higher than nor- 
mal in 1938, higher by 1.9 bushels 
than that of 1937, and the reasonable 
expectation is for something much 
lower in 1939. In addition, world 
acreage’ in wheat is likely to be 
materially smaller. 


Crop Prospects Poorer 

Only with respect to two countries 
are any definite predictions yet avail- 
able. India’s crop, because of 
drought, is likely to be: very much 
less than that of 1938, resulting in a 
considerable importation of wheat 
by that country. How much will 
need to be imported will depend 
not only on the shortage of. wheat, 
but on the production of other crops, 
as to which information is still lack- 
ing. 

With a reduction of 10 million 
acres seeded, and with the crop poor- 
ly started, it is taken for granted 
that United States winter wheat pro- 
duction will be at least 200 million 
bushels short of that of 1938. The 
difference might be even greater, 


Commodity Prices 


Commodity prices continue spotty, 
but generally weaker. Agricultural 
lines dominate the Canadian list and 
these on the whole have shown a 
firm tendency in recent months, 

Industrial lines like rubber, copper, 
and other metals, on the other hand, 
have been stationary or lower. Fail- 
ure of the latter to rise has created 
a certain amount of pessimism in 
business circles. 

' Pre- 
Latest vious 
week week 


Cattle cicsosccoccecs Grt0 715 
9.25 


— ts oeeneveeese —, 
Opper. Ib. .sseeeess 1144 11% 
Cotton, Ib. 0909 ogoz 
Rubber, Ib. .1606 1600 
Sugar. raw, Ib. ..... 0275 .0320 
Silk, Ib. . 1.88 
Wheat, Man. 
b. 


Same 
week 
last yr. 


ee eeeeere 


59% 
05 Y 
11% 


90 
59% 
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Weekly Indices 


Canada (D.B.S.) .. 73.3 

Do., Wood, Gundy 54.1 
U.S. Labor ....... 76.8 
Dow Jones (future) 47.90 
Crumps (Brit.) ... 71.1 
Fisher's . 79. 


BIS=28 


73.4 
54.1 
7.0 
47.98 
714 
eoeee 79.7 


Monthly Indices 


Canada (D.B.S.) 


Retail (Dec.) .... 83.5 83.7 
: 73.5 
17.6 


Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

of price quotations is as follows: 
Cattle—Steers, good, over 1,050 Ib., top 
price, Toronto. Copper-electrolytic, New 
York. Silk—Crack db., 13-15 New York. 
Sugar—96 degrees centrifugal ¢c/f New 
York. Wheat—No. 1 man. North., Ft. W.- 
Pt. A. Basis. Hides—No. 1 packer light. 


Ske 
Bte~rt0 


(Cash Quotations) 
For Week 


1 Hard 

1 Northern 

2 Northern 

3 Northern ..,.. 
4 Northern ..... 


Feed Wheat .... . 3644 
Combined Export Paices 
Jan.-Feb, shipments, 
Week to Jan. 24 
High Low 
78% 
667% 
4% 
B3Y% 
75 
67% 
83% 


Ye 56% 
Jan.-Feb. 


Australian (afloat) new ee 


Roumanian ee 
tHard Winters. 
*Mid-Feb, 


163% Ib. 


Winnipeg Grain Futures 


Week te Jan. 24, 1939 


Crop year from 
A , 1, 1938 


_0 Wheat 
60% May 
60Ye July 
62% 


79% 
65 eene 


Oats 
May 
July 
Oct. 

Barley 


MBY sicceccvccececes 


J See eee eeetees 
Fix” 


May seeeeerereeeeree 


BR. 
ee reeetemen 


33% 
30 


High 
for 
week 


BM 
63% 
64% 
30 


29% 
29% 


3% 
37% 


but the extent of winter killing will 
not be known until spring growth 
starts. Contradictory opinions have 
been expressed as to the possible ef- 
fects on the crop of the unusually 
warm weather experienced by the 
winter wheat belt during the greater 
part of January. 

| Some worries are expressed in 
Europe over damage believed to 
have been done to winter wheat 
crops by unusually cold weather, but 
so far there is no consensus of opinion 
as ‘to the seriousness of the situa- 
tion. 

China is apparently going to absorb 
more imported wheat than was be- 
lieved possible some months ago. 
Australian mills are reported to be 
busy on orders for flour to be ship- 
ped to that country. 


Big U. S. Shipments 

North America continues to ship 
more than 4 million bushels of wheat 
weekly to Europe. The United 
States last week resumed the lead 
over Canada which for a week or 
so had been lost to this country. That 
is due not only to the fact that Brit- 
ish millers are still drawing oh the 
25 million. bushel bloc purchase 
from the U. S. Government agency, 
but also to the shipment of*some 
wheat to China under a special credit 
arrangement, The bulk of Canadian 
shipments is going from the Pacific 
Coast. Demand for Canadian wheat 
from Atlantic ports is proving dis- 
appointing to those exporters who 
moved supplies across the lakes be- 
fore the close of navigation. 

© . + 


Sales to Euro 

Argentina is believed to have ne- 
gotiated important wheat sales with 
Italy. There is general belief that 
pending negotiations with both Italy 
and Germany have partly accounted 
for lack of pressure from Argentina 
on the Liverpool market recently. 
It may be counted a bullish factor 
that these European countries are 
finding both the need and the means 
for larger wheat\imports than antici- 
pated. 


New Profits 


await you 
at the 


LEIPZIG 


TRADE FAIRS 


The world famous reputation 
of the Leipzig Trade Fairs is 
based primarily on one thing 
—the profits it offers to exhibi- 
tors.and buyers. That is why 
for 700 years the world’s 
shrewdest merchants and 
manufacturers have been meet- 
ing at Leipzig, Germany — why 
today at the semi-annual Fairs 
more than 9,500 exhibitors 
from 34 countries show their 
wares to 300,000 buyers from 72 
countries. 


You can turn these great 
Trade Fairs to the advantage of 
your business. Plan to visit the 
General Merchandise Fair 
(March 5 to March 10) and the 
Great Engineering and Building 
Fair (March 5 to March 13). See 
what the whole world is doing 
to improve equipment and pro- 
duction methods in your indus- 
try. See what the world’s 
smartest creative brains are 
offering in new merchandise, 
new ideas, new profit-making 
products. 


Write or phone your nearest 
Honorary Representative. Tell 
‘him of your interests—let him 
help you plan in advance how 
to build new business out of 
your trip ‘to Leipzig — how im- 
portant travel discounts can be 
arranged. 


HONORARY REPRESENTATIVES 
IN CANADA: 


Montreal, Que. 

Mr., L. Mueller-Hickler, Mgr., 
Hamburg-American Line — North 
German Lloyd, 

1178 Phillips Place, 
Toronte, Ont. 

Mr. Carl G, H. Schaefer, 

c/o Siemens-Reiniger, 

9 Wellington Street, . 
Winnipeg, Man. 

Mr. Hugo Carstens, 

250 Portage Avenue. 
Vancouver, B.C. 

Consul H. W. Mahler, Mgr., 
Hamburg American Line — North 
German Lloyd, 
$25 Seymour Street. 


FREE — Which do you wish? 


Booklet No. 103 — The Genera! Mer- 
ehandise Fair. 


Bookiet No. 104 — The Great Engin- 
eering and Building Fair. 


Two attractive, informative booklets 
which. show how a visit to the Leipzig 
Trade Fairs can build profits for your 
business, Of vital interest to execu- 
tives, either or both will be sent with- 
out o Please write to your 
nearest Honorary resentative in 
Canada or to Leipzig Trade Fair, Inc., 
10 East 40th Street, New York. 
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Owning and Operating 
Terminal Elevator at Port Arthur 
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(Copectty 5,500,000 bushels) acm J 


Over00ElwtoninWetemCnds SHIPPERS & 
EXPORTERS 


DSON € SONS 
SAGRvSSE ENC?” ANTES 


JAMES RIC 
mistis’* e050 86 


| N M. Paterson & ComPANY Lrp, 


; Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip” 


Head Office: FORT WILLIAM, ONT. 
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EXECUTORS * TRUSTEES - 


TRANSFER AGTS 


Here are those market 


Facts---FACTS about. 


YOUR markets --- 


. . . + up-to-the-minute>key “facts in detail 
about each economic area, each province and 
each of over 400 cities and towns of Canada, 
compiled for you in 


The Financial Post 


BUSINESS YEAR BOOK 


and Market Survey 
1939 


Mining 

Monthly Canadian Business 
Indicators 

Motion Pictures 

Motor Vehicles 

National Income 

National Wealth 

Population 

Prices and Price Indices 

Public Finance 

Radios : 

Relief and Unemployment 

Taxation 

Tobacco 

Tourist Trade 

Transportation 

Trust and Loan Companies 

Wage and Wage Earners, 
Occupations 


Agriculture 

Banking 

Branch Plants and New 
Industries 

Building and Construction 

Commercial Failures 

Education 

Electric Power 

Employment 

Fisheries 

Foreign Exchange 

Highway Statistics 

Housing 

Immigration 

Insurance 

Liquor Statistics 

Manufacturing 

Merchandising 


Every alert business and sales executive knows 
the tremendous value of the sort of precise 
information this book contains concerning 
those vital factors of purchasing power, 
standards of living, sales outlets and similar 
data. He knows how utterly essential is such 
information in planning and developing an 
efficient advertising or sales programme. 


What is $2, the purchase price of this valuable, 
day-to-day reference work, in comparison with 
the cost potentials of guesswork? } 


The answer to that will be your order for your 
copy of this worthwhile book. It will be ready 
for distribution early in February. Delivery 
guaranteed in the case of orders received 
NOW, in advance of publication. 


About 200 pages. Size 
12” x 9”. Price per 
copy, postpaid ...... 


$2 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada. 


Send me, postpaid ..... ccveecsecseee COpies of The Financial Post 
BUSINESS YEAR BOOK and Market Survey, 1939. 


Herewith $.........++.+. in payment . 
NAME See ROARS OES ERE H HER EEHEE HEHEHE ESE SHSESESOHHOEE SEE H OEE E® 


ADDRESS cweccdeecbenteuquescscadnedkvanyeddaqebacnetgecpsceesses 
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Efficient Production Always Gets Credit in Ca 
~~ The Dominion Bank | Annual Meeting 


any benkadte peming as currency been 
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Continued Improvement in Commercial 
Loans. Deposits Increase, Liquid Position 
Strong. 


“BANKS’ MARGIN OF PROFIT IS MUCH LOWER THAN 
THAT OF ANY OTHER SUCCESSFUL BUSINESS”. 


A large number of Shareholders 


attended the Meeting, which was ad- 
dressed by the President and the Gen- 


eral Manager. The President, Mr. C. H. 
Carlisle, was in the chair. 


Address By 
MR. ROBERT RAE, 
GENERAL MANAGER. 


You have just been given a statement 
of the Bank’s profits and the disposition 
made of them. After providing for the 
dividends—at the rate of 10% od annum 
—making the usual contribution to the 
Officers’ Pension Fund, $75,000., paying 
Dominion and Provincial Cr 
taxes totalling $259,526, an appropr: 

. made to Premises 
Account. The balance remaining at 
credit of Profit and Loss Account was 
increased by $35,122., and now stands at 


$805,937. 
I will now refer to the principal items 
in the Balance Sheet, a copy of which is 


before you: i 
Notes of the Bank in Circulation were 


$5,260,489., a decrease of $268,252. 
Deposits Increase. 

sits were $122,336,237., con- 
sisting of deposits by the p 
int $82,649,949., those not 
interest $38,053,214, and Dominion an 
Provincial Government deposits $1,633,- 
074., as compared with a total of $117,- 
782,320. a year ago, an increase of 
$4,553,917. 

Acceptances and Letters of Credit Out- 
standing were $2,975,524., an increase of 
7908. 528-. reflecting exports and 
mports of foreign g and commodi- 
ties by the customers of the Bank to- 
wards the end of the year. 


Liquid Position Strong. 

Cash Assets, $25,811,060., are equivalent 
to 19.79% of the public liabilities, and 
Readily Realizable Assets, including 
Government, Municipal and other Bonds, 
and Call and Short amounted to 


Total de 


' $89,313,872., or 68.48% of the liabilities 


to the public, indicating a sound liquid 
position. io : 
Investments in securities, which con- 
sist largely of Dominion, Provincial and 
Municipal Government issues, totalled 
$55,424,072. compared with $54,048,741. a 
year ago. These are entered on the 
Statement at less:than market prices. 
Call and Short Loans in Canada were 
284,505., compared with $6,162,069. a 


Address By 
MR. C. H. CARLISLE, 
PRESIDENT. 


You have heard the statement read 
and the comments made on same by 
your General Manager, and from the 
pa accorded same, I take it the 

s operations for the fiscal year 
meet with your approval. My observa- 
tions thereon will be brief. 

“ os a to note the maxaee 
assets, the higher percentage 

of loans to assets, the net earnings con- 
tinuing satisfactorily — notwithstandin 
unprecedentedly low rates of interes 
S in the security markets. Dur- 
the year many valuable new ac- 
counts have been opened. No — 
credit losses have been sustained. - 
rovements directed to higher efficiency 
ve been and are be made in the 


Within the year two Assistant General 
Managers were appointed—Mr. T. Wild- 
ing and Mr. S. C. Gook.. Mr. Wilding 

twenty-three years’ experience 
in the Bank, during which time he filled 
rtant posts in Toronto and Mont- 


and was of our London 
d, Branch. fir. Cook. has had - 


“seven years’ . nce 

work, bank | on, loan and 
s wn: *s; 

introducing new management there 
ways concern as to its success. Dur- 
ears Mr. Rae 
Manager, he 
ility.. He has earned, 
lence of every 
You may be 


Banking and the Public. 


Over a period of time there has been 
heard criticism of Canadian Chartered 
. I presume a thorough under- 
standi on the part of the public, of 
natio: finance and of a monetary sys- 
tem is more, perhaps, than one can ho 
for, and a meneees = <a he 
expected an not w e- 

lored. It is pone however, that 

ose desiring a and reasonable ap- 
ee of the facts should have such 
cts presented, and I am going to take 
this opportunity of endeavouring to lay 


esult Onl 


remember 
affect the interests of more than four 
millions of Reople who have money 
ted in dian Banks. Incident- 
, this is something which the de- 
tors themselves should. not forget. 
— safeguard these sav- 


le 
eee, so by maintaining a 
liquid 


rtion of them in cash 
form 


are in turn 
used to render an essen service to 
the Canadian people—a service from 


‘which the whole Dominion benefits. 


The Debt Situation. 


That Governments in this country are 
heavily in debt is conceded, but Banks 
have not created and are not respon- 
sible for such debt. Debt consists 
merely of ‘the use by one person 
or institution of the savings of another. 
There is no way of getting out of debt 
except by payment—any other attempt 
is to defraud or to despoil the lender of 
his savings. Canada, however, is not 
eS nor are we a bankrupt or. 
Our debt can be paid if we will only 
correct the conditions which have raised 
it to abnormal dimensions and are con- 
tinuing to add thereto. 


Inflationary “Reform” Hurts Low 
Incomes. 


We hear in these times of all sorts of 
monetary reform movements, Each 
po has its own pet aoe but there 

one thing in common to the whole of 
them—they all lead to inflation. Th 
are those who Greertaly accept the 
thought of inflation. e fact is, 
tho that inflation is nothing more 
nor less than a drastic and irrational 
increase in prices, involving at the same 
time the despoiling or defrauding of the 
lender of his savings. 

The increase in ces is irregular, 
spasmodic and ust. Wages under 
such circumstances never increase and 
mever can increase at the same time as 
other prices rise. People of low incomes 
are always the chief losers. There never 
was a time in the world’s history; 
whether in the sphere of Government or 
of the individual, when honesty was not 
the best policy and when dishonesty w 
not a catastrophe as well as a crime. 
any change be necessary in our 
monetary system the Bank of Canada 
has all the powers required to make 
that e. e Officers of that Bank 
are experienced bankers, understandin 
the Banking systems of the aiocival 
countries, _ do: anes =—_ peaks 
throughout the wo Our people wo 
likely prefer. to leave this matter with 
them than to entrust it to the layman 
or the politician. 


cand. to. Parli 


year ago—a decrease of app. 
$877,564., due to a general lessening in 
the demand for such financing. — 
these loans readily marketable ks 
and bonds, with adequate margin, were 


held. 

Call and Short Loans Elsewhere than 
in Canada totalled 733. are 
advances made at our ‘New York Agency 
and London, England, Branch, against 
first-class securities—they fluctuate from 
day to day and are repayable on demand. 


Gratifying Results 
From Constructive Policy 
Towards Commercial Loans. 


We are plese to report that Current 
Loans and Discounts in Canada now 
stand at $47,119,795., an increase of $5,- 
603,541. over those of a year ago. : 

It has always been the policy of this 
Bank to develop a sound commercial 
loaning business and it is a matter of 
gratification that we have obtained a 
satisfactory share of this business during 
the past year. We welcome ee 
for sound loans, no matter how small 


be. 

Loans to Cities, Towns, ‘Municipalities 
and School Districts show a slight de- 
crease from those of a year me on 
~ _, Cena S281: SL , 

on-Current Loans, 9 
than a year ago when they totalled $332,- 
605. Full provision has made for 
all probable losses. 


Improvements in Bank Premises. 
Bank Premises Account totalled $5,- 
667,000. Last year we rted that con- 
tracts had been let for erection of a 
modern two-storey ding at 
Victoria, B.C. This was completed and I 
personally attended the opening of the 


in October last; I can assure you . 


that it is a credit to your Bank. 

Several branch offices were remod- 
elled di the year, including that at 
Ottawa. It is our policy to improve our 
premises from time to time as conditions 
warrant. 

Bank in Strong Position. 

Our branches number a, the same as 
a year . You may heregted 
a ear that during the past ear I inter- 

i e of shenoat ev 


I would like to pay tribute to the co- 

tion we have received from every 
member of our Staff—which now num- 
bers 1,254—and to their loyalty and devo- 
tion to the interests of the 

e a an 
is ready to take care of any legitimate 
business which may be offered. 


Naybob Gold Mines rates for the new operation” | Canada Bud Elects 


Alters Programme | 


Frem Our Own Correspendent . 


TIMMINS.—Sinking of the in-| occurs 
winze from the 700-ft. Jevel 
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time of writing 
showed plentiful free gold. The 
mariposi 


before you, in as clear and simple a 
manner as I can, fundamental 
truths and relevant considerations which 
the public should keep in 
mind. I do this ause of the vital 
importance of a realization, on behalf of 
e people fen , of the soundness, 
and as well of the fairness of 
country’s financial m. It is indeed 
dangerous if the public get the view that 
there is something 
unsound in such sys 
Seaas eed untried theories for pret 
utio and un eories for prac- 
tices which have stood the test of ex- such a manner that purchaser gets 
perience and have accounted in no small his money and gets good money without 
aeree for 7 anvenes. ee ae aaa tees 3: 7 aleaser or 
ong years and against real o es, 
oar people as a whole have achieved. = ph Vaes Demean. oper 
Misunderstandings About the Banks. om ee by our Beals in ite ing 
i tici ; *d e vances. Canada’s developmen 
ater "ae foulawe: — that ben ks. hold as the fourth great exporting nation of 
Governments in ‘debt slavery; that they the world has been facilitated—indeed, 


largely brought about—through sensible 
do not loan money to help business; that 
they give service only to the few; that use of her banking credit. 

money and credit at 


Banks Anxious to Lend. 


It is alleged that Banks do not lend 
freely a to farmers and to busi- 
ness men. The answer is they are most 
anxious to do so because this is their 
chief source of income. They use the 
mobilized savings of the os le to 
finance—within reasonably e ts— 
requirements of business; to enable 
Canadians to produce real wealth from 
farms and mines, from forests and 
waters; to market ye products in 


One sometimes hears another com- 
laint enumerated above, namely, that 
their sha : in —e a wenees 
. t enjo a p Pp lucers an 
monopoly, both ab to receiving ta on are using their money to become holders 
d t and as to lending powers. After of Government Bonds. There are times, 
indulging in these criticisms, many come when the amount of such 
to the conclusion that there is some 
cal cure for all economic ills. It 
Lame Nike: abel ous Betiing epson, 
ose who our system, 
and, as well, our industries, are usually 
those who are seeking ublic office and 
who are aig aware t ged is po 
easier way gain suppo an 
exciting prejudice against those hee 
appear to be su . This is a well- 
known device in every democratic coun- 
ty and has 
of democracy in more lands than one. 
Nevertheless, people who desire to think 


carefully are and are entitled to 
a fair exposition of facts. 


E 


increased ig onl 
y, 
something over twenty-six millions of 


Can. Power and Paper 


E. P. Taylor to Board| Will Pay Interest Coupon 


Shareholders of Canada Bud 
Breweries at the annual meeting 
elected E. P. Taylor a director and 
coupon No. 
vice-president to replace the late| the 5% 30-year fice endia 
E. G. Long, KC. Mr. Taylor is| ue 1958, will be paid on Feb. 1. Pre- 
president of Canadian Breweries 


which now controls Canada Budi. 
through ownership of between 75,- 
000 and 80,000 shares out of 150,000 


_ in his own coun 
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It is said the rate of interest paid on 


deposits is low. In the United States, 
with which country are 
fairer than in any other, rate 


on deposits is much lower still, no 
hatever is paid on demand 
to shareholders 


of account. The par value of 

is fixed by law at one hundred 
The consolidated figures of. all 
however, show that the actual 
which these shares were issued and 
was, on the average, oné hundred 
sixty-five dollars. A further fa 
must be kept in mind, and it 
Shareholders have left with 
undistributed profits to the a 

tent of thirty-four dollars 

follows that each shareholder 


dividend is paid, it really amounts 
prostiony four per cent on the share- 
older’s investment. 


Banking Services Provided 
on Narrow Margin of Profit. 


The Banks’ margin of profit is much 
lower than that of any other successful 
business. Net earnings of Canadian 
Banks for the year. 1938 have been ap- 
proximately one-half of one per cent 
on total assets. 

Canadian banking is not a.monopoly. 
There are numbers of monetary insti- 
tutions which receive deposits; many 
others which both receive deposits and 
lend money. Reference is made to the 
Provincial ‘Savings Office, to the very 
excellent Savings Banks in Montreal and 
Quebec City which are not Chartered 
Banks at all; to the Caisses. Populaires 
operating throughout the Province of 
Quebec; to Insurance companies; to 
Mortgage Loan companies; to Trust 


* Companies; to Acceptance corporations; 


to Credit unions; and, in the matter of 
deposits, to the Post Office. Some of 
these are lenders of funds in very large 
amounts. 


Government Control. 


On the other hand there is no. insti- 
tution in our country so super- 
vised by Government for the protection 
of the public as is the Chartered Bank. 
It is subject to the most rigid inspection 

arliamentary: scrutiny. of the 
most t kind. Regular reports 
to the Minister of Finance and to the 
Bank of Canada—reports which are laid 
before Parliament—are year by year de- 
manded. There is continuous inspection 
by the Inspector-General of Banks, an 
officer appointed by the Dominion Gov- 
ernment, and in the case of every Bank 
regular auditing by two auditors who 
are appointed by the shareholders. In 
addition, the Bank Act itself is revised 
every ten years. Banks are required by 
law to lodge, without remuneration to 
themselves, a certain percentage of their 
deposits with the Bank of Canada, and 
they actually keep on deposit with the 
Bank of Canada more than the law re- 
quires. Banks pay into a fund held by 
the Minister of Finance a yearly sum 
proportionate to their circulation, and 
the funds so subscribed can be used to 
redeem the notes of any Bank, if trouble 
develops, and to the full extent of the 
circulation of the Bank 
so develops. Thus all 
all shareholders, are made to contribute 
to protect the public 
of an or ill- 
important t the public recognize the 
restraints under which these institutions 
operate, and, consequently, the care with 


which their management must be con- 


ducted. 
World-Wide Reputation. 


“A prophet is not without honour save 
»” and it must be ad- 
Banks 


Oil News 


r From Production:-- 
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The Profits for the year ended 31st 


Sixty-eighth Annual Statement 


Balance of Profit and Loss Account, 31st December, 1937 
December 


ins to c 


after 


, 1938, after making 


aeeeeeeeees 


epprenriatie ontingency accounts, out of which accounts 
full provision for bad and doubtful debts has been made, and 

deducting Dominion and Provincial Government Taxes 
of $259,526.51, amounted to 


$ 770815 93 


960,121 31 
$ 1,730,937 % 


Dividends (quarterly) at Ten per cent. per annUm......e.sceeesreneeeon$ 
Contribution to Officers’ 
Written off Bank 


Balance of Profit and Loss Account carried forward. 


Capital paid up... 
Reserve Fund...... 
Balance of 
Dividend 
Former D. 


* 
ension 


eeeseves 


GENERAL STATEMENT 
31st December, 1938 
. LIABILITIES 


0000000000000 0000000000 0080 000008 0088808008 0988 09 88800009 00800 10009 0800 
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fits as per Profit and Loss Accoumt.ccce;ecsesssmsne 
©. 225, payable 3rd January, 1939......---.-.sessssesesssssessesssssees 
ividends unclaimed...... 


00000 000s £999090098 9899 2eees Os HORESS ISS SOSSOSSOSSOOS ESET ED 


Total Liabilities to the Shareholders..............+.ss00 sithcbecee 
Notes of the Bank in 


rr rere ee er seh 


circulation.......... 
Depeche by end balances das te Dominion Govern, 
ent 900500 0000080008 0008 000088 8NEESE SEES SENS EE EST ES SDT SE SEO SENDS ESOS SORES S OOO TSS 


m 
Deposits by and balances due to Provincial Govern- 


ments ees cccereesccrscoseeesecseosces 


720,797 61 
912,276 13 


the public not bearing interest. 
Bp ssereg A Pee. beng boeree including 


Deposits by the 
interest accrued 


to date of statement................... 82,649,949 27 


$ . 805,937 24 


$ 7,000,000 00 
,000 00 
805,937 24 
175,000 00 
387 41 
7,981,324 65 


$ 14,981,324 65 
00 » 


122,336,237 09 


Deposits by and balances due to other Chartered Banks in Canada 1,542,934 08 


Deposits by and balances due 


Subsidiary coin held 


to Banks and Banking Correspon- 


dents in the United Kingdom and foreign countries.................. fe 
Liabilities to the public not included under the foregoing heads 465,417 16 a ee 


Acceptances and Letters of Credit outstanding. .....i.nsvoorssessceseeeessene 


ASSETS 


elsewhere.....-010.-.scvesseeeeeee 


Notes of Bamk of Camedia. sscscscsessoceewseseesssceseeneS 
Deposits with Bank of Camsdcensscnmesemmemnmes 14,176,377 37 


“elsewhere...., Seow ensere SoeeaREles Se eSeSNSTSee 


Notes of other Chartered Bamks................sssssssssssssesssssesssesseesesenssestes 
Government and Bank notes other than Camadian.............-ss.coses 


es on other 


oo eee emneneenss sen serenssOeeeen ses eeeeeeeeese Se OPO Sees OOSOESOeeOSROOSe Tee 


Chequ Banks. ‘ 
oe a and Banking Correspondents elsewhere than in 


cones ceeenscensenereenenes cone cesses necenessee ee seeeenee senesenenesseneeeeeseneenees SHES ESe TEREST ES 


818,078 00 


2,975,524 44 
$148,380,004 42 


267,234 69 
17,101,158 62 
492,440 00 
82.390 25 
6,216,539 51 
1,651,297 83 


$ 25,811,060 90 


Dominion and Provincial Government direct and guaranteed 
within two years, not exceeding market value 
guaranteed 


Other Dominion and Provincial Government direct and 
Securities, not exceeding market value.................-.sessssvsssesee 


Canadian M 
Other Bonds, 


Securities, not exceeding market value. 
ntures and Stocks, not exceeding market value 


Call and Short (not exceeding thirty days) Loans in Canada on 
Stocks, Debentures, Bonds and other Securities, of a sufficient 


marketable value to cover. 
Call and Short (not exceeding thirty days) Loans elsewhere than in 
Debentures, Bonds and 


. 


Deposit with the Minister of Finance for the security of note 
circulation 


Canada on Stocks, 


other Securities, of 


a sufficient marketable value t0 COVEE......0e-sssswesssssssees Si 


8000s eee eee Cees es ererseeseresee Oneesse® 


than in Canada, not other- 


Current 

wise included, estimated loss provided for.........0scv-.ss-se-ssssevsees 
Non-current Loans, estimated loss provided fOr...............0-sv.svssseseers 
Ee ee 


Real Estate other than Bank 
Mortgages on Real Estate 
Other Assets not included under the foregoing heads................0000 


sane neeee eens eens one cee eeeses sees eeeseses eeeeeeee 


sold by the Bank.............. = 


Liabilities of Customers under Acceptances and Letters of Credit, 
BS POT COMLTB.....reorrereeeeseee 


We 


books at Head Office and with the certified returns from the Branches. 
securities ting 

December 81st, 1938, and in addition we 
branches 


in our 
the 


C. H. CARLISLE, President. 


ROBERT 


9,886,914 08 
37,939,040 79 
4,250,221 66 
3,347,895 57 
5,284,505 75 


2,489,733 63 
00 


304,500 
————$ 89,313,872 38 


and Discounts in Canada, not otherwise included, 
0 $ 47,119,795 97 


1,736,314 00 


56,090,607 60 

2,975,524 44 
$148,380,004 42 
RAE, General Manager. 


AUDITORS’ REPORT TO SHAREHOLDERS 


to the Shareholders of The Dominion Bank :— 
examined 


we have 


the above Balance Sheet as at 


represen the Bank’s investments, held at 


the year. We have obtained all the inf: 
transactions of the Bank whieh have come under our notice have been within the powers of 


oA; 2008, end comenend wi te 


and explanations 


In our opinion the Balance Sheet discloses the true condition of the Bank and is as shown by the books 


of the Bank. 
& 


TORONTO, JANUARY 17th, 1989. 
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Midland Properties 
Midland Properties, Inc., which 
owns Shea’s Century Theatre in 
Buffalo, N.Y., as well as stores and 


banking 
It always gets credit in Canada. 
thing for nothing inevi 
ably means robbery of 
um on inefficiency and idle- 


: = disaster may Ca 
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NEED FOR NATIONAL UNITY STRESSED 


AT THE BANK OF NOVA 


. 


SCOTIA 


107th ANNUAL MEETING ~~ 


President J. A. McLeod also views business outlook as 
quite favourable. Mining in the forefront 
of business activity. : 


General Manager H. F. Patterson explains changing trends in 
bank assets. Comments on earnings and expenses 


gdressing the 107th Annual 
yaiot The Bank of Nova Scotia 
+ Halifax on the 25th instant, Mr. 
$4. McLeod, President, spoke, in 
art, as follows: 
“On this occasion we look back on 
a year of drastic change and of almost 
continuous disturbance. Not since 
the Great War has there been a time 
when political and economic events 
have moved with such rapidity and 
intensity. In these twelve months we 
have witnessed two major political 
crises, the last of which must be 
stamped indelibly on our minds. An 
expanding Germany has twice 
changed the map of Europe, and in 
the process the centre of a once- 
great empire and a courageous 
democracy have passed. The Spanish 
war has remained undecided and in 
the Far East China has continued 
her struggle against the aggressor. In 
the economic sphere, the recession in 
the United States and the fall in raw 
material: prices preceded a general 
decline in business activity through- 
out the world and considerable re- 
duction in international trade. While 
in the past six months there has been 
a notable improvement to the south 
of the boundary, the figures for the 
year as a whole are striking evi- 
gence of the extent,to which busi- 
ness was depressed in the preceding 
slump.” 
Business in Canada 
Reasonably Good 


“When viewed against this un- 
favourable and disturbing back- 
ground, the record of Canadian busi- 
ness for 1938 is a reasonably good 
one. Like other countries, we have 
experienced a reduction in economic 
activity, but the setback in Canada 
has been moderate. Moreover, the 
downward movement was confined 
to the first half of the year, for in 
the following months business held 
its ground and in many lines has 
shown an improving tendency. 

“A rough estimate prepared by this 
bank suggests that the national in- 
come in 1938 was about 6% lower 
than in 1937 which was the peak 
year of recovery. This reduction in 
the national income was naturally 
concentrated in the export indus- 
tries which were directly exposed 
to the effects of the fall in raw 
material prices and of the recession 
in the United States and elsewhere. 
The forest industries suffered more 
than other branches of the economy, 
chiefly because of their great de- 
pendence on the United States mar- 
ket. Agriculture was faced with a 
drastically reduced price for wheat 
and with lower quotations for live- 
stock and certain other products. 
The fishing industry witnessed a 
further contraction in its already 
shrunken markets, while’‘mining was 
confronted with a sharp fall in base 
metal prices.” 


Mining and Oil Production 
Forges Ahead 


“The mining industry, however, 
continued remarkably active. Gold 
production soared to a new peak, 
i4%> higher than in 1937, and with 
the price unchanged its value in- 
creased correspondingly. A consider- 
able advance in copper output went 
part way to offset the drop in its 
price, while production of nickel 
decreased only moderately. A high- 
ly significant development was the 
Tapid increase in the ectual and 
potential output of oil in Alberta 
where production was more than 
doubled. The year’s results have 
proved the Turner Valley to be a 
field of major importance, while re- 
cent discoveries give promise of a 
further enlargement in the extent of 
i's known resources. Thus, despite 
lower prices for copper, lead and 
inc, the gross value of mineral pro- 
Guction was only a little below the 
record of 1937: according to the pre- 
uminary estimate by the Dominion 
Bureau of Statistics it was in round 
figures $440 millions, off 34% from 
the preceding year.” 


Crops Better but Prices Lower 


“From the standpoint of agricul- 
ture, the outstanding feature of 1938 
Was the harvesting of fair grain crops 
in the Southern Prairies for the first 
hme in six years. While, despite the 
fixed minimum price, cash returns 
from wheat were not & great deal 

tger than in 1937, they were much 
more evenly distributed, and what 
Was most important, they brought 
‘ome income into the bulk of the 
former drought areas. In addition, 
“i€ g00d harvest of coarse grains 
bas gone far to remedy the feed 
shortage which up till then had 
ey reduced cattle herds and 

ndicapped hog raising. For the 
ominion as a whole, it now appears 
a the cash income of agriculture 
a ee was at least 5% below that 
tort Previous year. The chief face 

1," in the decline was a smaller re- 
yy from the sale of livestock, part- 
‘Y because of lower prices and 
partly because of curtailed market- 
“8 in consequence of the earlier 
Hortage of feed.” 


Manufacturing Activity 
Down Moderately 
“Most 


t of the manufacturing indus- 
tc, *Perienced some reduction in 
wvity. As might have been ex- 
meted, the decrease was more appar- 
"} among the industries producing 
ao g00ds, such as iron and steel 
- automobiles, than among those 
Weducing consumers’ goods for the 
minestic market, such ds textiles. 
“¢ most pronounced setback, how- 
*ver, occurred in the pulp and paper 
quustry whose chief concern is the 
port market, though in thig case 
© situation has improved material- 
Y in recent months.” 


Recent Improvement in 
Building Activity 


“In view of the atmosphere of 
earena which characterized 
the , it is not surprising that 


on industry was less! the 


busy than in 1937. A sharp decline 
in the amount of new industrial 
d reflected 


tion, and contracts for highway 
work were also much reduced. But 
apart from these branches of the in- 
dustry, building activity was re- 
markably well sustained, The value 
of residential construction was prac- 
tically the same as in the preceding 
year and there were gains in a vari- 
ety of other types of building, in- 
cluding stores, hotels, public build- 
ings, schools and churches. The 
Dominion Housing Act, particularly 
since the recent broadening of its 
provisions, has undoubtedly played a 
significant part in the good record 
of residential construction, while the 
Home Improvement Plan has work- 
ed in the same direction.” 


Carloadings Down 


“Among the industries which pro- 
vide services, the most important of 
which are transport and merchan- 
dising, the railways felt the full 
impact of the recession. Total car- 
loadings last year were 8% lower 
than in 1937 despite the heavier 
movement of wheat and the larger 
traffic in metallic ores. This situation 
was inevitably reflected in railroad 
revenues and though expenses were 
slightly reduced, net operating in- 
come was lower.” 


Retail Trade Maintained 


“One of the most encouraging 
aspects of the past year was the 
maintenance of retail sales which, in 
the eleven months up to November, 
averaged only 2% less than in 1937. 
The latest figures, for the month of 
November, show urban trade back at 
the previous year’s level but country 
store sales off appreciably.” 


The Influence of the United States 
on Canadian Business 


“On previous occasions, speaking 
at this annual meeting, I have re- 
ferred to the strong influence exert- 
ed on this country by conditions in 
the United States. Seldom have we 
been more aware, and at times more 
painfully aware, of our vital interest 
in that country’s prosperity than 
during the year just past. The slump 
in the United States marked the 
premature close of a period of pro- 
nounced recovery in Canada which 
had dated from the latter part of 
1936. The setback to the south of 
the boundary »was immediately re- 
flected in our domestic security and 
commodity markets, and within a 
few weeks led to a substantial re- 
duction in our exports to the United 
States, All in all, it was not in the 
least surprising that the upward 
trend of business in Canada was 
reversed. 

“What was remarkable, indeed, 
was the degree to which the eco- 
nomic structure of this country with- 
stood these depressing influences. 
For three months following the be- 
ginning of the recession in the neigh- 
bouring republic, business activity 
in Canada was approximately stable, 
And when the inevitable recession 
came at the end of 1937 and early 
in 1938 it was not nearly as pro- 
nounced as in the.United States. 
From the peak of 1937 to the low 
point in 1938 the decline of industrial 
production in Canada was only 20% 
as against 35% in the United States, 
while the drop in factory employ- 
ment was 9% in Canada compared 
with a 25% fall to the south of the 
boundary.” . 


Factors Maintaining 
Canadian Business 


“This relatively good record was 
attributable in part to such factors 
as the continuance of fair export 
markets for certain commodities, an 
adequate volume of bank credit, the 
ability and willingness of consum- 
ers to continue retail purchases at 
or near former levels, and the lack 
of depression psychology on the part 
of the business community. Exports 
of gold and to a lesser degree of base 
metals were very well sustained, 
while exports of all kinds to Great 
Britain and other Empire countries 
were generally slow to fall off. The 
maintenance of this portion of our 
trade did much to cushion the effects 
of the sudden shock emanating from 
the United States. To a very con- 
siderable degree, however, the re- 
sistance of the Canadian economy 
to depressing influences from the 
United States represented a natural 
lag -between reduction in export re- 
ceipts and recession in the domestic 
state of business. At the end of 1937 
and in the early part of 1938 business 
in this country was still feeling the 
stimulus arising from the disburse- 
ment of the large export receipts of 
the preceding year. But as the year 
wore on and exports to the Empire 
also began to show substantial de-- 
clines, these unfavourable influ- 
ences gradually permeated the eco- 
nomic structure with the result that 
the recession was becoming cumu- 
lative. The turn for the better in the 
United States was, therefore, of the 
utmost significance to Canada. It led 
to a firming of commodity markets, 
an improvement in business senti- 
ment, and checked the decline in 
export trade. 

“Just as the recession in Canada 
was less severe than in the Pnited 
States, so also the subsequent im- 

rovement has been less pronounced. 
n the United States the course of 


tion of recovery in Canada is quite 
favourable.” 


The Importance of the New Trade 
Agreements 


“Canada’s ability to take advan- 
tage of what further recovery may 
occur to the south of the border will 
no doubt be increased by the second 
Canada-United States Trade 
ment, which was recently concluded 
in W together with the as- 
sociated t between the 
United States and Great Britain. The 
Canada-United States treaty in- 
creases the concessions made by 
both countries under the Agreenfent 
of three years ago, and is broadened 
to include tariff reductions on a 
large number of items which were 
not covered in the earlier arrange- 
ment. Canada secured a variety of 
new concessions, the most import- 
ant of which were on products of 
the farm and of the fisheries. 

“There can be no doubt that the 
three-cornered trade agreement be- 
tween the United States, Great 
Britain and Canada was the greatest 
achievement in reducing trade bar- 
riers since the onset of the depres- 
sion. Unlike many previous treat- 
ies, the method of giving prefer- 
ential treatment through raising 
tariffs against other countries was 
not utilized. Every change in the 
tariff schedules of the three nations, 
and there were a great many of them, 
represented a reduction. And through 
the provision of most-favoured-na- 
tion treatment, all these reductions 
were automatically extended to 
other countries. While admittedly 
the new arrangements have resulted 
in some weakening in the preferen- 
tial ‘system of the Ottawa Agree- 
ments, they should do much to en- 
courage trade between the Empire 
and other members of the sterling 
‘bloc’ on the one hand and the 
United States on the other.” 


The International Trading Position 


“But apart from the new trade 
agreements, the year’s developments 
in international trade could scarcely 
be described as favourable. Accord- 
ing to figures prepared by the League 
of Nations, the volyme of interna- 
tional trade in the second quarter of 
1938 showed a drop of no less than 
14% from the same period of 1937. 
There was, however, a moderate im- 
provement in the third quarter, with 
the result that the loss as compared 
with the preceding year was reduced 
to 109, Fhis turn for the better was 
chiefly attributable to an enlarge- 
ment of purchases resulting fromthe 
firmer trend of commodity prices 
and the upswing in the United 
States.” 


New Types of Competition Disrupt 
Natural Trade Channels 


“But the most disconcerting trend 
of 1938 was the intensification of 
government trade offensives through 
the use of bilateral clearing arrange- 
ments, particularly on the part of 
Germany. Such offensives have in- 
volved all the well-known forms of 
government assistance and control 
and in addition a variety of new 
and often complex angements. 
One of the basic methods used by 
Germany in her dealings with indi- 
vidual countries has been to offer 
a larger market for raw materials 
in exchange for increased purchases 
of German goods and to control this 
trade in a bilateral clearing agree- 
ment. This practice ensures that all 
the proceeds from exports to Ger- 
many will be used to buy German 
goods and as the country concerned 
becomes more dependent on Ger- 
man purchases of its raw materials, 
Germany is usually able to obtain 
increasingly advantageous terms of 
trade. The German methods have 
been highly effective in South-east- 
ern Europe and have also met with 
considerable success in Latin 
America. 

“It is abundantly clear that such 
practices violate the principle of 
national specialization which is the 
natural basis for trade. Even more 
than discriminatory tariffs, they 
force trade into narrow channels 
and break down the intricate frame- 
work of multilateral exchange. They 
turn competition into economic war- 
fare, backed by- all the resources of 
national governments. They consti- 
tute a grave threat to the freedom 
of economic enterprise and, in the 
final analysis, to the freedom of poli- 
tical institutions the world over. 

“The trading methods of the demo- 
cratic countries are not easily 
adapted to this type of competition. 
Bilateral barter and complete poli- 
tical direction of commerce are 
fundamentally different from the 
principle of reduction of the bar- 
riers to trade—a principle which was 
exemplified in the recent agree- 
ments between the United States, 
Great Britain and Canada. 

“The great democracies, however, 
have one pre-eminent advantage in 
their efforts to maintain their trade 
and to resist further restriction of 
international commerce, It is that 
they provide much the largest mar- 
kets for the produce of other coun- 
tries, Great Britain and the United 
States alone taking one-third of the 
total exports of the entire world. In 
this position, their actions and poli- 
cies naturally exercise great influ- 
ence in other countries and they may 
thus be able to keep the bulk of 
the world in the ‘free exchange’ 
orbit.” 


The Need for National Unity 


“T earlier remarks, I at t- 
5d te alae anand pitas of lee 


the | present business situation in Canada 


improvement. The influence of the 
American recovery on this country 
has te date been approximately suf- 
ficient to offset the pepremuis ef- 
sortie slomip. Avchedinigy, Ue 
earlier slump. ; 
persists, 


revival in the United States 
outlook for a definite resump- 


but made no reference to 
the problems which still confront 
this country. Few of them are new 
problems, for in large part they are 
the legacy of the The 
more important of them may be 
listed in the following order: un- 


ae a yee wheat, the national 
system, unbalanced budgets 
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and construction. 
wait of the 


acute wheat 
come apparent to all 
ion Government's decision to 
a minimum price in a year of fair 
harvests. The basic difficulty con- 
fronting the wheat industry in Can- 
ada, as in other exporting countries, 
lies in the fact that the world’s im- 
rt requirements have been sharp- 
49 curtailed. Through expanding 
wheat acreage and through the use 
‘tise partiounaty in warope, bave 
es arly ’ 
reduced theif dependence on for- 
eign supplies with the result that 
international trade in wheat has fal- 
len from an average annual ship- 
ment of about 800 million bushels in 
the four years preceding the depres- 
sion to one of 534 million bushels in 
the past four years. That hardy per- 
ennial—the railway problem—is just 
as serious as ever and the budgetary 
position of many of our governing 
authorities leaves a great deal to be 
desired. Construction has, it is true, 
shown a modest tendency toward im- 
provement in recent months, but is 
still gravely handicapped by an ex- 
cessive burden of real estate taxa- 
tion. 

“All these are national problems 
and if they are to be dealt with as 
effectively and as efficiently as pos- 
sible they demand a national ap- 
proach, A high degree of co-opera- 
tion between provincial and federal 
authorities ig therefore easential and 
in some cases a widening of the Fed- 
eral Government’s power may be 
desirable. Whatever may be the 
legality of the long-standing trend 
toward restricting the powers of 
the Dominion in favour of the Prov- 
inces, it has now gone so far ag to 
become a positive threat to our na- 
tional unity. If we wish to preserve 
our national life and our free . 
tutions, we must first of all be Can- 
adians; provincialism must be 
secondary. However much we may 
cherish our local traditions, and in 
these seaboard Provinces we take 
pride in a long and noble heritage, 
and whatever may be the state of our 
local prosperity, we owe our first 
allegiance to Canada. 

“For more than a year, the Royal 

ission on Dominion-Proyin- 
cial Relations has been collecting, 
ysifting and,-analyzing information 
telating to these national problems. 
Its work is of major importance in 
indicating the precise nature and ex- 
tent of these problems and in out- 
lining possible courses of action. The 
tendency to criticize the Commission 
as a waste of the faxpayer’s money 
is to be deplored. The problems of 
our federation are complex and must 
be competently analyzed if effective 
action ‘is to be-taken: There «is: no 
simple cure-all for the country’s dif- 
ficulties; extravagant promises in 
this regard are worth even less than 
they cost. The task of strengthening 
and improving the economic struc- 
ture—of making Canada a better 
place to live in—is not an easy one, 
It will require patience, a broad un- 
derstaffaing and appreciation of our 
diverse problems and a sincere de- 
sire to reach a solution of these prob- 
lems on the basis of the common 
good of the whole Dominion.” 


General Manager’s Address 


Mr. H. F, Patterson, General Man- 
ager, after reviewing: the various 
items in the Balance Sheet, ad- 
dressed the Meeting as follows: 

“IT should like to say something 
about the broad problems with which 
the banks have been confronted in 
recent times. I doubt if it is general- 
ly recognized to what extent the 
nature and conditions of the busi- 
ness of banking have changed dur- 
inga#the past ten years. Over this 
period the banks have been adjusting 
themselves to two outstanding de- 
velopments, both of which have 
tended to reduce the rate of return 
on their earning assets. The first 
has been a radical change in the 
character of their assets, with low- 
yielding securities displacing higher- 
yielding commercial loans as the 
principal avenue for the employment 
of bank funds. The second has been 
the marked decline in interest rates, 
not only on high-grade securities, 
but also on loans. 

“The change in the character of 
bank assets is clearly demonstrated 
by comparing the situation in the 
year just closed with that of ten years 
earlier. A decade ago, in 1928, com- 
mercial or current:loans in Canada 
comprised about 35% of the total 
assets of the Chartered Banks, while 
security heldings represented but 
16% of the aggregate. Last year the 
relative position was almost revers- 
ed: loans on the average amounted 
to only a trifle more than 23% of 
bank assets and securities to no less 
than 43%. In other words, securities. 
which in the main are loans to gov- 
ernments, have taken the position 
that commercial loans formerly 
occupied. 

“To a very substantial degree, the 
striking reversal in the importance 
of loans and securities has been the 
result of the depression. The fall in 
prices and the accompanying decline 
in business activity greatly redliced 
the opportunities for commerc 
lending and in the subsequent im- 
provement, the demand for such 
accommodation has been slow to in- 
crease, With loans decreasing, the 
banks naturally added to their hold- 
ings of Dominion and Provincial 
securities, the supply of which was 
growing because of the large gov- 
ernmental deficits. And as is well 
known, this process was greatly 
stimulated by the ‘easy money’ 
policy of the Dominion Govern- 
ment,” ; 


The Declining Trend in 
Commercial /Lending 


“The importance of 
commercial lending, however, cannot 
be entirely ascribed to the influence 
of the depression. It is in part a long- 
term tendency, which has been in 
evidence for a quarter of a century, 
not only in Canada but also inthe 
United States and to some extent in 
Great Britain, In the ten years pre- 
ceding the War, | loans 

between 50% and 00% 
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clining cycle of commodity prices 
from 1920 to 1933 was working in the 
same direction. In addition, the 
banks have been faced with a cer- 


this has been the financing of Can- 
adian subsidiaries of American 
corporations through the parent com- 
pany. in the Ugited States and an- 
other has been the development of 
finance companies which are now 
an important factor in the short- 
term lending field.” 


Interest Rates Decline 


“So much for the shift in bank 
assets from higher-yielding com- 
mercial loans to lower-yielding in- 
vestments. In recent years the banks 
have also been confronted with a 
pronounced decline in interest rates. 
As is well known, the fall in interest 
rates has been particularly marked in 
the case of high-grade government 
securities and most of all in the short 
and mediuni-term maturities in 
which bank purchases are naturally 
concentrated. But it should not be 
overlooked that this has been part 
of a general decline in interest rates 
including corporate obligations and 
indeed almost every type of loan all 
the way from call money to mort- 
gages.” 

Effects on Earnings 


“These two developments—the fall 
in -interest rates and the change- 
over from loans to securities—have 
meant a progressive decline in the 
rate of return on bank assets. In the 
case of this Bank, for example, the 
average rate of return on our loans 
and investments combined has drop- 


‘ped by more than one-third in the 


past ten years: from almost exactly 
6% in 1928 to 3.76% in 1938. From 
the standpoint of our gross earnings, 
this decline.in the rate of return has 
to some extent been offset by a con- 
siderable increase in the combined 
total of loans and investments which 
last year averaged about $265 mil- 
lions, compared with $214 millions 
in 1928. For the most part, however, 
this Bank, like other banks in Can- 
ada, has been compelled, in order to 
maintain a balance between its earn- 
ings and expenditures, to cut the rate 
of interest paid on deposits and to 
explore the means of opening up new 
avenues of revenue.” 


Reduction in Operating 
Expenses Limited 


“Speaking on this topic at the an- 
nual meeting five years ago, I drew 
your attention to the difficulties of 
making any large reduction in the 
expenses of operating a bank. The 
fact that the rate of return on earn- 
ing assets has fallen sharply has not 
meant that the banks have been call- 
ed upon to do less work. In the case of 
our own institution, the volume of 
work performed in 1938 was some 8% 
greater than in 1928. In view of this 
situation, and of the necessity for 
maintaining a high standard of na- 
tion-wide banking service, there has 
been no reduction in the size of the 
Bank’s staff which, indeed, is now 
moderately larger than was the case 
ten years ago. For the same reason, 
such charges as rent, upkeep of prop- 
erties, stationery and supplies, and 
office operating expenses, though 
carefully watched and in individual 
cases cut, have in the aggregate not 
been susceptible to reduction. Nor 
has it been practicable to reduce sal- 
aries. As a matter of fact, our pay- 
roll to-day is larger than in any pre- 
vious year—a consideration which 
should not be overlooked by those 
who,sometimes suggest that the re- 
muneration of bank officials is in- 
adequate. Moreover, one of the 
major items of expenditure, taxes, 
has been rising steadily and ld$t year 
was some 27% higher than in 1928. 
Last year we paid taxes amounting to 
no less than $1,235,000, of. which 
$1,099,000 was paid in Canada to the 
Dominion, Provinces and Municipali- 
ties and the remainder, $136,000, in 
other countries. It is worthy of note 
that our tax bill was not much small- 
er than our total dividends of 
$1,440,000. 

“In the light of these conditions, it 
was inevitable that the rates of inter- 
est paid to depositors should have 
been cut. In several steps, the rate 
of interest on savings deposits has 


ial | been reduced in the case of all the 


Chartered Banks from 3% to 142% 
and the practice of paying interest on 
current accounts has been generally 
discontinued. While admittedly the 
cut has been a sharp one, equivalent 
to 1%% on savings deposits, it has 
not been nearly as great as the fall in 
the average rate of return-on loans 
and investments, the decrease in 
which amounted in our case to about 
2%%. It has, therefore, also been nec- 
essary to establish a general system 
of service charges—to charge for a 
variety of services which, 80 long as 
earnings were maintained, had been 


“But despite these steps, the net 
earnings of the banks are still sub- 
stantially lower than ten years ago 
and dividends are being paid at re- 
duced rates. The present dividend 
of this Bank, for example, is nomin- 
ally 12% as compared with 16% in 
1928. In fact, however, the real re- 
turn on the r’s investment 
is slightly leas than 4%, which, even 
in these times of ‘easy money’ could 


. 
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$50,000 higher than in the previous 
period. 


Comparative operating results 
were as follows: 


Income and — Account 
Years Ended Dec. 31 sate 


8 
1,214,149 


O. P. Stensrud; who has been ap- 
pointed general manager of steel 
— by Dominion Steel & Coal 

rp. 


Weston Foods 


Offers Stock |i! 


English Company Sells 
750,000 Shares of 6% 
Preference 


~ Weston Foods Ltd. is offering 750,- 


£3 | 000 6% preference shares of £1 each, 


premises eereere 


- 805,938 
Current loans and discounts in 
Canada were up $5.6 millions at 
$47.1 millions, but loans to cities, 
towns, municipalities and school 
districts were down something over 


Call and short loans in Canada 
and elsewhere totalling $7.7 millions 
were down $1.7 million. A de- 
crease in this item was a common 
experience among the Canadian 
banks last year, reflecting a lessened 
demand for financing of this type, 
ow in stock market opera- 
tions. 

Investments totalled $55.4 mil- 
lions, an increase of $1.3 million. 
These represented Dominion and 
provincial and other high-grade 
securities. The increase in the total 
was due to extension in long-term 
government issues. 

An item of interest among the 
assets is the increase in letters of 
credit from $2.0 millions at the end 
of 1937 to $2.9 millions at the close 
of 1938, indicating greater activity 
in foreign business. by the bank’s 
customers—exporte as well as im- 


ports. 

Cash assets at $25.8 millions were 
equal.to 19.79% of public liabilities, 
and immediately available assets of 
$89.3 millions ave equal to 68.48% of 
public liabilities; little changed from 
the figure of 70.57% a year ago. 

Total deposits with the bank at 
$122.3 millions were about $4.5 mil- 
lions above last year’s figures, the 
increase being about evenly divided 
between interest-bearing and non- 
interest-bearing deposits, 

Balance mee 


Assets $s 
Cash, cheques, etc. . 25,811,061 
Securities 55,424,072 
Call loans, Canada.. 5,284, 
Call loans, elsewhere 2,489,733 
Dep. with Min. of 


Se 


334,650 
41,516,254 


2,371,307 
321,011 


332,605 
5,685,000 
80,573 
32,862 
198,010 


loans, 
Loans to municipali- 


nces 
& letters credit 2,066,695 
144,049,658 


5,528,741 


2,975,524 


deposits 
Dep. int. bearing .. 82,649,949 
Dep. non-int. bear. . 38,053,214 
Dep. of other banks 2,361,012 
Other liabs.to public 465417 


; 130,423,155 
Accept. & letters of 
credit outstanding 2,975,524 2,066,695 


Liabs. to public .... 133,398,679 129,103,529 
Capital paid up .... 7,000,000 7,000,000 
Reserve 1, ,000, 
Bal. p. & 1. forward 805,937 770,816 
Div, declared 175,000 
Div. unclaimed .... 312 
14,946,129 


127,036,834 


14,961,324 


Bank Chat 


A branch of the Canadian Bank 
of Commerce has been opened at 
Port Alberni, B.C., under the man- 
agement of N. S. King. 

7” 7” + 


The Canadian Bank of Commerce 
has closed its office at Jasper 
Avenue East, Edmonton, Alta., as of 
Jan. 14. 

. * 

Charles W. Morris, manager of 
the main office of the Royal Bank 
of Canada in London, Ont., has been 
appointed a member of the Victoria 
Hospital Trust for 1939 to represent 
the Meek estate from which $100,000 
was left to establish a memorial 
laboratory in connection with Vic- 
toria Hospital and the University of 
Western Ontario Medical School. 


III ———— — ———SSSS__—— 
scarcely be regarded as an excessive 
returm on an equity. 

“In these remarks I have attempt- 
ed in a broad way to portray the 
problems with which the banks have 
been faced and steps that have been 
taken to meet them. I have adopted 
the somewhat unusual expedient of 
revealing certain details of our earn- 
ings in the belief that the presenta- 
tion of this specific data will encour- 
age a better understanding between 
the banker and his client. As in the 
past, we are always conscious of our 

responsibility to the deposit- 
or and of the desirability of main- 
taining and improving the quality of 
our services. It will be our continued 
aim to conduct the Bank’s affairs in 
such a way as to maintain its strength 
and stability, to provide a high stand- 
ard of service to the public, and to 
ensure a reasonable return on the 
shareholder’s investment.” 


Tribute to Staff 


“In concluding, I would like to ex- 
press once more my appreciation of 
the splendid assistance and co-oper- 
ation that I received from the mem- 
bers of the Bank’s staff during the 
year. Through their devotion and 
loyalty it has been possible to. present 
to you to-day the satisfactory state- 
ment now in your hands.” 


5 


ma ea Eres ON Maa Ns a. 


at 2ls. a share to British investors 
through the London and Yorkshire 


977 | Trust Ltd. 


The company was incorporated on 
Dec. 5, 1938, under the chairman- 
ship of W. Garfield Weston to carry 
on directly and through subsidiaries 
the business of biscuit manufactur- 
ers, general bakers and confection- 
ers. 

The company owns or has agreed 
to acquire all the issued share capi- 
tal, with the exception of certain 
preferred shares, of 10 companies in 
the British Isles. 

The Weston interests have ex- 
panded rapidly since the first com- 
pany commenced operations in 1934. 
The last of these organizations was 
acquired in July, 1938. 

There are one million preference 
shares of £1 par value authorized, 
of which there will be 750,000 shares 
outstanding, as well as 2 million 
ordinary shares of 10s. authorized, 
of which there will be 900,000 shares 
outstanding. 

The first dividend on the prefer- 
ence stock will be paid on June 1, 
1939, amounting to £2 9s. (less in- 
come tax) for 100 preference shares. 

Canadian interest in the English 
Weston interests is largely confined 
to the common shares of George 
Weston Foods Ltd. In April, 1936, 
George Weston Ltd. (Canadian com- 
pany) disposed of a 25% interest in 
the English company. ‘The 250,000 
shares, of 10s. par value were of- 
fered to holders of George Weston 
Ltd. shareholders in the form of 


rights, entitling them to purchase | Securitie 


shares at $2.50 a share to June 1, 
1936, 


ot 
pared with 

year are : 

Nova Scotia in its 107th annua: 
port covering the year ended Le- 
cember 31, 1938. In common with 
other banks the institution reports 


Income and Surplus Account 
Years Ended Dec. 31 im 
$ 


2,442,822, 
460.481, 
180.000 
—— 
1,802,141" 
1,440,000 1,440,000" 
250,000 250,000 


105,770 
915,457 


————, 
112,141 


s lus for year .... 
ed oe 903.316 


Add prev. surplus .... 


Balance forward ..... 1,021,227 915,457 

Current loang in Canada at $87.9. 
millions including loans to provir °o.7 
and municipalities were up by -& 
millions, while those outside C in4 
ada were down $1.2 million, mating 
a net increase of $2.2 milliors. Cali 
loans both in Canada and outside 
were lower, the total decline being 
$1.2 million. 

The increase in investments. 
amounted to $5.4 millions. It is to: 
be noted that the increase was 
to expansion in holdings of long-term 
government issues, investments in, 
short-term issues being lower while: 
holdings of municipals, railway and 
other bonds were unchanged. 


its both interest bearing and * 


Deposi 
non-interest bearing were up, the 
total increase being $10 millions ove. 
last year. . 

The cash position of the bank « t-s 
tinued strong, cash assets beinr | %} 
of the total liabilities to the nul ‘icy 
practically unchanged from the r:e-* 
vious year, while readily available 
assets were $191.3 millions or 70% 
of the liabilities to the public, also 

from the year., 

Total assets at $309.3 millions weres 
up $9.8 millions and set another high, 
for 1938 and 1937 follow: § 
* Comparative general statements! 
for 1938 and 1937 follows: 


ect 
Years Ended Dec. 31 
Assets 1938 
33,010,248 


1937 . 
Cash, cheques, Ley: . 31,788,848 « 


10,789,160" 
* 
7 2 

9,271 °43 
121.6 s 
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Holders of George Weston pref- N 


erence shares were offered rights to 
purchase two shares in the i 


company for. each preference held |™ 


and common shareholders were 
given rights to purchase two shares 
for each five common shares held. 
Employees were also given the op- 
portunity to purchase shares in the 
English company. 


Bank of Canada 
Weekly Statement 


An increase of $39.7 millions in 
the deposits of the Dominion Gov- 
ernment with the central bank dur- 
ing the week ended Jan. 18 was 
obviously due to proceeds of the 
Government guaranteed Canadian 
National Railways loan for $50 mil- 
lions recently floated. An increase 
of $33.9 millions in the item “other 
assets” was also evidently due to 
the same cause. 

Other changes 
statement included an increase of 
$9.4 millions in the deposits of the 
charteted banks, and an increase in 
the holdings of Government bonds. 
Comparative figures follow: 

Balanee Sheet 
Jan. 18 


1939 
Liabilities $ $ 
Capital paid-up ... 5,000,000 5,000,000 
Notes in cire. ...... 167,301,462 169,825,051 
Rest fund ; 
: Dominion . 


Jan. 11 
1939 


273,358,899 224,247,555 
5,107,226 3,384,970 


452,115,997 403,805,991 


Total deposits 
All other liabs. 


Total liabs. 
Assets 
Reserve: Gold 
Res. in sterling 
and U.S. 30,804,124 29,766,345 
1,937 1,972 
Total reserve 228,566, 218,879,770 
Subsidiary coin .... 249,193 232,308 
Investments: 
Dom. govt. short . 
Other Dom. govt. . 


Total invest. ....... 
Premises 
All other assets .... 


141,522,174 136,672,827 
42,547,404 40,783,907 


184,069,668 179,456,624 
1,647,593 1,647,504 
37,583,240 3,589,495 
452,115,997 403,805,991 
Reserve ratio 51.86% 55.54% 
Paramount Pictures 
Calls $5 Millions Debent. 


Paramount Pictures Incorporated 
has drawn by lot $5 millions prin- 


cipal amount of its 6% sinking fund th 


debentures for redemption on Feb, 
20, 1939, at 100 and accrued interest. 
Debenture holders will receive 
payment on presentation at the City 
Bank Farmers Trust Co., New York. 
At Jan. 1, 1988, there were $10.1 mil- 
lions of these debentures outstand- 
ing. Last June the trustees asked for 
tenders to exhaust $1.6 million, 
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Staff Changes 


The Canadian Bank of Commerce 
nounces the following staff changes: 

F. J. MONTLE, manager at Hunting; cn, 
Que., to be manager at Cowansville, \ue., 
succeed: F. L. Nunns who will retire on 
pension rtly owing to ill health. 

P. W. D. BRODERI an audit officer 
at head office, Toronto, be an assistant 
manager at Havana, Cuba. 

J. ATKINSON, accountant at Ormstown, 
Que., to be manager at Howick, Que. 


ne 


oN SSB RweP Pee Pee eee aee teaser naenen 


~wereagtae i*s2eeBnenee 


N. F. MANNING, manager at Howick, : 
Huntingdon, Que. 


Que., to be manager at 


The Royal. Bank ef Canada announces 
e following staff changes: 


3. H. FLETCHER to be manager at 
Bloor & Bathurst, Toronto. 

J. W. FOWLIE to be manager at Raric 
City, Man. 

F T. PALFREY, manager at Winn: ¢, 
to be manager at Vancouver, B.C. 

W. FLETT to be accountant at K! 
ton, Ja. 


So 
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accountant at Kinus< 


a de: to be accountant at Nassau, \\.P. 1 
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BANK of NEW SOUTH WALES 
Head Office: Sydney, Australie 
Generel Meneger: S1R ALFREO DAVIOSON, E.B.B 


Assets of £127 millions. 
Over goo branches in Australia, 
New Zealand & Pacific Islands. 


Londen Offices at 
29 Threadneedle St., F.C.2. 
and at 47 Berkeley Square, W.1. | 


Agency arrangements with Banks throughout Canada. 
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Power to Boost Gold) sogince: Gisim Indust _ Near Big New Home 2 


Observers Expect Congress to Renew Authority — 
Market Outlook Not Altogether Dark — 


Many 


Voices Raised to Aid Prospector 


4 
Canadian mining stocks behaved very well in the market dip of early 
this week, and despite gossip of some of the chart-readers about aVerages 
going through resistance points and so forth, the outlook is perhaps not 


quite so gloomy. 


In the first place, markets always come back and the man who has 
bought wisely has little to bother him. In the second place, the chart- 
readers can base their prognostications only on economic forces. And all 
the evidence is that the market this week was in the grip of political 
forces, with economic considerations still decidedly bullish. 

Because of the clarification that might conceivably break over Europe’s 
affairs, the bears are just as much on the spot as the bulls. 

The extent: to which: paditic-————_: aaa 


rather than economic forces are dom- 
inating the market these days is evi- 
dent in the promptness with which 
Canadian mining stocks follow the 
New York board. Economically the 
movement of New York industrials 
and Canadian mines should, of 
course, come at very different times. 
* * - 
Seeks Gold Control 

Extremely important for Canadian 
mining was the not unexpected re- 
quest of President Roosevelt last 
week for renewal by Congress of his 
powers to regulate the stabilization 
fund and the dollar for another 18 
months. This power, which includes 
the power to raise the price of gold, 
will expire June 30 unless renewed. 
The President stated that these 
powers “enabled us to safeguard the 
nation’s interest and to earry for- 
ward international monetary and 
economic co-operation.” Washington 
observers expect that Congress will 
agree. 

a . * 
Copper Cut 

Canadian copper producers are 
currently in a much better position 
than fellow producers in the United 
States. 

Rumors are current that the Inter- 
national Copper Cartel is going to 
make another cut in the production 
of cartel members (which does not 
include Canadian copper producers). 
Present output is 100% of standard 
and the expected cut is to 95% or 
90% of total. U. S. copper stocks 
are now enough for about seven 
months. Foreign supplies where 
Canadian producers seli most of their 
output are only sufficient for seven 
weeks. To U.S. producers, the price 
abroad is one full cent below the 
U.S. quotation. « 

” » = 
Snatch 

Airplane companies and mining 
interests are reported protesting the 
Saskatchewan tax which charges 
aircraft $3 per landing on Nyman’s 
Bay, the landing place for Gold- 
fields and the $3 per day charge for 
parking. The tax went into effect in 
December. 

The objection is.on two grounds: 
airplane is the natural vehicle of 
the north and without it that vast 
area would still be wilderness, in- 
stead of a great wealth producer 
and promising centre of Canadian 
life. Hence, the tax seems to be 
taking a sledge hammer at a golden 
egg. The second reason for protest 


‘is that at a well-equipped, safe air- 


port like Edmonton, the landing fee 
is $1 and machines have up-to-date 
equipment for servicing, fueling, 
etc. At Nyman’s Bay field, machines 
have to duck down between dog- 
teams, waterholes, and what not, 
without even a wind-sock to aid 
them. 

The commercial air companies 
that have pioneered in the north, 
need boosts and should not have to 
submit to the snatchings of poli- 
ticians who can think up ways of 
getting money infinitely better than 
ways of saving it. 

e - - 
Two New Fields 

Two new air harbors. serving 
traffic to northern mining areas are 
under consideration of the Alberta 
Government. The first, offering com- 
bined facilities for land and water 
planes, would be located some six 
miles east of Edmonton on the Sas- 
katchewan River. The site has been 
selected already. The other new air 
base would be at Willow Lake, 
near Waterways, Alta, and would 
become an important stepping stone 
to Goldfields and Yellowknife areas. 

- * - 


An important suggestion to aid 
the increasing plight of the pros- 
pector and to fend off the blight 
which the decline of the prospector 
will eventually mean for the entire 
Canadian mining industry was 
made at the meeting of the Mani- 
toba branch of the Canadian Insti- 
tute of Mining and Metallurgy in 
Winnipeg. 

Following an address by J. P. 


- 


deWet, secretary of the Chamber, 
in which he pointed to the decline 
of prospecting in the past year, A. 
J. McLaren, mining engineer of 
Winnipeg, made the following 
recommendations, 

Government aid to prospectors 
with free transportation to the more 
remote areas; Government grants as 
grubstake loans of, for instance, $500 
per season; Government grants to 
prospectors for developing their 
properties, stripping, trenching and 
diamond drilling; more free assays 
for prospectors; extension of pros- 
pectors’ classes to include lectures 
on the use of the dip-needle and 
other of the simpler modern field 
methods of geophysical prospect- 
ing and the use of the diamond drill. 

* * * 

Mr. McLaren’s proposals cannot be 
dismissed lightly. Mining is Can- 
ada’s rich and great industry and on 
it she now has to depend for a great 
part of her tax revenue. Even more 
important for the future of the na- 
tion is Canada’s dependence on min- 
ing for the opening up and settle- 
ment of vast areas in the hinterland 
which appear to have no agricul- 
tural possibilities and which will 
probably forever lie useless unless 
developed by miners. 

* ~ - 


At Vancouver Too 

The prospecting situation was also 
the subject of discussion at the 
meeting of the mining bureau, Van- 
couver Board of Trade. Speakers in- 
cluded F, E. Woodside, manager of 
the B. C. Chamber of Mines, D. S. 
Tait, of Privateer, Dr. Victor Dol- 
mage, prominent coast geologist, Dr. 
W. B. Burnett, Cariboo Gold Quartz, 
Gordon Murray, Yellowknife pros- 
pector and F. M. Connell, prominent 
mine operator of Toronto. 

Prosperity of the mining industry 
10 years hence depends on prospect- 
ing today and prospecting today is 
virtually dead. On that point the 
meeting was unanimous. Four fifths 
of the mines which developed into 
paying propositions in the past 10 
years, it was said, were discoveries 
of prospectors of the past generation 
who have not been replaced. Sev- 
eral speakers castigated big mining 
companies, claiming that they dis- 
couraged the prospector, crowded 
him out. The prospector doesn’t get 
enough for his properties, has to 
wait too long for any returns and is 
onerously taxed by governments, 
various speakers charged. 

~ a = 


Similar views and a similar de- 
mand for immediate action is voiced 
by Douglas Mutch, mining engineer 
of Haileybury, in a news story else- 
where in this issue. 

* 7 + 

Mr. deWet pointed out in his ad- 
dress that the number of claims 
staked in Manitoba in 1938 totalled 
838, compared with 2,004 in 1937 and 
1,958 in 1936. Last year’s stakings 
were the lowest since 1931. Ontario 
stakings in 1938 were around 8,000 
compared with 15,296 in 1937 and 
17,295 in 1936. 

Australia gives help to her pros- 
pectors. Canada is pretty good at 
giving help to other interests too. 
Probably, the importance of pros- 
pecting to the future of the national 
treasury and to the national life will 
eventually sink into the official 
dome. 


Dosco’s 1938 Iron 
Output 76% of 1937 


From Our Own Correspondent 

MONTREAL.— Dominion Steel 
& Coal Corp.’s plant at Sydney 
turned out 243,000 tons of pig iron 
in 1938. This contrasts with 320,000 
tons in 1937, which was one of the 
best years ever reported by the 
company. 

Particulars as to the amount of 
steel produced by the company are 
not available, but for all Canada, 
output in 1938 was 1,156,000 tons, as 
against 1,403,000 tons the year be- 
fore. 
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of Monopolies 


Demand that an-immfediate cam- 
paign be started to “convince gov- 
ernmhents that their present policies 
as they concern prospecting and 
exploration are definitely hamper- 
ing and retarding the expansion of 
the Canadian mining industry,” is 
voiced by Douglas A. Mutch, min- 
ing engineer of Haileybury, in his 
current monthly letter ‘to brokers. 

“While Ontario and other prov- 
inces continue to show important 
annual gains in gold production,” 
Mr. Mutch declares, “these gains 
are the result of the exploration 
and development of properties 
staked and partially developed some 
years ago, and. not of the: locating 
and exploration of new properties 
which must be -continued at an 
ever-increasing pace, provided... 
ore reserves necessary to maintain 
present gold production are to be 
found and developed. 

“Future Jeopardized” 

“The whole Canadian gold min- 
ing industry is based on speculation, 
and its expansion must continue on 
the same basis, If this be done 
away with, as is steadily material- 
izing, then the future of the indus- 
try in Canada must be jeopardized 
. ... Government appear to have 
failed to realize this aspect and 
have continued to set up paternal 
legislation to protect the ‘moocher’ 
or ‘gambler’ without giving. any 
apparent thought to what this must 
lead to in future years. 

“Regulations and restrictions set 
up by securities commissions di- 
rectly hamper the prospector, grub- 
staker and legitimate promoter. ... 
On the other hand, the Ontario 
and other governments . . . have 
played directly into the hands of 
the well-organized, strongly fin- 
anced mining interests which carry 
on exploration and prospecting in 
new areas. 

May Take Long Time 

“Literally thousands of poten- 
tially productive gold and other 
mineral-bearing properties are today 
lying idle for the simple reason that 
these protected mining organiza- 
tions do not intend to speculate with 
their shareholders’ money on the 
exploration and development of 
properties which, while undoubt- 
edly having merit, may entail.a 
comparatively long period of time 
in their proving as compared with 
that involved in the proving of 
mineral depositions readily visible 
at surface. 

“As long as this government-en- 
couraged monopoly continues, as 
long as present restrictions remain 
which hamper the efforts of the in- 
dependent prospector, grubstaker 
and promoter, then it can be ex- 
pected that not only will control of 
the gold-mining industry in this 
country be held in the hands of a 
comparatively small and favored 
few, but that exploration and de- 
velopment will be retarded,” Mr. 
Mutch stated. 


Honey Dew Plans 
Reorganization 


Sales and Profits Decline 
in Past Year—Work- 
ing Capital Up 


A decrease in sales of 3.2% in 
the year ended Oct. 31, 1938, is re- 
ported by Honey Dew Ltd. Im- 
proved liquid position is shown, 
however, and for the first time in 
several years a net working capital 
balance has been reached. 

E. P. Taylor, president, states that 
the past year was one of unusual 
difficulty in restaurant operations. 
“Reduced public purchasing power, 
together with abnormally high com- 
modity prices in the first six months 
of the year, combined to lower sales 
and profits,” he says.» 

The last of the high rental shop 
leases which have handicapped the 
company for some years expires 
during the current year. This re- 
moves one obstacle to the com- 
pany’s progress. 

Reorganization Coming 

Directors are again giving their 
attention to a plan to simplify the 
company’s capital structure and at- 
tract additional capital. Mr. Taylor 
expects that this plan will be ready 
soon when it will be submitted to 
shareholders for their approval. 

The belief of directors is stated 
that the rebuilding of the com- 
pany’s earning power is “now solely 
dependent on acceleration of the 
programme of restaurant and shop 
modernization to a greater extent 
than can be atcomplished out of 
current earnings.” 

The auditors, Thorne, Mulholland, 
Howson & McPherson, draw atten- 
tion to the fact that no provision 
has been made for depreciation in 
value of investments in and ad- 
vances to subsidiaries, the value of 
which is said to be substantially 
less than book value. This item is 
carried on the balance sheet at 
$338,859. A liability of $36,700 in the 
form of a commitment for equip- 
ping a new shop is shown. 

Income and Surplus Account} 
Ended Oct. 31 


on ... 
Interest U.S. rights 
Taxes 
Net profit 
Add: Previous surplus 
Tax adjustment .... 
Less: Loss on assets .. 
Surplus forward ... 
Earned per Share: 
: Earned . $0.73 1.76 
No dividends paid; arrears $41.25" pee 


Shares Outstanding: 
eeae TLDP.V. «. nee 
Common, Vv. 08,500 

Working Capital 
o 


15,000 
108,500 


$ 
64,944 
70,219 


Working capital ..... *5,275 


6, 
* Excess current liabilities. 


Kerr-Addison Gold Mines issued 
900 shares to Elizabeth McFarlane 
on January 5, in é¢onsideration of 
her transferring to the company her 
interest in a claim of 3.3 acres. 
Issued capital is 4,730,301 shares. 


Home 2 has finally established itself as a spectacular producer and 
further acid treatments may make it the greatest producer in the whole 
Turner Valley area, the rank now held by Frontier. Pressure is nearly 
double the average in the south Turner Valley crude area. 

This triumph in the north end of the field has given a very definite 
impetus to other oil interests and it appears that spring will find wide 


activity in this part of the field. 


Imperial’s Royalite Oil has just purchased 320 acres in the north end 
of the field from-Model Oils for 7,500 shares of stock, at the market price, 
now worth $300,000. East Crest Oils Ltd. has purchased two new blocks of 
property; one a 40-acre drill site less than a mile north and west of 
Home 2, and 2,360 acres on the Two Pine structure, some 10 miles north- 


west of Home 2, now a wildcat st 
of the north Turner field. Royal 


cture, but hoped to be a continuation 
anadian Oils has purchased a 200-acre 


block some two miles directly north of Home 2. National Petroleum Corp. 
has recently taken on 10,000 acres on the Waite Valley structure, west of 


Home 2. Davolite Oil Co. Ltd., re- 
cently formed by M. J. Davies of 
Davies Pete. has taken on 880 acres 
and Davies Pete has taken on 1,760 
acfes in this new territory. It is 
reported here on good authority that 
Home Oil itself is adding to its pres- 
ent block of 10,000 acres, 


New Head 

Home Oils get a new head, R. H. 

B. Ker, Victoria real estate broker 
and financial man, has succeeded 
Col. Nelson Spencer as president. 
’ Finding pressure of other duties 
too great to permit him to carry on 
as active head of the company. Col. 
Spencer becomes chairman of the 
board. Major James R. Lowery, 
closely connected with Home Oil 
since its inceptiong has been elected 
managing director. 

Other officers of the company re- 
main the same—General Victor Od- 
lum as vice-president and George F. 
V. Hudson, secretary-treasurer. 

A technical field manager with 
direct control over the company’s 
field operations will be appointed 
later. A vigorous plan of develop- 
ment is to be launched. 

Other members of the board of 
directors are William A. Akhurst, 
Stanley Burke, Wendell B, Farris, 
K.C., A. L. Hager, W. H. Malkin, all 
of Vancouver; Colonel E. Gerald 
Hanson, of Montreal. 

In addition to his Home Oil asso- 
ciations, Mr. Ker is vice-president 
of the Associated Breweries of Can- 
ada, the Century Brewing Co., of 
Seattle, a director of Olympia Brew- 
ing Co. of Olympia, Canada Flour 
Mills, Brackman-Ker Milling Co., 
Neon Products of Western Canada, 
and a’member of the Canadian Trust 
Co.’s advisory board. 


Goes to Centre 

Regarded as the beginning of a 
trend, Valley Drilling Co. has just 
announced a two well programmes 
on acreage in Central Turner Val- 
ley financed by New York and To- 
ronto interests. 

Developments in this area will be 
watched with the greatest interest 
since they may link-the north and 
south ends of the Turner field. 
Should this area prove attractive, 
many new wells will undoubtedly be 
drilled here. 


Is it Standard? 

Geological exploration for oil by 
at least one major oil company and 
the drilling of 15 wells at least, are 
scheduled for Saskatchewan’s 1939 
oil development programme. 

Traces of oil from seepages to de- 
finite flows have been found at vari- 
ous times right across the northern 
part of the agricultural areas of Sas- 
katchewan, stretching from Kamsack 
on the east, to Simpson in the centre 
of the province and northwestward 
to Vera and the Lloydminster field. 
Drilling has been going on sporadic- 
ally in the Maple Creek area also, 
the only southern point that now 
seems to offer hope. Definite oil 
showings are reported at Vera and 
Lloydminster in the northwest sec- 
tion of the province. 

Standard Oil of California is re- 
ported to be the major company that 
intends to send exploratory crews 
over the province. Headquarters of 
the field force may be in Regina and 
it is said the field force will likely 
open up in March, but will not start 
to operate generally until along 
about June, according to weather 
and condition of roads. 


Many Busy 

Am6ng the companies at present 
in the field are indications of an in- 
tensive drilling programme as soon 
as weather permits. Triangle Gas 
& Oil Company, with two wells at 
present, plans drilling of six mote. 
Walter Thorne and associates plan 
three, mainly for tapping of gas 
fields. 

Colony Oil & Gas Co. is reported 
planning an oil drilling programme, 
also the Alberta Dina Co. and Coal- 
gate Oils Ltd. Western Oil Ltd. has 
resumed work west of Maple Creek. 

Lloydminster Gas Co, Ltd., an ac- 
tive commercial gas venture serv- 


550) ing Lloydminster with natural gas 


is expected to announce its pro- 
gtamme before long. 


New Wealth 

In its usual year end survey of 
new wealth in southern Alberta, the 
Lethbridge Herald calculates that 
new wealth produced in this part of 
Alberta totalled almost $55 millions. 
or 10% more than in 1937. Wheat 
production in the area was more 
than double the output of 1937, but 
the Herald points out that the aver- 
age price was just about half, hence 
the gain is small. 

There are several very promising 
wildcat cil structures in the Leth- 
bridge area, but so far there has 
been little development and the 
Herald leaves its estimate of bil pro- 


duction directly benefitting the dis- 
trict at $3 millions. Turner Valley. 
it should be pointed out, is nearer 
Calgary; hence that city reaps the 
benefits from most oil communities 
built up in the Valley. 


Record Reserves 

The Alberta oil industry thrives, 
but the world oil industry is not 
without its problems. Crude oil re- 
serves in the United States, for in- 
stance, now total 14,531 million bar- 
rels, the highest known oil supply 
in the history of the industry. Dur- 
ing 1938, there were 199 new oil pools 
discovered. The Illinois field which 
is pushing to the fore in‘U. S. oil 
field importance, and which has its 
interest for Alberta operators be- 
cause of its relative proximity to 
Sarnia and the refining centres of 
eastern Canada, leads all other U. S. 
fields in the amount of oil it added 
to its reserves during the past year. 
In 1938 its total production was al- 
most 23 million barrels. California 
and Oklahoma produced more oil 
than they added to reserves. 


Agawa Gold Mines may put its 
mill into operation ‘in a short time 
due to results of recent develop- 
mept, it is stated. A block of 
ground was recently acquired south 
and east of old Norwalk holdings, 
= which diamond drilling is to be 

one. 
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| Augite’s Drifting 


Continues in Ore 


Values Are Improving in 
Drifting oa on Second 
_- Vein 


Drifting at the 1,000-ft, level of! | 


Augite Porcupine Mines has oper.ed 
up 155 ft. of ore in the main vein, 
with both faces continuing in good 
ore, John A. Mitchell, president and 
managing director, informed The 
Financial’ Post. The first 92 ft. of 
this drifting, for which results are 
available, returned an uncut value 
of $20.23 per ton, or a cut value of 
$14 per ton, across an average width 
of 3.87 ft. 

Extending the 1,000-ft. level shaft 
crosscut to the south beyond the 
main vein, a second vein was cut 
which, although narrow in the 
crosscut, has widened out in drift- 
ing to the east. At the end of 22 ft. 
of drifting the vein had widened 
out’ to 3.5 ft:, averaging $5.95 per 
tow across this width. Farther on 
the vein assayed $21 per ton across 
2 ft. and at the end of 55 ft. of drift- 
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ing the value was $4.10 per ton. A|~ 


diamond drill hole indicated a good 
value for this vein, and from work 
completed on the main vein it is 
known that the drill hole twisted 60 
ft. to the east. Consequently offi- 
cials are hopeful of finding good 
values beyond the present east face. 
No drifting has been done on this 
vein west of the crosscut. 

The crosscut to the ore zone is be- 
ing extended and has about 30 ft. 
to go to reach its objective. 


Gold’s Output 
Hits New Peak 


Production of bullion in Ontario 
reached a new peak in 1938 when 
$98,902,002 was recovered from 9,- 
549,309 tons of ore milled, according 
to a preliminary survey made by 
the Ontario Department of Mines. 
When an additional $2,600,000 in 
gold recovered in the refining op- 
erations of the nickel-copper indus- 
try is included, production amount- 
ed to approximately $101,500,000, the 
first year in which gold production 
has crossed the $100 millions mark. 

Production of gold by Ontario 
gold mines ir 1937 amounted to $87,- 
798,044 from 8,393,366 tons of ore 
milled, so production by gold mines 
increased 12.6% in value, while the 
tonnage treated gained 13.7% in 
1938. Average grade of ore treated 
was slightly lower in 1938. 
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Beverley Baxter 
in Maclean’s 


OMMENTING 


on Mr. Baxter’s book, 


Westminster Watchtower, The Globe 
and: Mail recently said editorially: 


“Mr. Beverley Baxter has reproduced many of his 
Maclean’s Magazine articles in Westminster Watch- 
tower, published by Messrs. Collins, and rounded out 
a vivid account of international drama by adding 
some of his articles printed in the Sunday Times, 
Sunday Graphic, Daily Sketch and Strand Magazine. 
It is a book which increases his prestige and that 
of the Canadian publication to which he contributes. 
Maclean’s did a fine stroke of business in bringing 
Mr. Baxter to its readers, and its reward has been 
substantial. The vigorous style and intimate pen 
pictures of events-in Westminster Watchtower give 


the reason. 


“Rither astuteness or good luck gets the Canada- 
born member of the British House of Commons 
where things are moving .... The interesting way 
in which he describes and explains the highlights of 
momentous happenings is a gift ....It is gratifying 
to read agvork so frank, analytical and cheerful .... 
The petty jealousies which frequently bring attacks 
on him will not detract from its value.” 


THE LARGEST MAGAZINE 


Recognition of Beverley Baxter as a political 
commentator came almost overnight as all 
Canada read his vigorous articles in Maclean’s 
Magazine. Today, he is known from coast to 
coast for his intimate pen pictures of the 
historic events happening in England and 
Europe. 


No publication other than Maclean’s Maga- 
zine could have provided Mr. Baxter with a 
national audience so quick to appreciate his 
special talents as an interpreter of international 
political events. 

If you, as an advertiser, have an important 
message for Canadian families, put it in 
Maclean’s. Interest the people who are reading 
Beverley Baxter in Maclean’s and you influence 
the largest magazine market in Canada. 


Maclean’ 


CANADA'S NATIONAL MAGAZINE 
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Depreciation 


} Outside exploration. 


Net profi 
Less 


‘®urplus for year .... 


» Add: Previous surplus 


Less: Res. for invests. 
Bal. carried forward. . 


Earnings per Share and JI 
| Earned 


Working Ca 


Current assets 


Current liabilities .. 
Working capitat 
Legal Dire 


BARRISTERS, SOL! 
DANIEL W. LA 

D. R. MICHENER c. 
H. S. DAY E. 
372 BAY STREET, 
TEL. WA. 2 

CABLE ADDRESS 


W. M. COUEF 
Advocate, Bar 


486 St. John St 
Tel. MArque 


Barristers and 

SCOTT B 
Charles Hill 

KIRKLAND 


Pitblado. s 


TREMBLAY | 


Advocates, Bar 
LUCIEN TRE 
RAYMOND 

266 St. James St. 


DAY, FERGUSC 
: & KE 


Richmond S$}. 


FENNELL.. PO 
ROBERT FeNneLt. Kc. 
BARRISTERS, § 
Tele ADelcid 
ans 


% 


= 





itical 
sAll 
pan’s 
ast to 
the 
and 


aga- 
ith a 
e his 
ional 


brtant 
mit in 
ading 
lence 


{DA 


s ; 


January 28, 1989 


Iyirkland Lake 


Teserves Gain 


<9 405 to $8.9 Millions 
Net Profit Equals 
13c Per Share 


f 40% in value of ore 
increase 0} 
perves is shown by the annual re- 
of Kirkland Lake Gold Mining 
for the yeaT ended Dec, 31, 1938. 
ihe end of 1988, reserves (calcu- 
only to the 38th level), were 
imated at 161,133 tons valued at 
Ce a4. compared with 112,516 tons 


ae $2,799,068 at the end of 


e rofit for the year showed a 
Ne’ y le increase amounting to 
g711,278 oF 13.4 cents per share, com- 
“red with $518,281 or 9.7 cents in 
87 Higher profit was chiefly at- 
fributable to increased production, 
om expenses showed only a moder- 
rise, Jn spite of considerable 
aie.) expenditures for mill im- 
“ovement, working capital in- 
Ereased approximately $140,000 to 
$417,882 during the year. 
Develop Fine Ore 

While no ore was included in re- 


wae for the section below the 38th y oo 
Sow explanation of hanging wall|, Chief asset of the Rose Gold Min- 
ane at the 44th level resulted |i9€ Co, is its holding of 150,000 
bean of 435 ft. of ore aver- | Shares of the Chesterville Larder 
in yn per ton across an aver- Lake Mining Co., received from sale 
. width of 5 ft. with. development ‘sre ——— to that company. In 
roceeding. oon ition, the company has about $50,- 
During 1938 the hanging-wall veins § chime adtiehaiar Des aoa ab es 
were completely developed on the |) 4, 
7 ; 11 amount | which should be good 
g.750-ft. level and a small | prospecting ground 
of drifting was done revealing good Break-up value of the company’s 
ore on the 37th and 38th levels, open- | holdings in Chesterville, in cash -an 
ed a gota ery —_ lin ellebe Mareen “* waite out to 
£600 ft. to the 4,400-It. ievei. . assets, 
ingore baie opened Ub ine peel ine tne Semper 
n ti 50-ft. level were ex : 
= ~~" a rive beind put out to | Shares are selling in the Toronto un- 
ceed the new Wwinze. Conserva- | listed market at 6 cents bid, 6% cents 
ive practice would not allow the me although they are not quoted 
company to link the hanging-wall in the press. 
ore at the 4,450-ft. level w ith that at 
the 38th level, or greater ore re- 
gerves would have been shown at 
the year end. Only hanging-wall 
ore bodies have sufficient continu- 
ity to allow estimates of ore re- 
gerves. However, 66.5% of the ore 
came from Se hang- 
ing-wall ore bodies in 1938. 

Milling Operations Augite Porcupine Mines is pro- 
During the year, ‘the mill treated | ceeding with development of its 
2.665 tons of ore with production] property in the Porcupine area of 
of $1,483,769 in bullion, and an aver- | Ontario with Buffalo Ankerite ad- 
age recovery of $16.01 per ton. In| joining to the east and Delnite to 
1987, total recovery amounted to $1,- | the west. The company recently com- 
9,725 from 84,886 tons treated, an | pleted its shaft to a depth of 1,000 ft. 
average recovery of $14.72 per ton. | and crosscutting intersected the vein 
Twenty-five per cent of ore broken | indicated by diamond drilling with 
in 1938 came from above the 2,400- | drifting in ore now under way. Dia- 
#, level with balance coming from | mond drilling carried out previous 
2.400 to 4,900 ft. depth. Only 3% of|to the commencement of under- 
development work was done above | ground exploration indicated an ore 
the 2.400-ft. level and the balance} zone ao . length - a sane 
from 2,400 to 4,900 ft. ft. and values running from 
Important items of the balance | across 18.5 ft. to roves across 16 ft. 
gneet.are as follows: Possibilities of developing an ore 
: body, or ore bodies, similar to oe 

aa on the Buffalo Ankerite and Delrfite 

: Or Siae oon properties, appear to be good. Only 

Pa se , 4 incomplete information oo given 

Stores ' by diamond drilling which was done 

Plant and ip.* seco 44 305,856 ° . 

Sepesties conse: 4,249,162 4,249,162 | t0 define formation. 

Gurplus......-.--..+» 280,084  101,476| Directors of the company are as 

uae i oi ahad follows: John A. Mitchell, president 

Yer Ended Decener 3 yy | Ont ‘Mim Ee OM. Tice, secretary: 

$s. me treasurer; Henry G. Donley, Toronto; 

1,583,769 4962.72) | Charles A. Deller, and Charles L. 

104,823 | Woody, New York, N.Y. Consulting 

21,846 | geologists are B. S. W. Buffam and 

559,061 Dr. W. F. James, Toronto, 


113,924 
23,045 
12,920 
571,961 


46,480 
7,220 ae vr 
518,281 Profits of Pioneer Gold Mines of 
479,403 | B. C, Ltd. in the current fiscal year 
33.878 | have been running at a level roughly 
187.598 | comparable to those in the fiscal 
125,000 | year ended March 31,’ 1938; when 
it eeeetad tabesenth . earnings of 48 cents per share were 
uae por guene and Divigend manna: recorded.’ While development in the 
Earned $0.1335  $0.0073 }last two years has been somewhat 
PME oooee 0.09 | disappointing in ore disclosures, re- 
1937. | Serves as at March 31, 1938, were 
$ -still equal to approximately four 
308,066 | years’ milling requiremen®. . 
_111,458 |" Realizing the company must some 
417,882. 276,408 | day facé exhaustion of its mine, offi- 
———=-—- |clals: are seeking new properties. 
Following this course, properties are 
being investigated in the Zeballos 
area of Vancouver Island and in 
jother areas of British. Columbia, 
| An option has also been taken on 
‘control of Orpit Mines in the Porcu- 


Rose Gold 
Please outline for me the posi- 
tion of the Rose Gold Mining Co. 
in which I am a shareholder, Is 
there any market for the com- 
pany’s stock? 


Augite Porcupine 
I am a subscriber to your paper 
and would appreciate a general 
outline of developments taking 
place at Augite Porcupine Mines. 
Who are the officers and directors 
of the company? , 


1938 1937 


Bullion production .. 
Less: Oper. expenses 
Taxes 

Administration ..... 


748,791 
18,159 


766,950 


Ket earns. from oper 

Non-operating income 
Pioneer 

Please outline the present situa- 


eg net earnings ... 
tion of Pioneer Gold Mines. 


ss write-offs: 
Depreciation ....... 55,672 
Outside exploration. 
711,278 
532,670 


Burplus for year ... 


Add: Previous surplus 
s: Res. for invests. 


ica nb aiveake ss 6.10 

Working Capital 
1938 

$ 

assets 572,471 
Cwrent liabilities .... 154,789 
Working capital ...... 
Legal Directory 
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LANG & MICHENER 
BARRISTERS, SOLICITORS; ETC. 
DANIEL W. LANG, K.C, 
D.R.MICHENER C. M. RICKETTS 
H. S. DAY E. B. JOLLIFFE 


372 BAY STREET, TORONTO 
TEL. WA. 2931 
CABLE ADDRESS “LAMER™ 


ing is now under way on the Orpit 
property and ore. of .c ercial 
grade has been. intersec in the 
first three drill holes completed. 
Pioneer’s working capital is sub- 
stantial amounting to $1,4]7,714 as at 
March 31, 1938, equal to approx)- 
mately 80 cents per share, No dif- 





W. M. COUPER, K.C. 


Advocate, Barrister, Etc, 


486 St. John St., Montreal 
Tel. MArquette 3005 


Mining Dividends 
Rate Jan,23 % 


Anglo-Huronian 0c 3.15 


ie Gold 1.30 
Beattie 11:00 


13.50 


Bulolo Gold 27.25 
Can. Malartic 9c 92 
Cariboo Gold 30 
Central Patricia .... 2.47 
Coniagas 1,75 
Coniaurum 
Cons. Smelters 
Dome Mines 
Falconbridge 
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Hudson Bay 
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Island Mountain 
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Low for Wright-Hargreaves stock in the past five years was $5.80, 


Mining Enquiries 


ficulty should be experienced in 
financing development of any worth- 
while property obtained. 


Paymaster Consolidated 
Is Paymaster Consolidated do- 
ing very well at present? 


Paymaster Consolidated Mines op- 
erates a producing gold property in 
the Porcupine area of Ontario. Re- 
cent work, concentrated on develop- 
ment at depth, has resulted in the 
opening up of considerable lengths 
of new ore of good grade, accord- 
ing to official statements, 

Profits of the company have not 
been large with earnings of one-half 
cent per share reported in the year 
ended June 30, 1937, comparing with 
1.6 cents in the previous fiscal year. 
Production in the current year is 


slightly above last year and pros- | erty 


pects for an earnings increase are 
considered good. 

Ore reserves at the end of the 
1937 fiscal year were equal to about 
2% years milling requirements, 
while current development of new 
ore at depth should be more than 
taking care of current withdrawal 
of ore, The company paid an initial 
dividend of one cent per share on 
Sept. 15, 1938, and a second dividend 
of similar amount was paid on Jan. 
16, 1939. 


B. C. Nickel Mines 
I hold shares in B. C, Nickel 
Mines. Have they any value? 


Shareholders of the B. C. Nickel 
Mines approved the reorganization 
of the company into Pacific Nickel 
Mines at a special meeting on Feb. 
4, 1938. B. C. Nickel shareholders 
received one share of Pacific Nickel 
Mines for each four shares of B. C. 
Nickel held, and were granted the 
right to subscribe, on a pro rata 
basis, for 100,000 Pacific Nickel 
shares at $1.50 per share. These rights 
were firmly underwritten by the 
financing syndicate. With the plan 
approved, it-was stated the new com- 
pany- would have in excess of $100,- 
000 in cash working capital, no debts 
and 1,100,000 shares in the treasury. 

Pacific Nickel Mines plans to erect 
a 250-ton concentrator at its prope 
erty in British Columbia with con- 
centrates to be marketed in Japan. 
The amount of current exchange al- 
lowed importers in Japan has been 
restricted, however, and the com- 
pany has not yet been able to com- 
plete a marketing agreement. Until 
such marketing arrangements can be 
completed, it does not appear likely 
that erection of the concentrator will 
be undertaken. 


Mene Grande-Inter. Pete. 
December Production High 


Crude oil production. by..Mene 
Grande Oil Co., Venezuela, totalled 
1,941,000 barrels in December, 1938, 
compared with 1,665,000 barrels in 
December a year earlier. Daily 
average’ production last December 
was 62,613 barrels. 

International Petroleum Co. buys 
one quarter of the production of 
Mene Grande Oil Co. in Venezuela. 
The Canadian company's share 
would thus have averaged a little 
over 15,000 barrels a day in De- 
cember. 


New Books 
Pioneer Mining 


I WAS THERE. By Edith Tyrrell. 
Published by Ryerson Press, Toronto. 
Price $2. 

One of the most gracious and en- 
grossing books yet to come from a 
Canadian author is Edith Tyrrell’s 
“I Was There,” just published by 
Ryerson Press, 

Wife of the esteemed veteran of 
the northern trails, Dr. J. B. Tyrrell, 
the writer who followed her hus- 
band to the Klondike in the “rush” 
of the Jate “nineties,” garnishes her 
quiet tale with vivid incidents of a 
kind that so far in the dramatic his- 
tory of Canadian mining are seldom 
committed to paper and are too often 
lost with. the passing of the pioneers. 
The book, therefore, is not only valu- 
able historically, but is an intimate, 
charming sketch of the life of a cour- 
ageous woman whose husband is one 
of the great pioneers of Canadian 
mining, 

Mrs. Tyrrell tells of the 11-day 
trip down the river from White- 
horse to Dawson, a trip her husband 
this year took by air in a few houys; 
of the gala banquet given in their 
honor by “Belinda” the wealthy inn- 
keeper; of the turtle imported at 
fabulous expense from Florida only 
to become a hotel pet because “no- 
body in the hotel knew how to kill 
the creature.” 


World-famous scientists, miners, | ™4 


and Diamond Tooth Gerties cross 
the pages. Mrs. Tyrrell devotes sev- 
eral chapters to her youth as daugh- 
ter of a peripatetic Baptist parson 
who served churches in the Mari- 
times, England and Ottawa, She tells 
of social life in the capital, her 
romance with the young geologist, 
then member of the Dominion Gov- 
ernment geological survey. 

For weeks the fate of Dr. Tyrrell 
and his party believed lost in the 
Lake Athabasca River area was front 


* | page r talk during the win- 
ter of 1893. His wife now tells her 


rt in that episode with restraint. 
P News perhaps will be her narrative 
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urces. The 
down a long way from i 
year of the stock split. It 
toward the penny class in the $2.95 
to $1.15. range. And remember, that 
was 1929. Surely this was one stock 
hardly overvalued. 


Second Bolt 

Second bolt from the Summer- 
hayes office was: mill output must 
be cut in half. Only one unit of the 
two was to be operated. This cut 
daily production from around 700 
tons to 350. The reason was an ob- 
vious corollary of the new pro- 
gramme. Give us time to get ahead 
with development, Let us get lots 
of ore ahead of the mill. Let's get 
out and smash into. some completely 
new ground and see what we've 
got here. 

By the end of 1929 the mining 
community and—at least a few of 
the investing public—began to see 
an attractive future for the prop- 
. Grade of ore increased from 
$8.36 in 1928 to $10.29.. For the first 
time in the history of the company 
a statement of ore reserves was pro- 
vided, 418,000 tons averaging $11.30. 
The stock moved higher on the mar- 
ket, and month after month grand 
news from the property continued. 


Corner Turned 

The corner had been turned. 

The next year, 1930, dividends 
were restored at five cents a share, 
grade of ore was.up to $12.20 and 
bullion recovery was $2.4 millions. 
But the market couldn’t yet see the 
fundamental change that had taken 
place and the stock still hung in 
$2.30 to $1.35 levels. 

In 1931 and 1932 the grade of ore 
was still better and underground 
development continued unusually 
good. 

Summerhayes’ plans for 1933 were 
to mine out a number of upper 
levels with the object of reducing 
maintenance costs of having so 
many levels producing, also to 
facilitate ventilation as the work- 
ings went deeper. 

Further Expansion 

Then the company went on an- 
other eXpansio# progfamme: push- 
ing vaste 000 ee — 
were drawn, r remodelling the 
mill with flotation incorporated into 
the flow Sheet and increased ca- 
pacity provided by the installation 
of larger equipment. The dividend 
was pushed up to 10 plus 10 cents a 


share. ve 

By the end of 42 3 the new mill 
was reads oe production at 1,000 
tons a day, ore reserves were al- 
most 1,000,000 tons of $13.75 ore and 


a 


The Wright-Hargreaves 
the stock had moved up into the 
senior rank at a high of $8.60. 

Since then, the story of Wright- 
Hargreaves has been simply steady 
growth and efficient workmanship. 

For the year ended Aug. 31, 1988, 
the company recovered $7.9 mil- 
lions of gold from ore running 
$18.90 per ton. It paid dividends of 
40 plus 30 cents per share, Its ore 
reserves were given as 1.5 million 
tons. Its costs were $8.90 per ton 
giving a profit of $9.25 per ton. It 
had built up a vast reserve in cash 
and bonds; from $2.4. millions in 
1932..to $5.8 millions. 

Good Ore Opened Up 

Development. work in recent 
weeks has opened up some of the 
best ore yet, with drifting on the 
main vein at the 5,800-foot level 
staying in $75 ore for at least 90 
feet. They have probed the ore at 
the 6,150-foot level and found it ex- 
cellent, with structure continuing 
down, For the present, they don’t 
need ore this deep. They were just 
exploring to see what was ahead of 
them. 

Why is Wright-Hargreaves doing 


Sweeping Political Changes 
Seen as U.F.A. Quits Politics 


From Our Own Correspondent 


CALGARY.—Withdrawal of the 
United Farmers of Alberta from 
politics will have important effects 
upon provincia] alignments at the 
next election, it is expected. 

Decision: to abandon all political 
action was reached at the 31st annual 
convention with a degree of unanim- 
ity considered remarkable in view of 
the acute controversy that has mark- 
ed attempt to deal with the issue 
since the defeat of-the U.F.A. in 1935. 
This year only two dozen or so votes 
supported continuance of the U.F,A. 
in politics. ‘ 

Thus there disappeared from the 
pdiltical scene a party that developed 
out of a farmers’ co-operative move- 
ment, originally designed to pursue 
social and economic reforms. The 
U.F.A. started in 1009. After the 
World War, it plunged into politics, 
despite the dissent of its founder and 
guiding spirit, Henry Wise Wood. 
The U.F.A. convention of 1919 cast 
the die in favor of politics. 

Sunk Without Survivor 

In 1921 the U.F.A; shattered the 
Liberal regime that had existed since 
the province was formed. The new 
Farmers’ administration lasted for 14 
years, but the high hopes of its sup- 
porters had fallen to a low ebb when 
William Aberhart appeared with 
Bible and dividends, and in 193§ the 
U.F.A, Government was sunk with- 
out a survivor. 

In the federal field, fate handed 
an important role to the U.F.A., 
which sent its Alberta bloc of mem- 
bers to Ottawa in the Progressive 
successes of 1921. At the start the 
Alberta ginger group was but a part 
of the big Progressive group, but a 
general election in 1925 handed the 
U.F.A., along with several Laborites, 
the balance of power at Ottawa. The 
days when the U.F.A. suffered the 
King Government to remain in of- 
fice are looked upon in Alberta as 
the time of its greatest influence on 
national policies. ~ 

Whether a great stimulus -will 
come to the U.F.A. membership when 
the political bars are lowered re- 
ins to be seen. Some of its mem- 
bers predict an important future still. 
Promptly after the décision . was 
made in this convention, the presi- 
dent of a Social Credit group among 
the spectators handed in his $1 and 
joined the U.F.A. 

on C.C.F. 


F 
The rock upon which the political 
future of the U.F.A. has foundered 
is aw the “Ee od recog- 
nizing, course, e Social 
Credit party dealt it a death blow. 
of the UF.A. 


U.F.A. was affiliated with the C.C.F, 
in federal politics, while reserving 


C.C.F. supporters in the U-F.A. 
sought to draw the Farmers’ party 
their way. On the other hand, a 
minority leaned toward the new 
United Council and sought to draw 
the UF.A. into a _ united front 
against Social Credit. 

But this failed as it became in- 
creasingly apparent that the price 
demanded by the Unity Council was 
that the U.F.A, must sink its identity 
in the new organization, virtually a 
new party. 

The question of which remaining 
party will benefit the most from the 
U.F.A. decision is not answered 
easily at the moment, C.C.F. support- 
ers are jubjlant, claiming that with 
the U.F.A. out of the way their path 
is cleared for active organization 
over the whole province, But many 
observers are sceptical about the in- 
roads socialism can make, in the final 
analysis, in the farm vote. It is prob- 
ably true that most of the brilliant 
leadership that made the U.F.A. in 
its day a sizable factor in public 
affairs, will go to the C.C.F. But 
it is possible that that leadership, in 
moving into socialism, will move 
away from the rank and file, 


Wooed by Other Parties 

Again, with the U.F.A. out of poli- 
tics, the organization will undoubt- 
edly be the object of wooing from all 
other parties, Certain U.F:A, leaders 
once worked closely with Conserva- 
tive circles, against the Liberal op- 
position in the legislature, and the 
Conservatives will gain some con- 
verts. The Unity Council stands to 
pick up some support. Th 
applies to the Liberal party. 
Premier Aberhart may hold out an 
olive branch to the U.F.A,, a great 
slice of whose support he captured 
in any case in 1935. What the 
staunch U.F.A. elector will do on the 
rebound is something that political 
observers will be watching in the 
coming months, 


Bankfield Consolidated produc- 
tion for December amounted to $53,- 
200 from 4,400 tons of ore milled, 
average recovery of $12.11 per. ton. 

$54,395 was produced 
140 tons milled, average of 
$13.14 per ton. 
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mill has been erilarged many times, 


virtually. no outside exploration? 
In this respect it is almost unique, 
No matter how great any mine, 
some day its life must end. Nearly 
every other great Canadian mining 
company is now eagerly looking for 
a new property. ° 

Wright-Hargreaves spent - $15,000 
on outside exploration last year, al- 
most $6,000 the year before. But 
this is just a flea-bite in the expen- 
sive business of mine-finding. Other 
companies are spending millions. 
“Be satisied. with what we have. 
It’s making a nice profit,” is under- 
stood to be the attitude of the ma- 
jority of the directorate. But there 
is no unanimity among directors on 
that point and it is probable that 
Wright-Hargreaves will yet recast 
its policy to a more long-sighted 
view. 

Directorate of Wright-Hargreaves 
is; Edwin Lang Miller, Buffalo, 
president; William H. Wright of 
Barrie, Ont., staker and vice-presi- 
dent and director; Oliver G, Don- 
aldson, Buffalo; James Y. Murdoch, 
Toronto, and Maurice W. Summer- 
hayes, Kirkland Lake, 


McKenzie Red L. 
' Sinks to 1,250 


Operating Profit Before 
Taxes at Least 
$457,404 


The winze at McKenzie Red Lake 
Gold Mines is being sunk from 950 
ft. to 1,250 ft. inclined depth, follow- 
ing deepening from 850 to 950 ft. in 
the fourth quarter of 1938, This will 
give four new levels for develop- 
ment, the company’s quarterly re- 
port states, and a total depth of ap- 
proximately 2,000 ft. as measured 
on dip of the shear, 

Decision to sink the winze below 
the 950-ft. level was reached due to 
the strong appearance of the shear 
zone at that level and due to im- 
proved conditions indicated by dia- 
mond drilling at the 1,050-ft. horizon, 

Operating profit for 1938 should be 
at least $457,404 as production for the 
year was $892,404 and it is stated 
operating costs, exclusive of taxes, 
depreciation, and final elimination 
of pre-production costs, will not be 
more than $435,000; operating profit 
for 1937 was $445,389. Although 1938 
operating profit is little higher than 
that for 1937, net profit will likely 
show a larger increase as the write- 
off for pre-production expense will 
decrease approximately ,000, 

Production for the last three 
months of 1938 was $217,293 from 
17,052 t6ns of ore milled. 

Favorable results have been 
achieved through increased develop- 
ment, the report states, and develop- 
ment will be pressed to keep the 
mine well ahead of mill require- 
ments of 200 tons daily. 
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WorkingProfit 
For Hard Rock 


> 


Amounted to $151,848 in 
1938 After Exploring 
North Ore Zone 


A working or operating profit of 
$151,848 was made by Hard Rock 
Gold Mines in the year ended Dec. 
$1, 1938, after spending $105,000: on 
development of the important new 
No. 90 vein, known as the north body, 
it is revealed in an interim 


First indicated by diamond drill- 
ing fromthe 250-ft. level, explora- 
tion at the 250 and 475-ft. levels has 
revealed a e deposit in the north 
ore body. Work to date has been 
concentrated on one vein system al- 
though other are known to exist. Ore, 
as opened up, has an approximate 
length of 600 ft, and width varies 
from 20 to 130 ft. An accurate esti- 
mate of tonnage and average grade 
is hot possible due to the character 
of ore body but on the 520-ft. 
level in silling out a ion of the 
vein, car sampling of all material 
taken out averaged $9.16 per ton over 
a width of 30 ft. and a length of 350 
ft., and a section of it on the 475-ft. 
level gave results of $20.87 per ton 
over a width of 18 ft. for a length of 
140 ft. These results are examples 
and not to be taken as the average 
for the ore' body, however. 


North Ore Refractory 


Thirty per cent of values in the 
north ore body were found to be 
contained in a refractory mineral, 
arsenopyrite, and flotation followed 
by cyanide was placed in effect in 
the mill, in November, to allow treat- 
ment of this ore. Capacity is 300 tons 
and foundations are in place and 
provision was made for raising capa- 
city to 600 tons by installing further 
equipment. An experimental roas- 
ter plant costing $25,000 is being in- 
stalled to treat flotation concentrate 
either arsenical or bulk. Capacity 
will be 10 tons daily. 

During the first quarter of the 
year, ore was drawn from No. 1 and 
No, 2 veins with tailings of only 37 
cents per ton. Varying amounts of 
ore from the No. 30 vein were treated 
in succeeding months resulting in 
higher tailings and the change in 
mill practice, 


Estimated Earnings 


Oper. Net oper. 
cost* profit* 


101,127 


Quarter 


Ended Production 
938 * 


Dec. 31 
o 


Heads 
per ton 


bi 
11,47 
9.38 
8.50 
10.09 


Tons 
milled 


13,776 
17,768 
21,492 
23,038 


76,074 9.73 
*Before taxes, depreciation and write- 
offs of preliminary development. *In- 
cludes $155,852 for development or $2.05 
per ton. tion, 307 tons of ar- 
further 


Quarter 


fin addi 
senical concentrate stored for 
treatment with estimated recoverable 


value of $12,500. ‘ 


. 
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a genuine 
“London Mixture”, 
offering all the 
qualities which 
appeal most fo the 
confirmed English 
pipe smoker. 


Free from “bite”, 
Piccadilly is mild, 
cool and slow- 
burning. Truly a 
noble tobacco, you 
can smoke it with 
the assurance that 
it is the choicest 
tobacco you can put 
in your pipe. 


Piccadilly 


Gorham Gold Mines has granted 
further extension of 90 days from 
Dec. 15, 1938, to P. W; Bishop on his 
option to purchase 1,600,000 shares 
of stock at 7 to 40 cents, 
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Estimated value of mine production for the year 1938 
is $64,250,000.00, Development during the past year 
has been good, and a greater interest has been shown 
by outside capital than for some years. The immedi- 
ate future of the mining industry is bright, and the 
revival of interest in prospecting augurs well for con- 
tinued progress for the industry. 
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Jukes 


Vancouver Exchange Head 


Major Arthur Ewart Jukes, recent- | liant 
ome we’ hich he S sar oe 
Exchange, an office w 
salesmanship, 


filled several years ago, incidentally, 
is one of Brit- 
ish Colum- 
bia’s most 
persistent op- 
timists, and 
with good 
réason. He is, 


fully launch- 
ed several A. E, JUKES 
producing mines. He is regarded as 
B. C, mining’s best ‘ 
Resourceful and _ industrious, 
“Johnnie” Jukes’s return to the high- 
est post in the gift of the stock ex- 
change was recognition of his bril- 
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and 
to see Gold Belt, 


persuasive salesmanship 

president of A. E. Jukes & Co. But 
he has always been a believer in 
the theory that people who want 
money should go where the money 
is, and he thinks that Britain and 
France will have funds available for 
‘investment “abroad in almost un- 
limited amounts as soon as the own- 
ers of those funds are convinced that 
the investment is sound. 

It has been Jukes’s business to pro- 
vide that conviction, even if it in- 
volves many thousands of miles of 
travelling for him every year. ~ 


A native of Brandon, Man., Jukes 
was the son of an Imperial Bank 
manager. He received his early 
education in British Columbia and 
then went to Trinity College. After 
a few years with the Bank of Mont- 
real he started a ial house of 
his own and was among the first 
members of the Vancouver Stock 
Exchange in 1909. Early in the war 
he went overseas as a machine-gun 
officer and was invalided home with 
the rank of major in 1917. On his 
return he joined the firm of Wag- 
horn, Gwynn & Company, later 
established MacDonald, Jukes & 
Graves and in 1930 organized his 
present company. 

Since then his company has been 
a potent factor in mine financing, 
and it is estimated that more than 
$3 millions of new money has been 
brought into the B. C. industry as 
a result of Mr. Jukes’s enterprise, in 
the past five years. Incidentally he 
was one of the first to see the pos- 
sibilities in Bralorne, today the big- 
gest gold producer in the province. 
When he first visited the property 
in 1930 it was guarded by a lone 
watchman; today the district has an 
annual payroll of $1 million: 

“B. C. should be more mihe-con- 
scious,” said Mr. Jukes recently. 
“Our prosperity should fluctuate 
with the price of metals. Our un- 
employed should be building roads 
and trails to prepare the way for 
more development.” 
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showed values of 10% and 
12% copper and $6.50 in gold, accord- 
ing to previous owners. 
. . 


$1.40 to $2.10 are also reported. Grab 
samples 


“Ski” Stewart, who, up to the pres- 
ent, has been footing the bills for 


brings the. total tt 3% H 

shortly to commence shaft sinking on 
the vein. It will be a prospect shaft, 
following the vein and underground 
lateral work will be undertaken at 
the 125-ft. level.. The company also 
has a group of claims on Manitoba- 
Ontario boundary east of God’s Lake 
on which work has been in progress 
since July. Results have been — 


Clear Lake Gold Mines ‘has let a 
contract for 5,000 feet of diamond 
drilling on its property in Little 
Long Lac area adjoining Elmos 
Gold Mines. 


Credo Porcupine Gold Mines 
states that agreement of April 20, 
1938, with E. C. Strong has been 
terminated after purchase of 234,500 
shares at 10 cents per share. 


Chesterville Larder Lake Gold 
Mining Co. mill plans will be com- 
pleted on Jan. 26, officials inform 
The Financial Post. Tenders for 
construction of mill are to be called 
immediately and construction is ex- 
pected to start about Feb. 1. De- 
velopment has exposed 500,000 tons 
of ore with cut grade of $7 per ton 
on first two levels sufficient to oper- 
ate mill for three years. Diamond 
drilling from 300-ft. level cut A ore 
body at between 400 and 500-ft. 
depth showing width of 99 ft. with 
cut grade of $7.77 per ton. Vein has 
rently straightened up to almost 

al, keeping it on company’s 
property at depth. Drifting in E ore 
body is stated to be opening up ore. 
Shaft has reached a depth of 425 ft. 
following resumption of sinking from 
300-ft. level. : 


Dome Mines’ estimated net profit 
for year ended Dec. 31, 1938, 
amounted to $2.17 per share com- 
pared with $2.21 for 1937. Produc- 
tion for 1938 was $7,293,289 from 
601,700 tons of ore milled, an aver- 
age recovery of $12.12. After de- 
duction of $2,601,677 for develop- 
ment, operating and general ex- 
penses, $712,433 for taxes, and $49,- 
710 for outside exploration written 
off, operating profit was $3,929,469. 
Non-operating profit amounted to 
$297,222, bringing estimated . net 
profit to $4,226,691. Figures are be- 
fore depreciation, depletion or ad- 
justment of surplus and contingent 
accounts. 


a 
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Duquesne Mining Co. financing 
agreement with K. J. House, To- 
ronto, as amended Jan. 12, 1939, has 
been assigned by Mr. House to 
Cateros Ltd., after purchase of 69,- 
000 shares at 15 cents.. Agreement 
called for purchase of 45,000 shares 
at 15 cents payable forthwith and 
options on 605,000 shares as follows: 
355,000 shares at 15 cents payable 
within seven months; 100,000 shares 
at 20 cents payable within 10 
months, and balance at 40 to 60 
cents payable within 18 months. 
Authorized capital is 5,000,000 shares 
with 1,827,101 issued. 


Denison Nickel plans to renew 
shaft sinking immediately. to 1,000 
ft., work will be pushed on two new 
levels below the 500-ft. horizon. Dia- 
mond drilling at 650 ft. yielded valu- 
able information on structural con- 
ditions at that level. 


Gold Belt Mining Co. is stated to 
have two years’ ore ahead of its 
150-ton mill. Proving up of addi- 
tional parallel veins is to start next 
month. 
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Guysborough Mines estimated net 
profit for three months ended Dec. 
31, 1938, amounted to $18,522, before 
allowance for taxes, depreciation 
and deferred development. This 
compared with estimated total profit 
of $9,488 in previous quarter and 
$18,710 last quarter of 1937. Produc- 
tion last quarter of 1938 was $64,989 
from 8,593 tons of ore milled, an 


| average recovery of $7.56 per ton. 


Development and operating ex- 
penses of $46,669 left operating profit 
of $18,320 to which was added $203 
non-operating income, bringing esti- 
mated profit to $18,523. 


_ Howe Sound Ce. reports net earn- 
irigs of $1.36-per share for three 
months ended Dec. 31, 1938, com- 
pared with $1.26 the previous three 
months. Value of metals sold in 
fourth quarter of 1938, amounted to 
$4,670,657, with an operating profit 
of $870,472. After addition of $13,- 
057 miscellaneous income and de- 
duction of $241,917 for depreciation, 
net income for last quarter was 
$641,612 equal to $1.36 per share. 


Jason Mines sold 100,000 shares to 
E. M. Thomson on June 15, 1938, at 
15 cents payable forthwith and by 
agreement of Dec. 22, 1938, granted 
options on 1,800,000 shares as fol- 
lows: 1,000,000 shares at 15 cents and 


800,000 shares at 40 cents payable 


commencement of milling operation 
in middle of November, to end of 
1938. Mill treated 2,469 tons in 
period, giving average recovery of 
$8.01 per ton. In addition to bullion, 
an estimated $2,276 was produced in 


‘| form of concentrates, while $6,148 


—Photo Caterpillar Tractor. 


Stripping overburden in the Rockies the easy way. 
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$15,000 every three months. Author- 
ized capital is 3,000,000 shares with 
800,005 issued. 

+. . 
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Lapa Cadillac Gold Mines is 
handling 250 tons of ore daily and 
tonnage is being steadily built up, 
it is stated. Capacity appears to be 
ample in all units. Station has 
been: cut at 690-foot level with 
three rounds taken out of crosscut. 
No difficulty is being experienced 
in supplying 250 tons of ore daily 
from mine and with fewer machine 
shifts than anticipated. 

» 7” ~ 


Matachewan Consolidated Mines 
estimated total profit for the three 
months ended Dec. 31, 1938, amount- 
ed to $48,876 before allowance for 

es, depreciation or deferred de- 
v nt. This compared with 
profit of $56,149, on the same basis, 
in previous three months and $33,807 
last quarter of 1937. Production the 
last three months of 1938 was $216,- 
152 obtained from 38,974 tons of ore 
milled, an average recovery of $5.60 
per ton. Development and operat- 
ing costs amouhted to $170,268, leav- 
i i operating profit of 


ing estimated 
$47,884 to which was added $992 non- 


operating revenue bringing esti- 

mated total profit to the $48,876 re- 

ported above. 
7 * * 

Mohawk Mines sold 100,000 shares 
to Wilmington Traders Ltd. on 
January 11 and granted an option 
on 1,300,000 shares as follows: 400,- 
000 shares at 5 cents per share pay- 
able by April 11; 250,000 shares at 
7% cents payable by July 11; 250,- 
000 shares at 10 cents payable by 
December 11; and balance at 12% 
cents to 15 cents per share payable 
by July 11, 1940. Authorized capital 
is 4,000,000 shares of which 1,600,000 
shares have been issued. 


Martin-Bird Gold Mines sold 100,- 
000 shares at 15 cents to G. Firth on 
January 11, payable $3,000 forth- 
with, $3,000 on January 21 and 31, 
February 10 and 21 and granted an 
option on 100,000 shares at 25 cents 
to be exercised within three months. 
Authorized capital is 4,000,000 shares 
with 3,580;005 issued. : 
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Mitner Gold Mines reports that 
under agreement of Aug. 30, 1938, 
covering 999,995 shares at 2 to 18 
cents payable $2,000 monthly, G. M. 
Todd has purchased 150,000 shares 
and extensions have been granted 
as follows: payment of $1,000 due 
Nov. 17, 1938, to March 17, 1939; 
payments of $2,000 each due De- 
cember 17 and January 17, to April 
17 and May 17. 

~ . - 

Monarch Mines optioned 500,000 
shares to Eric V. Oag on January 
17 at five cents per share, payable 
by July 17, 1939. Authorized capital 
is 5,000,000 shares with 3,420,299 
issued. 

” * * 4 

Macassa Mines estimated net pro- 
fit amounted to 8.6 cents per share 
for three months ended Dec. 31, 1938 
(before adjustment and auditing), 
compared with 6.5 cents in the same 
period of 1937. Estimated net profit 
for all 1938 is 26.2 cents per share 
compared with 22.7 cents for 1937. 
Production for the last three months 
of 1938 amounted to $560,291 from 
36,247 tons of ore milled, an average 
recovery of $15.45 per ton. Devel- 
opment, operating and general ex- 
penses absorbed $223,446, while re- 
serve for taxes was $44,025, leaving 
operating profit of $292,821. Sundry 
revenue was $4,489 and depreciation 
on plant and equipment and pre- 
liminary exploration written off 
was $65,586, leaving estimated profit 
of $231,723. , 
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Madsen Red Lake Gold Mines 
produced $241,752 from 30,250 tons 
of ore milled in three months ended 
Dec. 31, 1938, an average recovery 
of $7.99 per ton. From commence- 
ment of milling on Aug. 11 to Sept. 
30, 1938, output was $86,075 from 
a tons, an average of $5.97 per 

n. 
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Martin McNeely Mines recently 
acquired an interest in West Zeballos 
Mines, Ltd. West Zeballos is devel- 
oping claims in the Zeballos area. 
Work has consisted of trenching, 
test-pitting, with two adits now be- 
ing driven -to develop a vein pre- 
viously discovered by surface pros- 
pecting. The claims are about four 
miles inland from Zeballos townsite. 
o * + 


North Whitney Mines, in which 
Keora Mines and South Keora Mines 
are interested, is carrying on financ- 


ing negotiations with American in-| . 


terests which may be. concluded 
shortly.. Plans call for initial pay- 
ment of $100,000 and is stated to in- 
volve total payments of $600,000. 

a * * 


Pandora Cadillac Gold Mines has 
received $5,000 in payment for 20,- 
000 shares to apply on January 15 


of installment has been extended to 
February 1. Issued capital is 2,940,- 
007 shares. 

. + + 


Reno Gold Mines is stated to be 
arranging details for acquisition of 
important interest in new property 
on which development is well ad- 
vanced with an announcement ex- 
pected shortly. Work on Bluestone 
vein is stated to be giving encour- 
agement, while Motherlode tunnel 
should reach its first objective in a 
few months. 


Ronda Gold mill operations, com- 
menced a few weeks ago, are pro- 
ceeding satisfactorily, according to 
officials. On one day the mill 
handled 130 tons. Practically all ore 
has come from development head- 
ings, so that no information as to 
mine run recovery is yet possible, 
but milling will soon be under way 
entirely on mine run ore. 

wo ” + 


Sioux Gold reports that a new find 
has been made on southwest section 
of property, and surface exploration 
and diamond drilling will be under- 
taken immediately. It is also plan- 
ned to drill other showings. Prop- 
erty consists of 34 claims near the 
Alcona Mine in Walton Lake area, 
Kenora. 

+ * * 


Sladen Malartic Mines reports pro- 
duction of $54,967 for Decemier 9,834 
tons of ore milled, an average re- 
covery of $5.59 per ton. In Novem- 
ber production amounted to $50,732 
from 9,834 tons, an average of $5.16 
per ton. Sinking of a shaft on the 
east ore body has been commenced 
and mill is being enlarged to treat 
500 tons of ore daily. 
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Shawkey Gold Mines shareholders 
have approved sale of company’s 
assets for 1,250,000 shares in a new 
3-million share company to be form- 
ed. These shares, which will be 
pooled, are equal to one new share 
for each three present shares out- 
standing. About $50,000 will be re- 
quired to resume diamond drilling, 
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was tied up in mill circuit. A large 
part of ore came from surface dump 
during tuning up of mill and h 
average recovery can be expected 
with all ore coming from under- 
ground workings. 
= = s 

South Malartic Gold Mines has 
completed. financing arrangements 
for diamond drilling its property, 
adjoining Canadian Malartic Gold 


Mines on south and East Malartic | © 


Mines on west. Work to date has 
traced a north shear zone for 2,600 
feet approximately with a width of 
from 15 to 30 feet. Diamond drill- 
ing will be done to test eastward 
projection of north shear zone and 
to prove presence of an indicated 
cross-structure intersecting a large 
mass of syenite porphyry. 
. * 7 


Sigma Mines (Quebec) net profit 
for year ended Dec. 31, 1938, is esti- 
mated at $543,048 equal to 543 
cents per share compared with 
$161,834 or 16.2 cents per share in 
1937. December profit was $57,805. 

. * ¥ 


Thompson Cadillac Mining Corp. 
states Federal Trading and Agency 
Co., Ltd., has taken up 10,000 shares 
at 27% cents in accordance with its 
option agreement, and 8,250 shares 
have been firmly underwritten but 
not yet issued. In addition, 68,000 
shares remain under option. Issued 
capital is 3,543,750 shares. 

* ” ~ 


Walker Patricia Gold Mines com- 
pleted three diamond drill holes in 
first part of 1938, one hole of which 
returned gold values. This hole was 
completed to a depth of 195 feet 
with the last 20 feet’averaging $5.40 
per ton. Further drilling with a 
heavier drill in vicinity of this hole 
is planned next spring. On January 
6, Taylor S. Pennington & Co,, Ltd., 
purchased 50,000 shares at three 
cents payable within two months; 
blocks of 100,000 shares each at 4 
and 5 cents per share; 200,000 shares 
at 744 cents, and balance at 10 to 40 
cents payable 50,000 shares monthly 
for 10 months and subsequently at 
100,000 shares monthly. Issued capi- 
tal is 1,334,505 shares. 


Assets ; 
sssetessecensssereeeeege 2,000,000 00 


At London (four batidings),. Tekonha,. Wlasipes, 
Windsor, Chatham, St. Thomas and Hamilton. 
Real Estate held for Sale (including properties held 


under power of sale) 
Farm properties. 


City properties .....ccvosessses 


sereeeccceecceseooes 


$486,414 07 
605,095 14 
——_ 1,091,509 2! 


Mortgages and Agreements for Sale 


Principal and interest due and accrued 


33,191,516 13 


Securities—Including Accrued Interest 


Bonds of Great Britain, Dominion of Canada and 


Provinces of Canada 


3,801,331 98 


Bonds guaranteed by Dominion of Canada or the 


Provinces of Canada 
Debentures cf Canadian 


388,906 63 


Municipalities, School 


Districts and Rurai Telephone Companies ‘in 


Canada crecee saaliilaciesed dicho 


rrr or 


397,514 48 


The unrealized assets of The People’s Loan and 
Savings Corporation are held under an agree- 


ment, approved by the Lieutenant-Governor-in- 
Council, as security for liabilities Of. ....v-svssssessesessee 


Canada Trust Company Stock 
(Value on basis of reserve—$!,706,425 00) 


Cash in Offices and in Banks. 


Total Assets 


37% 


Real Estate held for Sale: 
Farm properties. 
City properties 


Annual 


Financial Report 


894,445 35 


1,559,305 00 


$43,989,134 68 


The 
. C 


Assets 


Capital Account 


$ 45,410 32 
193,364 83 
——-$ 238,775 15 


Mortgages and Agreements for Sale 


Principal and interest due and accrued 


Loans on Stocks and Bonds 


Principal and interest due and accrued 


1,101,458 74 


7,019 42 


Securities, including accrued interest 
Bonds of Dominion of Canada and Provinces of 


NGI ccrsseajinenctnihonpricetiniyUainneiacadastatlaumnsoscdananiace 
Cash in offices and im bamks.....ccc.cscccsssssssssesssessessesesnmesssse 


Advances to Estates 


306,911 02 
151,237 33 


Guaranteed Trust Account 
Mortgages and Agreements for Sale 


Principal and interest due and accrued 
Loans on Securities, including accrued interest 


6,544,661 18 


Securities, including accrued interest 
Bonds of Dominion of Canada and Provintes of 


Debentures of Canadian Municipalities, “School 
Districts and Rural Telephone Companies in 


Canada 


Estates, Trusts and Agencies Account 


Investments, and cash:in chartered banks... be 


Original assets of estates 


8,926,313 48 


and agencies under 


administration by the Company [inventory value)... 17,576,123 68 
, ee, 
Total Assets...sccsssssvreen3O, 151,832 28 


Toronto 
Winnipeg 


Huron &Erie 


CORPORATION 


Mae g. toe ee 


January 28, 1939 
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BEFORE YOU INSURE — CONSULT 


CONFEDERATION LIFE 


ASSOCIATION 
TORONTO 


lung protection 


SS 
given by filtering smoke 
of cigarettes if you use 
Macdonald’s EXPORT “A” 
filter tip cigarettes. 


("SPat<Dars Biosst™ ) 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As.no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


a | 

Wood Cadillac Mines is calling 
special meeting of shareholders in a 
few days to secure authorization of 
$300,000 of 6% first (closed) mort- 
gage bonds. Proposed arrangement 
calls for underwriting at 85% of par 
value of entire issue with a bonus 
of 300,000 common shares. Bonds 
are to be dated F ary 1 and 
mature Aug. 1, 1942, with principal 


and interest payable semi-annually; 
50% of net revenue derived from 
production during fourth, fifth and 
sixth months after production is 
commenced and two thirds there 
after is provided for sinking fund 
Bonds are callable at 101 and im 
terest. Underwriting is conditional 
upon satisfactory report being re 
ceived from _underwriter’s engineer, 


Year Ended 
December 31st, 1938 


Liabilities 
To the Public— 
Canadian Debentures ......... 


Sterling Debentures............ o 
Sterling Debenture Stock 
(4%, 


Perpetual)  ......-0vcssse etncanecenes coveiee 
Depauttt Kacesinedfansutbabclaistslinienesasdnesaigniiniease 


Interest Accrued on Debentures and 


$25,332,515 99 
2,227,083 86 


194,360 05 
9,229,198 12 


Provision for Dominion and Provincial Taxes... 
To the Shareholders— 
Capital Stock . 
Subscribed  cesccssecsssssessees $ 9,000,000 00 


Reserve Fund...ccoccsssonsee on 

Dividend declared payable 3rd 
PON: ATE cchcencchormcistitanintabdtins 

Profit and Loss 


Balance Carried forward....rseserscsssersce 


6,646,048 43 
Total Liabilities....--esses..$43,989,134 68 


ANADA IRUST uae oe 938 
OMPANY 


Managed in connection with The Huron & Erie Mortgage Corporation 


Liabilities 
Capital Ac 
Capital Stock eer 


Subscribed 
Fully paid 
Partly paid 


Reserve Fund 

Dividend declared payable January 3rd, 1939 
Provision for Dominion and Provincial Taxes.................... 
Provision for Officers’ Pension Funnd.ecce.ccssssssssss2msuss..... 
Profit and Loss 


Balance carried forward..cccccs.csscssereesesssssssseveessesessssee 


61,246 06 


Guaranteed Trust Account 


Trust Funds for Investment 
Interest accrued 


7,677,850 43 
63,298 69 


Estates, Trusts and Agencies Account 

Trust funds invested and for investment or distribution. 8,926,313 48 

Original assets of estates and agencies under adminis- 
tration by the Company (inventory velue) 


Total Liabilities... $36,151,832 28 


17,576,123 68 


Branch Offices in Six Provinces 


Hamilton 
Regina 


St. Thomas 
Victoria 


Montreal 


Windsor 
Edmonton 


Vancouver 


4 
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Canadians in every | 
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quite frankly, The 
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Bren Stock Dea 
Now Known to 


HIS week The 

has summarized 
umns the sequence 
events which compri 
and stock transactio 
the Bren gun contrad 

Although thousand 

scores of pages of § 
devoted to this phase 
only passing ment 
in the report of Con 
whom the Governmen 


: ee the contract, 
‘the article in Maclean 


This despite the fac 
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The record, as sho 
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now before Parli.n 
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whom they repre-e 
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and final respo: 
judgment. 

What then needs 
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findings. Though Mal 
in raising the ma‘ te 
to be commend: 
for such a commt 
which would be 
Considerations : 
Waste time thrash i 

All the neces: 
Government's !: 
end much mone 
Spent. It is now u 
ter King to face 
squarely withou' 
to @ Parliament vie 


Newsprint ln 
Needs Consu 
E-ELECTIO’ 
as head of 
and Paper As 
move. During | 
McInnis has 


Rational, not di: 
Couraged and «i 
of co~operatio: 

Necessity of 
toward re-¢s 

t manufac: 
More firm foot 


appreciate that 

Mmodity, go\ 

ditions. ne 
Fortunately 
(Continued . 





